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7 next great lift in elevating the liv- 
| ing conditions of the American fam- 
ily must come from a concerted and na- | 
tion-wide movement to provide new and | 
better homes, President Hoover declares in | 
a foreword to the first volume of the final | 








The 





United 
Corporation 


Declares President Hoover 





Movement Should Result in Improvement of 
American Conditions of Living, He Says 





must come from a concerted and nation- 
wide movement to provide new and better 
homes. 

“Every thrifty family has an inherent 
right to own a home. 


“Architects, engineers, inventors and 


WASHINGTON, TUESDAY, MARCH 29, 1932 


Better Homes National Need, 


Unscheduled Flying Pan to Restrict 


Claims More Lives' 


Total of 237 Deaths Reported 
Against 163 in Previous 
Six-month Period 


HE number of accidents in miscel- 

laneous flying operations during the 
last half’ of 1931 was 1,212, the largest 
for any six months’ period in recent years 
and an increase of 221 over the first half 
of the year, according to figures made 
public March 28 by the Aeronautics 


Clause Oppose 


‘Objection Also Made 
To Substitute Bill 


reports of the President’s Conference on| manufacturers have now made possible 


Branch, Department of Commerce. | Both Senators Vandenberg | 
A total of 144 fatal accidents took a toll | 


Flexible Tariff |” 


| 
s™ 


Entered as Second Class Matter at 
the Post Office, Washington, D. C. 


Commodity Dollar 
rged as Stabilizer 


| 


Price Basis for Money Would! 
Aid to Relieve Economic Dis- 
tress, Says Irving Fisher 


t F 
ABILIZATION of price level of com- | 
modities, by amendment of the Fed- 
eral Reserve Act, so as to stabilize the 
dollar on a basis of commodity prices, 
would aid employment, agriculture, budget 
balancing and otherwise help the pres- 
ent economic situation, Irving Fisher, of 
New Haven, Conn., professor of economics 


Home Building and Home Ownership, is- 
sued March 28. 

Ten more volumes will be issued by the 
Conference to complete a program for rais- 
ing the standard of Amenican housing, it 
| was explained. The program is based on 
the experience of scores of private and 
| public groups and individuals profession- 
| ally et in multitudes of fields whose 

| combined activities produce modern hous- 
Guarantee of jing. The present volume it was pointed 
}out, represents the first fruits of a con- 
| ference held last December, which, by 
| pooling all pertinent experience, for the 
| first time made such a program possible. 


Limitation on Banking| 
Initiative Is Criticized 





Increase in Responsibilities and 
Power of Federal Reserve 
Called ‘No 
Safety and Wisdom’ 


Further banker opposition to the enact- 
ment of the Glass bill (S. 4115) in its 


present from and at this time was ex-| Foreword By President 
pressed March 28 at the hearing on that) The full text of the foreword by the 
measure before the Senate Banking and | President follows: 


Currency Committee. | 

Rudolph Hecht, chairman of the Eco- | 
nomic Policy Commission of the American 
Bankers Association, and Leonard P.| 
Ayres, a member of the Commision, were 
the witnesses at the morning session. Mr. 
Hecht is president of the Hibernia Bank | 
and Trust Company, New Orleans, and Mr. 
Ayers is vice-president of the Cleveland | 


Trust Company of Cleveland, Orie. Tax on Motor Buses | 
Is Declared Equal to 


Other witnesses who testified were O. | 
Burden on Railroads 


“The researches and discussions of the | 
President’s Conference on Home Building | 
and Home Ownership disclose the fol-| 
lowing to be self-evident conclusions from | 
the facis: 


ing conditions of the American family 


Howard Wolfe, cashier, Philadelphia Na- 
tional Bank, Philadelphia, Pa.; R. Mc- 
Quaid, president, Barnett National Bank, 
Jacksonville, Fla.; Spencer S. Marsh, vice 
president, National Newark & Essex Bank- 
ing Company, Newark, N. J., and C. F. 
Zimmerman, president, First National 
Bank, Huntingdon, Pa.; Edward Ball, 
representing the ‘Florida National Bank, 
Jacksonville, Fla.; Edmund Platt, former 
member of the Federal Reserve Board, 
and John K. Ottley, president of the First | 
National Bank, Atlanta, Ga. | 

“The passage of the Glass 
surely operate to prolong the 
ana to increase its intensity,” 
told the committee, while Mr. Hecht de- | 
clared that it would “inevitably add to the | 
length and depth of the depression.” 


Spokesmen for Association | 
Of Operators Object to 
Portion of Regulatory Bill | 


bill would) At Senate Hearing 


depression 
Mr. Ayres 





Motor buses maintain their fair share 
of the cost of the public highways through 
tanation, which in 1930 averaged $531 for 


fo 
“The next great lift in elevating the liv-| 


beautiful homes incomparably superior to 
| old types in plan, convenience and health- 
| fulness, at no increase in cost. 

| “Engineering practices applied to the 
| arrangement of household facilities has 
| made it possible to eliminate most of the 
| drudgery of housekeeping. ; 
| “Beauty is a commercial asset to the 
|home builder, because it is a spiritual 
| necessity to the home owner. 


Home Financing 


“Financing the home owner is the most 
| backward phase of the situation, and 
|calls for new methods of extending credit 
jon the part of banks and investment in- 
| stitutions operating in this field. 

“Zoning and city planning save waste, 
| reduce ultimate costs, and add attractive- 
ness and other social value to stable in- 
vestment values for home owners. 

“Slums have no excuse for being and 
should be eliminated by wise concerted ef - 


| 


country, where workers may have better 
home surroundings. 

“Large-scale housing has proved well 
worth while, when wisely planned, and 
should receive encouragement and sup- 
port from business groups. 

Interests of Women 

“Home ownership must not be taxed 

out of existence. 


“Rural homes can be made as beautiful | 


and convenient as city homes. 
“Old homes should be modernized for 
the sake of health and convenience. 
“Laws affecting city housing conditions 
and the ownership and protection of 
homes need study and revision. 
“Women’s special interest in home- 


making should be recognized in all plan- | 


ning of a national program, particularly 
in the design, decoration, and interior ar- 


rangement of the house, and in all mat- | similar areas in the arid western belt not) 


ters affecting the health and welfare o° 
che family. ; ‘ 
“Research and the dissemination of its 


rt. 
“More industries should move to the} 


of 237 lives in the latter part of 1931, while 
109 fatal mishaps killed 163 persons during 
the first half of the year. Ninety-five 
passengers and 119 pilots died in the acci- 
dents listed during the last half of 1931, 
it was shown. 

The following additional 
was made available: 

Miscellaneous flying 
flying except that of scheduled air lines, 
and embraces student instruction, experi- 
mental, commercial and pleasure flying 
Commercial flying covers such operations 
as charter flights, aerial photography. 
sightseeing, crop dusting and exhibition. 

The number of miles flown in miscel- 
laneous air operation rose from 43,282,595 
in the first half of 1931 to 51,060,520 in 


} 


information 


{Continued “on Page 7, Column 63 
Bill to Provide Funds 
For Levee Districts 
Denied Consideration 


| 


House Declines Immediate 
Action on Appropriation 


Of 100 Millions for Loans 


To Drainage Areas 





to relieve levee and drainage districts and 


included in Federal reclamation projects. 


This action followed 20 minutes of debate | 


on a motion to discharge the Commitiee 


includes all civil} 


And Austin Claim House |4t Yale University, testified before the 

é : 2 | House Banking and Currency subcommit- 
Bill Will Do Nothing to | tee, March 28. He said he favored such 

. ‘ egislation. 

Assist Business | He said he had carefully examined the 
| Goldsborough bill (H. R. 10517), pending 
| before the Committee, as well as a similar | 
| proposal for stabilization submitted by 
| Representative Strong (Rep.), of Blue 

Rapids, Kans. “Now is a golden oppor- 
tunity for stabilization legislation,” said 
the witness; “if lost now it will not come 
|; again for some years to come.” 

This type of legislation, he told the} 
Committee, would enable people to pay} 
debts more nearly on the terms on which | 
those debts were contracted, namely, in | 


|Proposal to Permit Commission 
To Fix Rates If Congress 
Does Not Act in 60 Days 
Said to Destroy Flexibility 





The declaration that American com- 
merce and industry needs tariff protection 
“as it never has been needed before,” was 
made in the Senate, March 28, as oppo- 
nents of the House tariff revision bill (H. 





[Continued on Page 7, Column 6.] 


The House March 28 declined to consider | 
| legislation to authorize a $100,000,000 ap-| 
| Propriation for a revolving fund for loans | 


| R. 6662) and the Harrison substitute de- 
plored attempts to “destroy present tariff 
| flexibility.” 

Senator Vandenberg (Rep.), of Mich- | 
igan, with Senator Austin (Rep.), of Ver- 
mont, argued against any movement to 
alter the present statutes unless, as Sen- 
ator Vandenberg proposed, the changes | 
| be for greater flexibility. The Michigan | 
| Senator offered an amendment to make 
the present flexible provisions apply to 
transfers from the free to the dutiable | 
lists as a means of making the legislation 
constructive. 


Safety for Business 


“Senate consideration is only shadow | 
boxing,” he said, “unless something con- | 
structive is offered.” 

Senator Austin said the proposals in the 
| House bill and the substitute proposal by 
| Senator Harrison (Dem.), of Mississippi, 
| would do nothing in the way of assuring 
business of safety. Neither plan, he de- 
clared, holds any hope for those who want 
to see tariff removed from politics and 
who want to see it managed scientifically. 

In offering his amendment, Senator 
Vandenberg ceclared that the Senate was 
“indulging in nothing short of shadow box- 
ing” by considering the House bill or the 








Deflationary Action Opposed 


Both expressed the view that the Recon- 
struction Finance Corporation and the 
Glass-Steagall bill and other measures 
taken to relieve the depressed situation of 
banking and business had been helpful 


each bus compared to $28 for each private 
vehicle, Arthur M. Hill, Charleston, W. Va., 
| president of the National Association of 
Motor Bus Operators, contended March 28 
before the Senate Committee on Inter- 
state Commerce. 

Mr. Hill advocated regulation of inter- 





to the dev 


and were just beginning to be of real bene-| state bus lines as essentia] | 
fit, and to inject into .the situation a}mént of an orderly and dependable ort 
“deflationary” action at this time, would] ice. He questioned the advisability, how- 
arrest the good already accomplished. ever, of certain features of the bill (S. 

Asked by Senator Brookhart (Rep.), of | 2793) for regulation of interstate motor | 
Iowa, and Senator Barkley (Dem.), of| carriers on the public highways, naming | 
Kentucky, for suggestions of ways out of | especially the arbitrary limiting of opera- | 
the depression, Mr. Ayres testified that in| tors’ hours of service, the requirement that | 


[Continued on Page 2, Column 7.) 
Loans to Railroads 
Discussed in Senate 


Mr. Couzens Plans Study of 
Emergency Advances by 





on Rules from further consideration of the | substitute offered by Senator Harrison 

Smith bill (H. R. 4650) to provide for the | (Dem.), of Mississippi. He asserted that 

funds. | the legislation “can get nowhere at all un- | 
The House record vote against the mo- less it is made of a constructive char- 

tion to discharge was 203 nays to 132 ayes, | acter.” 

which leaves the legislation pending on the 





Effect on Employment 


calendar without any action by the Rules Sin dtated thet he had inviied. nem . 


tee to give it. preferential status in 


his opinion there is no short and easily 
applied panacea for getting out. 

“There must be team work,” he said, 
“along many lines by many people. We 
have done a good bit already. The pas- 
sage of the Reconstruction Finance Cor- 
poration Act and the Glass-Steagall bill 
have been helpful. There is a better senti- 
ment in banking. The banking crisis is 
by, and that is the greatest victory so 
far in the process that will ultimately lead 
to recovery.” 

Recovery Always Slower 


Previously Mr. Ayres had told the Com- 
mittee, in reply to questions, that the his- 
tory of past depressions indicated that 
the road out was longer than the road in, 
from which he drew the inference, he said, 
that we are not yet halfway through. 

“The sad fact is,’ Mr. Ayres said, “that 
no one can study the long diagram of 
business activity over the last 100 years 
and more without realizing that recovery 
has always been more slow than decline. 
If that is true this time, we are not yet 
halfway through. Business is still de- 


clining. Should recovery start now (and| mittee, “that there is only a 17 per cent} 


there are symptoms of it), we might with 


[Continued on Page 7, Column 2.) 


Foreign Exploitation 


Restricted by China. 


Lease or Sale of Resources 
Forbidden Unless Approved 


No foreigner, under a recent order of the 
National Governmeni, may purchase or 
lease secretly any natural resource or other 
enterprise in Cnina without the govern- 
menit’s approval, according to advices 
made public March 28 by the Department 
of Commerce. The Department's state- 
ment follows in full text: 

In a recent mandate, the Natidnal Gov- 
ernment of China outlawed the secret 
sale or lease of either private or publicly- 
owned natural resources or other enter- 
prises of China to foreign intéresis unless 
approved by competent ministries of the 


Central Government, Commercial Attache | 


Julean Arnold, Shanghai, reports to the 
Department of Commerce. 
A translation of the mandate, signed by 


President Chiang Chung-Cheng, rollows: j 


The forests, mines, undeveloped land, 
fisheries, railways and other enterprises in 


the country, whether publicly or privately | 


owned, afiect national sovereignty, and 
also the people’s livelihood. . According 
to the various national laws and ordi- 
nances, absolutely no contracis or agree- 
ments for the lease or sale or similar 
to the lease or sale of such enterprises 
may be concluded secretly with foreigners 
unless they have been approvsi by the 
competent ministries of the Central Gov- 
ernmeni. 

Since the incident in the Three Easi- 


ern Provinces occurred, China has been | 


facing many difficulties. It can hardly be 
guaranteed that no unscrupulous, lawless 
persons will practice deceit and injure na- 
tional sovereignty for selfish ends. 

Therefore, the prohibitive order is 
hereby reiterated that all contracts and 
agreements secretly concluded with for- 
eigners for. the lease or sale, or similar 
to the lease or sale of forests, mines, un- 
developed land, fisheries, railways and 
Other enterprises, whether they are ownea 
by local governments, public or private 
legal bodies, or by private individuals, are 
null &nd void if they have not been ap- 
proved by the competent ministries oi 
the Central Government, in order to main- 
tain national sovereignty and uphold the 
People’s livelihood. 


two men be placed on interstate buses | Finance Corporation 


carrying more than 20 passengers, and | 
“unnecessarily burdensome” insurance re- | 


quirements. | Senators Borah 





Senate attention was called March 28 by 
(Rep.), of Idaho and 


Seeks to Avoid Delay 


S. A.Markel, chairman of the legislative 
committee of the same association, sug- 
gested two separate bills, one dealing with 
motor buses and one with motor trucks. 
The assault on the joint measure may de- 
lay regulation of motor buses, he told the 
committee. He also opposed fixing of 
motor bus rates on the basis of rail rates. 

Mr. Hill stated that motor bus operators 
paid $36,100,000 in taxes during 1930, of 
which $31,100,000 was in the form of 
special fees and gasoline taxes. While 
common carried buses, he continued, rep- 
resented only 0.12 per cent of the motor 





paid 2.30 per cent of taxes leived against 
users of the raods, or more than 18 times 
that paid by other vehicles. 


Cost of Buiiding Roads 


“When it is considered,” Mr. Hill pointed | 


out in a statement filed with the Com- 


differential in the cost of building high- 
ways for heavy traffic, no one can seri- 
ously contend that the average of $531 
paid in special taxes for -each bus, as 
compared to $28 in 1930 for each privat> 
vehicle, is net a fair share of the road 
| cost.” 

Referring specifically to the limiting of 
| Operators’ hours of service, the requir- 
|ing of two operators, and the insurance 
requirements, Mr. Hill asserted: 

“If these provisions are included the 
cost of motor bus operation will be in- 
creased by at least 3'2 cents per bus mile 
and the effect will be the same as though 
‘a direct tax in that amount was levied 
by the Federal Government. This, of 
course, might give great comfort to those 
people who are advocating an increase in 
bus costs through the imposition of op- 
erating taxes but so far as bus operation 


[Continued on Page 7, Column 5.) 


| School Economy 


| 
| 


DMINISTRATORS of education in 
+4 larger numbers are asserting that a 
reduction in teachers’ salaries is inevi- 
table in meeting their curtailed school 
budgets, E. H. Fo&ter, Chief of the 
Division of Statistics at the United 
States’ Office of Education, stated orally 
March 26. 


Cuts in other directions, he said, will 
not balance most of the revised budgets. 
Salaries represent the largest single item 
in maintaining public education, 
amounting to between 70 and 75 per 
cent of the total school costs, Mr. Fos- 
ter asserted. 


The following additional information 
was made available: 

At a time when circumstances have 
brought about a greater cost in educa- 
tion, retrenchment in expenditures is 
being received with gloomy feelings by 
educators. Within 10 years, high school 
enrollment has increased 99.9 per cent 
for the Nation as a whole, or in ether 
words has doubled. Elementary en- 
rollment has advanced 9.9 per cent dur- 
ing the same period. 

The tremendous increase in _high- 
school enroiiment, followed by the in- 
troduction of new courses and diversi- 
fied curricula, has been accompanied by 
an elevation of standards. The result 








vehicles using the rural highways, they | 





i 


Couzens (Rep.), of Michigan to the 
“type” of loans being made to the rail- 
roads by the Reconstruction Finance Cor- 
| poration, and the Michigan Senator an- 


nounced that he intend: to analyze them 
at the earliest opportunity. 


t 
| 


visability of going as far as the Finance 
Corporation had done in providing Fed- 


liquidated by the carriers. He read to the 
| Senate, in this connection, the Interstate 
|Commerce Commission statement in giv- 
|ing approval to the application of the 
| $12,800,000 last week. 
| Senator Dill, (Dem.), of Washington, in- 
quired if Senator Borah was familiar with 
“activities of the Finance Corporation” 
in making loans to railroads so they could 
pay interest on bonds that were quoted 
below par. 

“I am told,” said Senator Dill, after 
Sentor Borah had explained he was with- 
out information on the point, “that loans 





} 


| told further that in one instance a loan 
was made to pay interest on 414 per cent 
bonds that were quoted at 21.” 

Sentator Borah replied that he was 
| aware “of every pressure” being used to 
bring about Interstate Commerce Com- 
mission approval of loan applications. 
| Senator Couzens interrupted to announce 


| then that he was prepared to discuss the | 


| whole situation and that he would analyze 
the facts which he has obtained. 
The loan of $12,800,000 to the Missouri 


| Pacific Railroad Company which the In- | 


| terstate Commerce Commission approved 
|“with reluctance” was made and an- 
nounced March 28 by the Reconstruction 
Finance Corporation together with an ad- 


[Continued on Page 3, Column 7.) 


Said to Force 


Reduction in Pay for Teachers 





has ben an increase in costs. The high 
scho= itself is the moct costly phase of 
public-school systems. 

The teacher saiary today in terms of 
the dollar in 1913 is almost double what 
it was in 1920 in terms of the 1913 
dollar. This doesn’t mean that the 
buying power of each teacher has nearly 
doubled. The doubling of high-school 
enrollment has been accompanied by the 
hiring of more qualified and higher sal- 
aried teachers. The increase in the to- 
tal high school salary item here is par- 
tially explained. 

In 1920 the average salary for all 
grades of public schools, white and col- 
ored, including supervisors and princi- 
pals as well as teachers, was $1,364. In 
1930 the average salary for this group 
had risen to $1,420. Principals and su- 
pervisors receive higher remuneration 
than teachers, hence the average of the 
teachers alone is less than $1,420. 

When a school superintendent faces 
a cut, for example, of $1,000,000 in the 
current budget, and when between 70 
and 75 per cent of the budget repre- 
sents the cost of actual instruction— 
that is, salaries paid to teachers—all 
auxiliary functions and general mainte- 
nance costs, even if curtailed, some ad- 


——4——_— 
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In referring to the loans, Senator Borah | 
| told the Senate that he doubted the ad- 


| eral money so that bank loans could be} 


Missouri Pacific interests for a loan of| 


have been made as I have indicated. I am | 


the use. During the debate, it was 
poin out by proponents that the bill 
had animous approval by the House 


Committee on Irrigation and Reclamation 
at both this session and the last session 
of Congress and they said it would not 
cost the Treasury a dollar. Opponents said 
it was a bondholoders’ bill that might lead 
to not only $100,000,000 of appropriations 
but $391,000,000 if certain solvent districts 
became insolvent to come under the terms 
of the bill. 


Measure Called Necessary 


Representative Swing (Rep.), of El Cen- 
tro, Calif., said the bill has been perfected 
and reported unanimously by the House 
Committee on Irrigation and Reclamation, 
which also, at the last Congress, unani- 
mously reported a similar measure without 
final action. He said that committee feels 
that this proposed legislation, desirable at 
the last session of Congress, is absolutely 
necessary this year. 

He said all the proponents ask is that 
| the proposal have “its day in court,” to be 
considered on its merits. The public, so 
far as the Federal Treasury is concerned, 
is safeguarded under the terms of the bill 
so that its operation will not cost the Fed- 
eral Government a dollar, he said. 


Aid to Bondholders Seen 

Representative Purnell (Rep.), of Attica, 
Ind., a member of the House Committee 
on Rules, said he is not only opposed to the 
measure but is fundamentally opposed to 
this method of bringing legislation to the 
floor of the House. 

“This is a Treasury drainage bill and 
not a bill for relief of farmers,” he said. 
“It would authorize $100,000,000 of appro- 
priation at the most inopportune time in 
the history of the American Congress. 











[Continued on Page 7, Column 6.] 


Presidential Tribute 


Paid Reopened Bank 


Mississippi Institution 


| President Hoover on March 28 sent a 





ident of the Canton Exchange Bank, of 
Canton, Miss., upon the reopening of the 
bank. The message was in reply to one 


from Mr, Parker advising that the insti- | 


tution had again opened its doors through 
the aid of the Reconstruction Finance 
Corporation and the State, Banking De- 
partment of Mississippi. 


March 28, addressed to the President and 
made public at the White House follows 
in full text: 

“The President, the White House: 


inability to liquidate our securities suffi- 
ciently fast our bank was forced to close 
its doors although entirely solvent. 
Through the cooperation of our State 


prompt assistance rendered us by the 
Reconstruction Finance Corporation we 
were able to reopen our doors today ready 
once more to serve our community in 
which we have been established for 52 
years. We naturally feel very grateful to 
the Board in Washington and want you 
to know that the remedial legislation 
which Congress enacted is producing some 
genuine good.” 

The President in reply wrote: 

F. H. Parker: It is extremely gratifying 
to learn that the Canton Exchange Bank, 
through the cooperation of the Recon- 
struction Finance Ccrporation and the 
State Banking Department of Mississippi, 
has reopened its doors, resuming a service 
covering a span of more than 50 years 
Yours is a community which now realizes 
how dependent every individual in the 
town is upon the continuous functioning 
of our institutions and in restoring this 
service to them you are serving the com- 
munity. 





representatives of key industries to’ advise | 
him whether their employment would have | 
been more or less without the operation 
of the present rates. He declared the re- 
sponse had been “universal” that there 
would have been more unemployment had 
the tariff rates been lower, and read tele- | 





Investigation Begun 
Into Six-hour Day 


For Rail Employes 








First Hearings to Be Held by 


I. C. C. on May 11 With 
Spokesmen for Roads and 
Workers Testifying 


The Interstate Commerce Commission 
on March 28 instituted an investigation 
into the effect of operation, services and 
expenses which would result through the 
application of a six-hour working day for 
all classes of railroad employes. (Ex parte 
No. 1067). 

Action was taken as 
congressional resolution 


a 


result of a joint 
of March 15 


| 1932, directing the Commission to make 


the investigation and report its findings 
back to Congress not later than Dec. 15, 
1932. 

Date of First Hearing 

The Commission announced the date of 
the first hearing upon its inquiry for 
May 11, 1932, at Washington, D. C., be- 
fore Commissioners Eastman, McManamy 
and Lee, comprising Division 6. 

The railroads will be required to testify 
as to the effect of the operation of a 6- 
hour day schedule on operation, service, 
and expenses, at the opening hearing, to 
be followed by representatives of each 


| 


class of railway employes. 

The full text of the Commission's an- 
nouncement, together with the official 
order instituting the proceedings, follow: 


grams and letters into the Record in sup- 
port of his statement. 

Taking up the provisions of the House 
bill and the Harrison substitute proposal, | 


State and Federal Aid Given} 


The message from Mr. Parker, dated | 


On | 
Nov. 25 due to heavy withdrawals and our | 


banking department and the splendid and} 


Senator Vandenberg analyzed them to| 
show that “not only do they not increase 
the flexibility of the present statutes, but 
actually contract it.” 

The provision that would allow the 
Tariff Commission to fix rates that would 
be effective after 60 days in event Con- 
gress failed to veto such changes, was 
termed by Senator Vandenberg to be “a 
move to kill flexibility entirely.” 

“Its supporters say they want-.to re-| 
capture the power for Congress to fix 
rates,” he said. “What they actually seek 
to do is destroy all flexibility.” 

World Conference 

Another provision preposed an inter-| 
national conference of the powers “with 
the view of accomplishing reduction of 
rate barriers.” | 

“Now, that is just another grand ges- 
ture,” he continued. “What a fine posi- 
tion we would find ourselves in if that 
be enacted into law! It is a move that 
its supporters say is for the reduction of 
excessive duties. But what excessive 
duties? 

“It proposes to delegate power to the 
international bargain hunters, and what 
can we expect to gain in such an arrange- 
ment that would be of advantage to our- 
selves. 
bunk.” 


Talk of Reprisals 
Senator Vandenberg said much had 
been said about reprisals against the high 
tariffs of the United States. There was 


| stated, adding that the increase in rates 
vy foreign powers had been “purely in 
‘elf defense, just as we put our rates up.’ 
|He reviewed the action of the foreign na- 
tions further as indicating that they were 
“copying from the book of experience.” 
Urging passage of the bill, Senator 
Walsh (‘(Dem.), of Massachusetts, con- 


ever with log rolling,” 


which, he said, has 
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'MHE criminal identification bureaus .of 
England, France, Italy, Belgium and 
Cuba have expressed their willingness to 
join with the Bureau of Investigation of 
the Department of Justice in an inter- 
| national exchange of information on law 
breakers, J. Edgar Hoover, Director of 
the Bureau of Investigation, announced 
| inamemorandum made public March 28. 
Instead of trading information only in 
specific cases each of the six govern- 
ments now will exchange all information 
on all nationals of the other countries 
who fall into the hands of its law- 
enforcing officers, according to the 
memorandum. Many American officials 
have called the new interchange an im- 
portant development which they favor 
strongly, the memorandum says. 

An average of 2,000 fingerprint cards, 
used in the identification of criminals, 
comes into the Bureau of Investiga- 
tion each working day, and the Bureau 
now identifies 40 per cent of the finger- 
prints as those of persons for whom it 
has criminal records, the memorandum 
points out, adding that 4,393 sources 
a7 contribute to the Bureau's collec- 
tion. 

Mr. Hoover’s memorandum follows in 
full text: 





Extent of Inquiry 


As directed by a joint resolution of the 
Congress, approved March 15, 1932, the 
Interstate Commerce Commission has to- 
day instituted a general investigation, 
docketed and entitled as above. A copy 
of the order is attached and the joint 
resolution is set out therein. 

The joint resolution directs the Com- 
mission to investigate what would be the 
effect upon operation, service and expenses 
of applying the principal of a 6-hour day 
in the employment of all classes and each 
particular class of railway employes be- 
cause of such application. The Commis- 
sion is further direcied to report its find- 
ings to the Congress on or before Dec. 15, 
1932. 

Order of Procedure 


The proceeding has been assigned for 
hearing on May 11, 1932, 10 a. m., at the 


| Office of the Commission in Washington, 


D. C., before Division 6. The order of 
procedure, so far as now determined, will 
be as follows: (a) Common carriers by 


| railroad subject to the Interstate Com- 


It is just some more i: 1practicable | 


merce Act will first be called upon to 
present by qualified witnesses evidence as 
to what would be the effect upon opera- 
tion, service and expenses of applying the 
principle of a six-hour day in the employ- 
ment of all classes and each particular 
class of railway employes because of such 
application, and (b) after the carriers have 
been heard, representatives of “each par- 


| ticular class of railway employes” who are 


|/no substantiation for such assertions, he | 


qualified to testify as to the subject mat- 
| ter of this investigation will be heard. 


Upon complction of such hearings, the} 


Commission will decide and announce the 
order of its further procedure. 
Because of the time limit set by the 


| Congress, and in the interest of orderly 


; | tended that measure would “do away for- | 
message congratulating F. H. Parker, pres- 


procedure, the parties should advise the 


Commission on or before May 4 who will! 


testify in their behalf, the subject or sub- 
jects to be discussed, and the approxi- 


[Continued on Page 2, Column 5.) 


Exchange of Criminal Records 


With Five Nations Is Arranged 





has been att increase in costs. The high 
school itself is the most costly phase of 
gram designed to effect a more liberal 
international exchange of fingerprints. 
The Bureau is of the opinion that to 
provide for more comprehensive service 
from an identification viewpoint, further 
efforts should be made to ascertain 
whether the persons whose fingerprint 
cards are referred to the Bureau have 
criminal records in foreign countries. 
Prior to the present consideration of 
this problem, the international exchange 
has been limited to cases of particular 
or special importance, but the present 
plan provides for a definite elaboration 
upon this policy. The Director du 
Service d’Identification Judiciatre, Brus- 
sels, Belgium, Le Controleur General 
des Services de Recherches Judiciaires, 
Minister de I'Interieur, Paris, France, 
New Scotland Yard, London, England, 
and the national identification bureaus 
located at Rome, Italy, and Havana, 
Cuba, were written to ascertain their 
views relative to the exchange with 
them of the fifigerprints of Americans 


| arrested in their countries and to deter- 
mine whether they considered it feasible 


(Continued on Page 2, Column 3.] 
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Taxes on Imports 
In Revenue Bill 
Facing New Vote 


Opponents Seek to Remove 
Levies on Coal and Oil 
Previously Approved in 
Measure by the House 


Capital Gain Clause 
Is Given Approval 


| Effort to Permit Publicity on 


Income Returns Defeated; 
Tighter Restrictions Upon 
Holding Companies Studied 


The House on March 28 considered the 
income tax provisions of the revenue bill 
(H. R. 10236), approved without change 
the capital net gains and losses section, 
and made other progress. Consideration 
will be resumed March 29. 
| Announcement was made by Majority 
| Leader Rainey (Dem.), of Carrollton, Ill, 
| that he will demand a separate vote on the 
| Swing amendment, adopted last week, in- 
|creasing the surtax rates to the World 
War basis. He put into the Record a 
| letter from L. H. Parker, chief of staff of 
;the Joint Congressional Committee on 
| Internal Revenue Taxation, showing how 
;the Swing surtax rates, in conjunction 
| with existing State taxes, would affect 
| taxpayers. 

Import Taxes Opposed 


Opponents of the oil and coal import 
taxes also announced that they will seek 
| to eliminate those provisions from the bill. 
| Representative Crisp (Dem.), of Americus, 
Ga., acting chairman of the Ways and 
Means Committee in charge of the bill, 
said that the Committee is considering 
striking gut section 141 which proposes to 
give corporations the privilege of making 
consolidated returns. 

Representative LaGuardia (Rep.), of 
New York City, who was defeated earlier 
in the day on“a proposed amendment to 
make public the names and addresses of 
income taxpayers and the amounts paid, 
predicted’ that an adequate publicity pro- 
vision would be in the bill before Con- 
gress sends it to the President for ap- 
proval, 


Holding Company Taxes 

Mr. LaGuardia proposed an amendment 
to tighten existing law regarding. undi- 
vided profits of holding companies, aimed 
at evasion. of surtaxes, but at the - 
gestion.of Mr. Crisp the proposed aneat 
ment was held over until it can be studied. 
Mr. Crisp said the subcommittee which 
is considering a program to make up for 
loss of the sales tax, is considering a 
number of changes and that the LaGuar- 
dia proposal is too complicated to pass 
upon without study. 

Mr. LaGuardia explained that its pur- 
pose is to clarify the intent of Congress 
regarding accumulation of surplus to 
evade surtaxes and to remove certain dis- 
cretionary power and substitute manda- 
tory authority where the law has been 
evaded. For the purpose of meeting the 
evasion of taxes, it taxes profits that are 
not divided, he said. It was passed over 
for later consideration. 

The House, as in Committee of the 
Whole, agreed to a request for unanimous 
consent, made by Representative Crisp 
(Dem.), of Americus, Ga., in charge of 
the bill, that all that is left over unacted 
upon in title 4, “Manufacturers Excise 
Tax,” be stricken out, except the last sec- 
— section 619, regarding the effective 

ate. 





Effect of Proposal 

This is the title from which the sales 
tax was stricken by a coalition of votes 
from both sides of the House. The effect 
of it, as explained by Mr. Crisp, is to 
leave in that title only the Crisp amend- 
ment, adopted March 26 restoring a tax 
to be paid by manufacturer, producer or 
importer on lubricating oils, wort and 
grape concentrates. 

“That,’ "Mr. Crisp said, “is the tax con- 
tained in this bill on wort, grape concen- 
trates, malt, etc., taking effect 30 days 
after the enactment of the bill. All the 
rest is stricken out. Everything between 
sections 602-619 would go out.” 

Before this was agreed to, Represent- 
ative O'Connor (Dem.), of New York City, 
asked Mr. Crisp to tell whether he had 
made up his mind to demand a separate 
vote on the oil and coal amendments. Mr, 
Crisp replied: 

Question of Separate Vote 

“T have not reached any conclusion as to 
that but I know of one member who is go- 
ing to demand a separate vote when the 
bill is reported to the House by the Com- 
mittee of the Whole.” 

Represetative O’ Connor asked if there 
could be a separate vote on the oil tariff 
provision. . 

“From a parliamentary standpoint,” Mr. 
| Crisp replied, “I think not.” 

Representative Rankin (Dem.), of 
Tupelo, Miss., however, said he thought it 
could be done; that the House could get 


(Continued on Page 3, Column 2.] 





Immunity of Garage 
To Search in Issue 


|Supreme Court to Test Ruling 
Involving Liquor Seizure 


A case involving the question of whether 
|the protection against search afforded a 
“private dwelling” by section 25, title 2 
oi the National Prohibition Act, or a 
“house” by the Fourth Amendment to the 
| Federal Constitution, extends to a private 
garage not connected with the house on a 
|city lot but claimed to be used as a part 
|of the residence premises, will be consid- 
| ered by the Supreme Court of the United 
| States, under an order entered by the 
court on March 28. 

The petitioner in the case, John Vance 
Taylor, who was indicted for violation of 
the National Prohibition Act, complains 
that a search without a warrant made at 
about 2:30 a. m., by prohibition agents, 
of his one-car pri .te garage on the same 
}lot as his dwelling house was unlawful 
and that the evidence obtained therefrom 
may not be used in the prosecution against 
him. 

The prohibition agents, it is stated, 
found 122 cases of white corn whiskey im 
the garage. 
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“Hope of Success Exhibition of Art Criminal Reco 


To Be Exchanged 


For Six Nations Senators Vandenberg and Austin Say Plan 


Said to Prevail 
At Arms Session 


Arrangements Already Under 





Fact That No Disagreement | mtem 

whic. 
from May 15 to Oct. 15, 1934, under the 
auspices of the International Commission 
of Popular Arts, according to advices re- 
ceived in the Commerce Department’s for- 
eign construction division. 


Has Been Reported on 
Any Major Point Is Re- 


garded as Encouraging 





Two significant facts regarding the Gen- 
eral Disarmament Conference are, first, | 
the desire of all participants to accept 
some form of limitation and second, the 
fact that the participants have not yet 
come to grips on a major point, according 
to information made available March 28 
on behalf of the American Government. 

A summary of this information follows: 

Only the preliminary stages of the con- 
ference have been reached so far, but these 
are very important and were marked by 
unusually convincing speeches in favor of 
disarmament. The speeches contained 
more quality than is usual at most inter- | 
national conferences. 

Various Proposals Tabulated 

During the early stages of the conference 
much time has been devoted to the tabu- 
lating of different proposals and to the 
consideration of technical problems in 
‘committees. As a result of all this pre-| 
liminary work, questions of principle will | 
come up immediately after the confer- | 
ence reconvenes April 11. 

There has been a general willingness 
at the conference to put a limitation on 

« the expansion of military establishments, 
and if a treaty to this effect can be signed 
it would be a very distinct progress, which 
alone would be worth the conference. | 

There has also been manifest at Geneva | 
&@ really sincere effort to avoid any posi- 
tion which would bring about an impasse 
between nations. This does not mean that 
obstacles will not arise that will have to| 
be overcome. 

It seems probable that any agreement 
that will be reached will be accompanied 
by a series of political agreements just» 
as the Washington Conference was, and 
in this respect the negotiations to bring 
about a confederation of the Danube | 
countries is looked upon hopefully. 

England and France Aid 

England and France are now doing 
what they can to bring about a real settle- 
ment of the rivalries existing in the Dan- 
ubian countries. This is expected to re 
lieve political tension in Europe and will 
be a tremendous contribution toward a 
settlement of disarmament problems. 

The German elections scheduled for 
April 11 are also expected to make for a 
better psychological atmosphere in Europe. 

While the obstacles in the path of dis- 
armament are large, at the same time the 
necessity for overcoming these obstacles 
seem to be looming even larger. It is now 
estimated that various nations are paying 
out in doles just about as much as they 
are paying out for maintaining the. big- | 
gest military establishment in all history 
and the two are tied together. 

If unemployment is to be reduced, a 
reduction in the burden of armaments 
must be made, because trade and com- 
merce are dependent on credit, and credit 
is dependent on confidence. 


Alloy Tested to Stand 


Vibration of Airplane 





Rubber-coated Aluminum Su- 
perior for Engine Tubing 


Experiments conducted by the Army Air 
Corps at Wright Field, Dayton, Ohio, to 
develop a fuel system which will with- 
stand the vibration of the modern plane 
have revealed an aluminum alloy to be 


superior to the copper tubing now in use 
on internal combvrstion engines, according 
to a statement issued March 28 by the! 
Department of War. 

The statement follows in full text: 

In its constant endeavor to surround 

fiying with as many safeguards as possible, 
the Materiel Division of the Air Corps at 
Wright Field, Dayton, Ohio, recently con- 
ducted experiments with tubing used in 
aircraft fuel systems in an effort to ob- 
tain a type which would offer the greatest 
resistance to the destructive action of 
vibration. 
. Instances occurred in the past where 
the vibration in an airplane eventually 
weakened the semifiexible tubing used 
for gasoline and oil connections. The 
breakage of this tubing, in addition to 
cutting off the flow of fuel and causing 
the engine to cease functioning, consti- 
tuted a fire hazard due to the leakage of 
‘the gasoline. 

Various metals were placed under ex- 
periment in the vibration machine, and it 
was discovered that those made of alum- 
inum alloys proved equal in strength to 
copper with the advantage of lighter 
‘weight. The expedient of vulcanizing rub- 
ber tubing to the metal tubing produced 
a@ surprising increase of durability in the 
vibration tests. 

In the fittings, the tube was flared and 
so designed that the shock absorbing and 
sealing effect of rubber was carried inside 
sthe fitting, allowing decided flexibility at 
the jointure. It was found that this alum- 
inum flared tube construction stands up 
in the vibration machine approximately 
250 hours as compared with a dura- 
‘tion of 25 hours with copper or aluminum 
tubing uncovered. A recent report from 
the Power Plant Branch of the Materiel 
Division announces the completion of 325 
chours of testing of the rubber-covered tub- 
ing in the vibration machine without 
failure. 

. Besides the greater durability factor, the 
rubber-covered tubing brings an added 
safety factor to the fuel or oil system, 
for it was found in the tests that where 
the metal tube broke under the vibra- 
tion the rubber tube served as a protective | 
coating, preventing the leakage of the| 
fuel. | 








Profit in Rabbit Raising 
As Enterprise Questioned 


The Connecticut Department of Agricul- | 
ture is advising farmers to carefully con- | 
sider the enterprise from all angles be- 
fore entering into any contract to pur-| 
chase rabbit breeding stock, declaring that 
@ careful stydy of contracts and pro- 
grams offered by several buy-back com- 
ae indicates the wisdom of such ac-| 

on. 

The Department announces that “since 
claims are being made about the huge! 
rabbit ranches of California and the enor- | 
mous volume of meat constmed in the! 
City of Los Angeles, the Department has 
endeavored to learn if rabbit raising is 
@ profitable industry in California. The 
California Extension Service is conduct- | 
ing a five-year survey of rabbit raising | 
in Los Angeles County, and their second | 
annual report shows that in 1931 the 
average total gross income per doe was | 
$10.66,.while the average total gross ex- | 
we was a of aot less of $2.72) 

joe.” —Jssue the Department of | 

tostons v Pp f 


| 


building of the exposition and also an 
open-air 
performances, 
will be held: The second section of the 
exposition will have the national pavilions, 
constructed in typical architectural de- 
sign. 
invited to participate. 
allowed in each pavilion where native ob- 
jects of popular art may be sold. 


pation in this exposition may be secured 


by addressing the International Exposition 
of Popular Arts, 


Improved Methods 





Planned at Berne 


Way for Exposition to Be 
Held in 1934 


Plans are being carried forward for the 
ational Exposition of Popular Arts 
is to be held in Berne, Switzerland, 


Switzerland will construct the central 


where . musical 
lectures and _ celebrations 


amphitheater 
Seventy-one countries Haye been 
A booth is to be} 
Further information rega#ding partici- 


Berne, Switzerland.— 
Isued by the Department of Commerce. 


Of Wood Utilization 
In Industry Reviewed 


Forest Service Explains De-| 
velopments in Processes | 
Resulting From Investiga- | 
tions and Experiment 





Savings of millions of dollars a year to| 
wood-using industries, in some cases reach- 
ing several hundred dollars a day for an 
individual plant, have been effected re- 
cently by the Forest Service, ‘Department 
of Agriculture, through aid to individual 
companies in solving specific problems, ac- 
cording to information made available 
March 28 at the Forest Service. 

Improvement in the strength and 
bleachability of paper }combined with an 
increase of 5 to 10 per cent in the yield 
of paper from a given amount of wood, a 
reduction in breakage of chair legs under 
manufacture from as high as 50 per cent 
to 5 or 10 per cent, elimination of rejec- 
tions of 30 per cent of creosote-treated | 
timber provided by a large lumber con- | 
cern, and a change in kiln drying methods 
which saved the concern involved $300 a 
day in lumber and labor are among the| 
results just achieved for certain compa- 
nies, according to the Service. The fol-| 
lowing additional information was pro- 
vided: 

Tests and Experiments 

Besides conducting thousands of tests | 
and experiments annually to determine the | 
best practices in timber growing, range 
managment, and mechanical and chemical 
uses of wo.s! and other forest products, 
the Forest Service offers continuous service 
to producer and consumer which not only 
effects savings such as those mentioned, 
but also tends to conserve the forest re- 
sources of the country. 

The Forest Products Laboratory at 
Madison, Wisc., deals directly with forest | 
owners, manufacturers, distributors, wood- | 
working industries, retailers, and consum- 
ers, offering them without charge the lat- 
est information and results of ‘tests. If 
they wish special laboratory investigations 
of their problems, the laboratory offers 
service on a cost basis whenever such work 
ties in with the approved program of the 
laboratory. A few instances of this spe- 
cial work are as follows: 

A milk concern had trouble with mois- 
ture in its powdered product, endangering 
its markets in the South. It seemed un- 
able to get ‘a barrel that’ would not in a 
few weeks permit the powder to absorb so 
much moisture that it was unsuited to bak- 
ing purposes. The Forest Service was 
called upon, and a specialist at the Forest 
Products Laboratory assigned to the job. A 
new barrel was made, tested and fourid 
satisfactory. Douglas fir, which was known 
to the laboratory to be highly resistant to 
moisture absorption, was used for the 
Staves and heads, and the problem was 
solved. 

Study of Plant Conditions 

A furniture factory found its output fall- 
ing off. A Forest Service Laboratory man 
was called in. He found that it required 
a large crew to refinish certain pieces. 
The factory was buying large boards and 
drying them in a kiln, there being a short- 
age of perfectly seasoned material at the 
time. It was decided to change the method 
of kiln drying, first sawing the boards into 
smaller dimensions. The seasoning became 
even on all sides and the chief trouble was 
over. In a short time, the output of the 
factory increased 20 per cent. The change 
in kiln drying methods saved the factory 
$300 a day in lumber and labor. 

AS @ consequence of investigations, the 
laboratory experts can predict with reason- 
able accuracy the behavior of almost any 
piece of wood. Saddle seats for chairs 
were found to be splitting, causing a fac- 
tory a loss of $25 a day. The laboratory 
man found that the fault lay in the 
method of seasoning. A process of steam- 
ing at a proper stage stopped this loss en- 
tirely. 

Experiments at the Forest Products 
Laboratory were the basis of a change in a 
Southern paper mill, which enables the 
mill to make white paper as well as kraft 
papers from Southern pine, enabling it to 


} 
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England, France, Italy, Bel- 


gium and Cuba to Join 


ternational Service 
> emesis 


[Continued from Page 1.) 

to receive from the Bureau the fingerprint 
cards of individuals believed to be natives 
or citizens of their own countries, who 
were arrested in the United States. 

The officers in charge of the bureaus 
named heartily ‘endorsed this proposal 
and since the Bureau of Investigation has 
announced the adoption of the program 
to provide for an increased international 
exchange of fingerprints, many of the 
peace officers throughout the United 
States who had been consulted for their 
views, have expressed themselves as 
strongly in favor of this important move. 


Aid in Law Enforcement 


tion that the development of the inter- 
national exchange of fingerprints should 
prove to be a further step in the cause 
of effective law enforcement, and should 
insure the regular receipt by the Bureau 
of the criminal records of Americans ar- 
rested in the countries named, and should 
provide also for the completion of the 
records of citizens or natives of the desig- 
nated countries, who may be taken into 
custody in the United States. During the 
initial stages of this work,. fingerprints 
of persons who it is believed may. have 
records in any of the countries named, 
will be received by the Bureau from the 
Chiefs of Police of cites in excess of 100,- 
000 population, as well as from the 
wardens of penal institutions and the 
superintendents of the 24 State bureaus 
of identification. It is planned ultimately 
to include in this program all of the 
Bureau’s 4,393 contributors of crim- 
inal identifying data. The adoption 
of the plan outlined will conform to the 
existing policy of the Bureau in handling 
fingerprints received, since any law en- 
forcement agency which at any time has 
referred a fingerprint record to the Bu- 
reau relating to any person is kept in 
touch with his whereabouts at all times 
in the future through the transmittal to 
the said agency of copies of all letters 
in answer to prints received thereafter 
concerning the individual. 


Extension of Service 


tion- in formulating the plan to provide 
for the international exchange of finger- 
prints will be an elaboration upon the 
service being given by the Bureau to all 
law enforcement agencies. The work of 
the Bureau in criminal identification lines 
has been increased tremendously since it 
assumed this important work on July 1, 
1924, when largely through the efforts of 
the International Association of Chiefs of 
Police, the Bureau was authorized to re- 
ceive, file and exchange criminal identify- 
ing data, and at that time took over as a 
nucleus for its work a total of 810,188 
fingerprint cards, which previously had 
comprised the collections of the Interna- 
tional Association of Chiefs of Police and 
the Federal penitentiary at Leavenworth, 
Kans. 

When the Bureau instituted its identi- 
fication activities, there were only 987 
contributors of fingerprint cards, who 
were transmitting approximately 300 rec- 
ords each day. The Bureau has expe- 
rienced a steady growth since 1924. On 
March 1, 1932, there were 4,393 contrib- 
utors of fingerprints forwarding nearly 
2,000 fingerprint cards each working day. 
Federal, State and local officials, includ- 
ing sherifis, chiefs of police and wardens 
of penal and correctional institutions, 
with numerous foreign officials, are num- 
bered among these 4,393 contributors. 

Nearly 40 per cent of all criminal finger- 
prints received are identified with previous 
records‘ contrasted to the 14 per cent 
of identification made in 1924 when the 
Bureau assumed this work. While only 
87,918 fingerprint cards were received in 
1924, the present indications are that over 
550,000 such cards will be forwarded to 
the Bureau during the fiscal year 1932. On 
March 1, 1932, there were 2,892,780 finger- 
print cards in the Bureau’s files, the 
| largest criminal collection in the world. 


693 on March 1, 1932, compared with the 


the work was taken over in 1924. 

The personnel of the Bureau, of course, 
has been increased proportionately, and 
the administrative systems, particularly 
those relating to the extensions of finger- 
print classifications, have been altered to 
meet the increasing requirements of the 
extended work. 

The Bureau of Investigation is strictly a 
cooperative organization in conducting its 
identification activities. The 4,393 law en- 
forcement officers and agencies who were 
transmitting fingerprints to the Bureau on 
March 1, 1932, were following this action 
because they realized that the Bureau’s 
cooperation is a potent weapon in effec- 
tive law enforcement. 

While the fingerprints are not forwarded 
to the Bureau under compulsion of any 
Federal law, it is interesting to observe 
that several of the 24 States which main- 
tain State Bureaus of identification, re- 
quire in their own statutes that finger- 
prints shall be forward to the Bureau in 
the case of individuals arrested within 
these States charged with various of- 





reny its products and widen its mar- 
ets. 
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It is felt by the Bureau of Investiga-| 


The action of the Bureau of Investiga- | 


The Bureau's index cards numbered 3,924,- | 


less than 1,000,000 cards in the files when | 


With United States in In-| pas 


| after receipt, to insure to its contributors | 


Firecracker Production 


|ture of firecrackers in China proper. 





rds House Bill for T. ariff Revision 
Is Opposed in Senate Debate 





Will Do Nothing 


[Continued fr 


been “the evil of tariff making in the| 

t.” He asserted that Congress could 
do nothing more important this session | 
than to pass this bill. He emphasized 
that under its provisions the power of 
approval of Tariff Commission recommen- 
dations is vested in the Congress and not | 
in the President. ! 
In discussing the provision for an in-| 
ternational economic conference, the! 
Massachusetts Senator demanded, “What , 
harm can come from governments of the} 


Great Sand Dunes of 








In Colorado Added to National Parks 


Area of 46,000 Acres of Wind-blown Mounds Included in) 


National Monument by P 





The picturesque Great Sand Dunes of 
the San Luis Valley, Colorado, were in- 
cluded in a national monument under the 
supervision of the National Park Service 
of the Department of the Interior by 
proclamation signed by President Hoover 
on March 17, 1932. The total area of the} 
monument is approximately 46,000 acres. | 

These dunes, great wind-blown mounds 
of sand, were formed by the prevailing 
winds from the west driving the sand| 
across the San Luis Valley, which is the 
bed of an ancient lake. The sands were| 
entrapped by a great hook in the Sangre 
de Cristo Mountains, which form the 
watershed between the Rio Grande and 
the Arkansas Rivers and are within five 
miles of the Great Sand Dunes, forming | 
a scenic background for them. 

The dunes rise above the valley floor to 
a height of several hundred feet, and 
probably reach a thousand feet, maximum 
height. ‘They are among the largest and | 
highest, if not the greatest, of any sand 
dunes in the United States, and the claim 
has been made for them that they are the 
largest shifting sand dunes in the world. 
The boldness of their relief is remarkable. 





Public ‘Search’ Room 
In New Patent Office 
Is Largest in World 











to | 


Task of Moving Records to! 
New Site Completed With- | 


out Interruption of Work | 
By Attorneys 





Since moving to its new quarters in 
the Department of Commerce building, 
the United States Patent Office now has 
the largest “search room” of any patent 
office in the world, according to ap an- 
nouncement issued March 25 by the De- 
partment of Commerce. The room, more 
than 200 feet long, is maintained for the 
use of inventors, the public and patent 
attorneys, it was said. 

The announcement follows in full text: 

The transfer of the public search room | 
of the Patent Office to the Department 
of Commerce has been completed. This 
is the largest search room, more than 200 
feet long, in any patent office, exceeding | 
in size that of the German patent office 
in Berlin, according to Commissioner 
Thomas E. Robertson. The search room 
and its equipment is maintained for the 
use of inventors, the public and patent) 
attorneys. 

Work of Removal Completed 


The task of moving the classified pat- 
ents, some 3,000,000 in number, from the | 
old quarters to the new was completed | 
in nine and one-half days, and without 
seriously interrupting the work of the 
patent attorneys. In order to do this, con- | 
siderable planning was necessary as pat- | 
ent attorneys are constantly working on 
these files throughout office hours. 

In addition to other reference files, the 
Patent Office Library contains 1,850,991 
original records of patents issued in this 
country. With the patent records is a 
complete list of the correspondence car- 
ried on between the inventor and the 
Patent Office including amendments and 
changes made in the process of obtaining 
the patent. 

Records Kept in Steel Racks 

The original records belonging to these | 
patents are contained in steel racks. They! 
are being added to by the filing of the) 
original records of about 1,000 new pat-| 
ents each week. | 

In addition to the file of original pat- 
ents, the Patent Office maintains a sup- 
ply of 80,000,000 printed copies of these 
patents for sale to the public at 10 cents 
each. There are about 135,000 of these 
copies disposed of each week. 





| 








work of the Federal Government in iden- 
tification lines as an aid to proper local 
enforcement of the laws. 3 

It is the Bureau’s policy to reply to! 
all fingerprint records within 36 hours | 


the prompt service which is so necessary 
to handle effectively the cases of many 
individuals who are taken into custody. 
Also, through the medium of a section 
devoted to the handling of wanted notices 
on individuals whose apprehension is de- 
sired for any offense, nearly 200 fugitives 
are located each month. There are per- 
sons who are wanted for offenses rang- 
ing from petty larceny to murder, or as 
escaped prisoners, parole or probation vio- 
lators. 


Active in South China 


Firecracker manufacturers of Hong 
Kong and Macao, because both cities are 
free ports, have been in a favored posi- 
tion since the imposition of new Chinese 
revenue legislations early in 1931, and 
have enjoyed a comparatively favorable 
year, according to a report from Assistant 
Trade Commissioner David M. Maynard, 
Hong Kong, to the Department of Com- 
merce. The revenue legislation imposes « 
heavy tax on materials for the manufac- 


The largest firecracker factory in South 
China, Kwong Man Loong in Hong Kong, 
employes 250 workers. It had a busy and 
profitable year, Mr. Maynard stated. 
Smaller manufacturers also made good 
profits, it was reported. 

The Chinese colonies in the Straits Set- 
tlements and in the Dutch East Indies 
are large buyers of firecrackers, and the 
United States imported (U. 8S.) $746,643 
from the Orient in 1930. Of this amount, 
three-sevenths was shipped from Hong 





Changes in the directior of the wind fre- 
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to Aid Business 


om Page 1.) 


world sitting down together and consid- 
ering these problems?” | 

Mr. Walsh said that the “sound and 
sane way of settling this tariff question 
is by application of what is right, of what 
is just and what are the facts.” 

Senator Austin (Rep.), of Vermont, con- 
tended that the bill would prove a “cause 
for log rolling.” He said it “takes out the 
only scientific method from the present 
tariff law and returns the tariff to the 
log rolling procedure of Congress.” 








San Luisa Valley 





residential Proclamation 


quently shift the ridges and cones so as 
to form inclosed pockets sometimes one 
or two hundred feet deep. The surface of 
pond dunes often is ripple-marked by wind 
ction. 

The glistening white sands of the dunes 
is singularly’ beautiful in changing lights, 
varying from a ghostly white in moonlight 
to deep crimson under the rays of the 
setting sun. 

Geologically the area presents an in- 
teresting fleld of study. So far no theory 
regarding the origin and location of the 
dunes on the margin of a fertile plateau 
and on the slopes of timber-covered moun- 
tains has been substantiated. 

The Great Sand Dunes also are inter- 
esting from an archaeological standpoint. 
for it is believed that here in the remote 
past were the dwelling places or camping 
grounds of some tribes of Indians. At the 
western edge of the dunés is Spring Creek, 
and its banks apparently were a favorite 
campground of the Indians prior. to the 
coming of the white man. Many arti- 
facts, including arrowheads, spear heads, 
excavating tools, grinding mills, orna- 
ments, and other objects have been dis- 
covered in the area. 

This new reservation fs the 30th na- 
tional monument under the supervision 
of the Department of the Interior, and 
forms an interesting link in the chair 
of its prehistoric and historic monuments. 
It is hoped some day to so complete this 
chain of monuments or historic parks that 
a visit to them in the chronological order 
of their most important dates will tell 
the complete story of the early history 
of our portion of the North American 
continent.—/Jssued by the Department of 
the Interior. 


Rail Working Hours 


Under Investigation 





Study of Six-hour Day Started 
By Federal Commission 


[Continued from Page 1.] 
mate amount of time which will be re- 
quired for presentation of their direct evi- 
dence. 

All correspondence in this proceeding 
should be addressed to the secretary of the 
Interstate Commerce Commission, Wash- 
ington, D. C., and should refer to Ex 
Parte No. 106. 

By the Commission: 


Ex Parte No. 106: Six-hour Day Inves- 
tigation—In re The Effect Upon Opera- 
tion, Service and Expenses of Applying 
the Principle of the Six-hour Day in the 
Employment of Railway Employes. 

It appearing, that the following joint 
resolution of the Congress has been 
adopted and approved (March 15, 1932): 

Resolved, by the Senate and House of 
Representatives of the United States in 
Congress assembled, that the Interstate 
Commerce Commission be, and is hereby, 
directed to investigate what would be the 
effect upon operation, service and expenses 
of applying the principle of a six-hour day 
in the employment of all classes and each 
particular class of railway employes be- 
cause of such application. 

Section 2. e Commission is further 
directed to report its findings to the Con- 
gress on or before Dec, 15, 1932. 

It is ordered, That an investigation as 
to what would be the effect upon opera- 
tion, service and expenses of applying 

the principle of a six-hour day in the 
employment of all classes and each par- 
ticular class of railway employes because 
of such application be, and it is hereby, 
instituted by the Commission. 

It is further ordered, That all common 
carriers by railroad subject to the Inter- 
state Commerce Act be, and they are 
hereby, made respondents to this pro- 
ceeding; that. this order be served upon 
each of said respondents; that notice of 
this proceeding be served upon the sev- 
eral organizations representing groups of 
carriers or employes; and that notice of 
this proceeding be _ to the public. by 
depositing a copy of this order in the of- 
fice of the secretary of the Commission, at 


| Washington, D. C. 


And it is further ordered, That this pro- 
ceeding be assigned for hearing on May 
11, 1932, 10 a. m., at the office of the Com- 


vision 6. 


Hearings Are Held 


Washington Considered 


Hearings were held March 28 by the 
Board of Engineers for Rivers and Har- 


Steinhatchee River, Horseshoe Cove, and 


ton Harbor and Nooksack River, State of 
Washington, all based upon preliminary 
| examinations made under authority of the 
River and Harbor Act of July 3, 1930, and 
upon each of which adverse reports were 
made by Army division engineers. 

The proposed improvement of the Stein- 
haichee River calls for a channel 12 feet 
deep of suitable width for small steam- 
ers from Deadmans Bay to Steinhatchee, 
about 2 miles above the mouth of the 
Steinhatchee River, and that of Horsecove 
calls for a channel 4 feet deep and’ 40 
feet wide from the Horseshoe Fish Com- 
pany’s dock on Horseshoe Point to the 
4-foot depth in the Gulf. The Kissimee 
project calls primarily for the elimination 
of annual floods to enable the river bot- 
tom lands to be cultivated. Representa- 
tives Owen (Dem.), of Miami, Fla.; Yon 
(Dem.), of Tallahassee, Fla., and Green 
(Dem.), of Starke, Fla., were heard in- 
cident to the Florida projected improve- 
ments. 

The proposed improvement of the Bel- 
lington Harbor and Nooksack River calls 
for a breakwater 1,500 feet long located 
at Deadmans Point. Senator Jones (Rep.), 





Kong.—Issued by the Department of Com- 





merce. 


of Washington, was among those heard 
on this project. 


mission in Washington, D. C., before Di-| 


ecutives, representing 10,000 civic 


throughout the United States, called on| 
President Hoover at the White 
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Vera ae 


Reconstruction Aid 


Offered President 





Association of Civic 


Service 


Club Executives Pledges Sup- 
port to Economic Remedies 


Members of the executive committee of 
the Association of Civic Service Club Ex- 


clubs 


House 


March 28, and pledged support for “any 
Proper move for the rehabilitation of the 
economic fabric of the Nation.” 
Benjamin A. Ruffin, of Richmond, Va, 
past presidefit of the Lions International, 
Who headed the delegation that conierred 
with President Hoover, stated orally that 


they had informed Mr. Hoover that the! 


association was sponsoring a nation-wide 


broadcast program entitled “America at | 


Work,” and that it had been interested 
in the national economic situation from 
the standpoint of cooperating with th> 
American Legion, the National Manufac- 
turers Association and other organizatons 
in finding work for the unemployed and 


hs returning hoarded money to circula- 
on. 


that as a result of their activities the as-| 


Mr. Ruffin told the President, he said, | 


sociation had a record of placing more 
than 200,000 persons in jobs and that 
many millions of dollars had been taken 


out of “tin boxes” and put back into cir- 
culation. 


Mr. Ruffin also said he had 


reported to) 


the President that the association had 
been directing its activities through its 
clubs to the national economic problem 


and placed at the President's disposal the | 


services of the organization to any phase 
of the economic program he might have 
in mind. 

The President was also informed, Mr. 
Ruffin said, that at a meeting held earlier 
in thesday at the Mayflower Hotel, the 
association declined to consider matters 
of a controversial nature, including the 
Eighteenth Amendment, and the unregu- 
lated bus traffic, particularly where it 
parallels existing railroads. 


Col. Brown Sworn 
As New Member of 


Radio Commission 








Duke M. Patrick Is 


To Be General Counsel, | 


‘Named 


Having Been Promoted 
From Post as Assistant 





Col. Thad H. Brown, of Ohio, for two 
years general counsel of the Federal Radio 





National Need 

Is Better' Homes, 
Says Mr. Hoover 

Movement Should Result 
In Improvement of Stand- 


ards of Living in America, 
Asserts President 








[Continued from Page 1.] 
new knowledge through organized chan- 
nels should be encouraged. 

“The devoted work of the committees 
of the Conference and of the members 
who attended the meetings in Washington 
is a service which I gratefully acknowl- 
edge on behalf of the country, and which 
I commend to all civic leaders and citizens 
as an inspiration to further efforts in pro- 
|moting the development and enrichment 
|of the foundation of our national life, the 
American home.” 


Protection of Investment 


| The Conference supplied the following 
| additional information about Volume I, en- 
| titled “Planning for Residential Districts”: 

The book offers a means to put an end 
to the rapid decay which is the curse of 
| American home neighborhoods, and so to 
protect the investment of the home owner, 
| It includes the reports of the four come 
mittees of the Conference that dealt with 
home surroundings. These were the com- 
| mittees on city planning and zoning, sub- 
| divis‘on layout, utilities for houses and 
| landscape planning and planting. 

These reports are the first to appear, 
because the Conference revealed that good 
| housing is dependent first of all on good 
| Surroundings. A dwelling, although it may 
be well designed and constructed, is not 
good housing if it is in a slum or fac- 
tory district, if it lacks privacy, quiet or 
| sunlight, running water or sewers, if 
| through traffic endangers the lives of its 
children, if ugliness is all about it and 
if no parks or playgrounds are within 
walking distance. These faults are com- 
mon to many American home neighbor- 
hoods and there can be no effective im- 
provement of our housing standards until 
| they are removed. 

The present volume contains a program 
for their removal, prepared by men and 
women at the head of the various profes- 
sional concerns. For its ful fillment it de- 
mands the cooperation of citizens with 
their local governments and the use of a 
| highly developed professional technique. 

The heart of a cooperative program is a 
plan for every community—metropolis or 
village, old or embroyonic. To obtain 
safety and quiet for home areas and to 
restore the vanishing spirit of civic loy- 
alty, the program calls for the develop- 
;ment of each neighborhood within the 
|plan as a self-contained unit around the 








Commission, was sworn in on March 28| School as a center. 


as a member of the Commission from the | 


Second Zone. Col. Brown was succeeded | height of buildings to obtain sunlight and 





On River Pro jects: 


bors on proposed improvements of the} 


the Kissimee River, Florida, and Belling- | 


Developments in Florida and | 


| 


It calls for the limiting of bulk and 


in his old position as general counsel by | 2ir; for the protection of the home owners’ 
Duke M. Patrick, of Indiana, formerly As- | investment and the exclusion of factories 


sistant General Counsel, 


nouncement. 


The following information 


available at the Commission: 


Colonel Brown was appointed by Pres- 


1932, to succeed 
Judge Ira E. Robinson, who resigned. The! 


six-year 


ident Hoover Jan. 21, 


new Commissioner will serve 


; term beginning Jan. 24, 1932 | 
The oath was administered by Judge | 
Charles S. Hatfield, of the United States | 


regarding | 
Col. Brown and Mr. Patrick also was made 


Court of Customs and Patent Appeals. 


Colonel Brown served as Secreta 
State of Ohio from 1923 to 1927. 

Mr. Patrick, who has served for the last | 
two years as Assistant General Counsel, | 
was born in Morgan County, Indiana, in| 
1900. He was educated at Purdue Uni- 
versity and the University of Michigan, 
receiving the degree of Doctor of Juris-| 
prudence from the law school of the latter} 


university. 


After graduation he practiced law in| 
La Fayette, Ind., for about one year, then | 
moved his offices to Indianapolis, where he 
practiced until his appointment to the 


Commission on Jan. 27, 1930. 





Movie Films in England 


Silent feature films in England seem to be 

disappearing; judging by the fact that only 

52 films examined in January was 
(Department of Commerce.) 


1 out of 
silent. 


ry of| 


appointed on| 4nd other influences, destructive to homes, 
March 28, according to a Commisison an- 


by zoning regulations; for the reduction 
of top-heavy costs of public services and 
the easing of transportation difficulties. 
| At the same time, it would preserve natu- 
ral amenities for the home owner and 
{insure him essential public service. It 
| would be made effective by the control of 
growth and subdivision layout. 

This control will prevent the loss of iu- 
; vestments, which with the unlimited s ub- 
division booms of the past, has amounted 
to hundreds of millions of dollars. 

Landscape Planning 

The beauty of the individual home must, 
|}of course, depend mainly on the owner, 
but the report on landscape planning and 
planting offers him a guide by which to 
make the most of his home and lays down 
| the principles that must control the plant- 
ing of public places and the elimination 
of the unsightly features that now dis- 
figure so many neighborhoods. 

This first volume of the conference is a 
handbook particularly for city planners, 
subdividers, real estate men and city offi- 
cials, as well as for garden clubs and civic 
improvement associations. It also sup- 
plies a text book for schools and col- 
leges, and a source book to business a.nd 
civic organization. The book may be ob- 


tained for $1.15 postpaid from Dr. John 
|M. Gries, Executive Secretary of the Con- 
ference, at the Department of Commerce, 
Washington. 
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* Seminole Music 


Recorded by Use 
Of Phonograph 


Ethnologist of Smithsonian 


Institution Obtains More 
. Than 200 Recordings of | 
Nearly Forgotten Songs 


. 


Ceremonial music of the Seminole In- 
dians, never before revealed to the white 
race, has been preserved on phonograph 
records by Miss Frances Densmore, eth- 
nologist of the Smithsonian Institution, 
the Institution announced March 28. | 

The announcement follows in full text: | 

“Miss Frances Densmore, Smithsonian | 
Institution ethnologist, has returned from 
the Florida Everglades country, within 
whose depths the villages of the Seminole 
Indians are hidden, with more than 200) 
phonograph records of the songs of this | 
obscure people. 

Reports Details of Lives 

She also penetrated the reserve of these | 
swamp dwellers to obtain numerous inti- 
mate details of their lives and legendry. 
Up to the present little has been known | 
about them. The ethnology of the Creek 
people, from whom they are derived, is 
well known. A portion of this tribe was 
removed to the Indian territory, now Okla- 
homa, where they established themselves. 
But following the great Creek war many 
of the tribesmen refused to remain with 
their people and drifted into southern | 
Florida. These “separatists”—an approxi- | 
mate translation of the Creek word “semi- | 
noles”—eventually came together in two 
large bands. Through the years they have 
been reputedly a very suspicious people, 
never entirely reconciled since the great 
Seminole wars early in the nineteenth 
century. 

Long experience with Indian customs as- 
sisted Miss Densmore in breaking through 
this suspicion. She was assured that the 
Seminoles had no songs. During her four 
months, among them, however, she found 
that they had a wealth of music. The 
songs are used only at two great gather- 
ings each year—the corn dance in the} 
Summer and the ceremony preceding the 
hunting season in the Fall. 

They also use music in the treatment of 
the sick. Unlike the majority of Indian 
tribes, the Seminoles make little e of 
the drum. Their musical instrum€nt is 
the coconut-shell rattle which is handled | 
with great skill. The drum is used in only | 
one dance. In the old days a flute made 
of cane was used. Miss Densmore found 
one old man who remembered it and 
promised to make one. She made a large} 
collection of costumes, tools, decorations, | 
and models of various sorts. 

Ruled by the ‘Old Men’ 

The three great groups of Seminoles, she 
found, are ruled by the “old men” who live 
far back in the Everglades and seldom| 
make their appearance in the white towns. | 
These powerful tribesmen have given out | 
edicts that their people must not learn} 
English—or at least not learn to speak it. 
They wish to preserve the tribe as a dis-| 
tinct people. Thus, Miss Densmore found, | 
they will go to almost any extreme to/| 

avoid uttering an English word, even if 

they have a smattering of the language. A 

very few men are allowed to make contacts | 

with whites by means of language for the | 
purpose of necessary transactions. 
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it,’ replied Mr. Crisp. 
knows my personal views.” 


to striking out the left-over provisions 
made unnecessary by the elimination of 
the sales tax. 


(Rep.), of Bloomfield, Iowa, Mr. Crisp said 
the subcommittee of the Ways and Means | 
is working on a program to make up for 
loss of the sales tax. 
the Committee decides to report to the 
House come in under title four?” asked 
Mr. Ramseyer. 
for it,” answered Mr. Crisp. Mr. Crisp told 
the House the Ways and Means Commit- 


bring in a program that will be acceptable 
to the House.” “It is trying to balance the | 


| was discussed. Immediately a debate on the 


Taxes on Coal and Oil Imports |Advances Sought 


Are Facing New Vote in House 


“Will 
“I shall cross that bridge when we get to 
“The gentleman 


Mr. Crisp then explained his proposal as 


Answering Representative Ramseyer 


“Will whatever tax 


“That is the proper place 


tee is “honestly and sincerely seeking to 


budget,” he said. “We are not trying to 
bring in any program that might show 
disappointment, spleen or that would cause 
embarrassment to anyone.” 


Consideration Resumed 


On First Part of Bill 


The House then went back to the first 
part of the bill which it left last week to 
take up the estate tax and manufacturers’ 
sales tax provisions. The section dealing 
with income tax and corporation rates 


rates placed on imported oil and coal 
began, numerous Members _ declaring 
those provisions to be questions of tariff 
and having no place in the tax bill, and 
others upholding those provisions in the 
bill as measures which would prove of 
benefit to industry. 


Mr. Crisp took the floor, appealing to| 
the House not to interfere with expedi- 
tion of consideration of the bill, urging 
that Members refrain from debating pro- 
visions that already had been dealt with. 
He called attention to the fact that prices | 
on the stock market are declining and 
that it would be for the efit of the 
country that the House pass the bill as 
soon as possible. Several Members gave 
notice that they will move to strike the 
import coal and oil rates from the bill. 

Representative Patman (Dem.), of Tex- 
arkana, Tex., was unsuccessful in an at- 
tempt to place in the bill an amendment 
to excuse single persons with incomes of 
less than $1,500 and married persons 
with incomes of less than $3,500 from 
filing income tax returns. He said 
that 2,700,000 would be relieved of 
filing returns if his amendment were 
adopted, and the Government would lose 
in tax but $12,000,000. Mr. Crisp ad- 
dressed the House in. opposition to the 


defeated by 6 ayes to 94 nays. 

The House then defeated an amendment 
by Representative Gifford (Rep.), of 
Cotuit, Mass., to. compel all those filing 


mapped out by the subcommittee of the 
Ways and Means Committee to take the 
place in the revenue bill (H. R. 10236) of 
the eliminated manufacturers’ sales tax, 
would be ready by March 29, was expressed 
by the chairman of that subcommittee, 
[egy sore Ragon (Dem.), of Clarks- 
ville, 
March 28. 


following the morning executive session 
of the subcommittee. 
subcommittee has agreed on no definite 
items to go into the program, but recessed 


which time it was hoped a definite agree- 
}ment on the program would be reached. 


amendment, and on a standing vote it was | 


Capital Net Gains and Losses Section in Reve- 
nue Measure Is A pproved 





(Continued from Page 1.] 


a vote on these propositions on a motion 
to recommit the bill to the Ways and 
Means Committee with certain instructions 
as to reporting back to the House. 
you go along with us on a motion to 
recommit ” he asked Mr. Crisp. 


Arkansas, in an oral statement 


This statement was made by Mr. Ragon 


He stated that the 
until late in the evening of March 28; at 


At the morning session, the subcom- 
mittee had with it the following govern- 
mental officers: Ogden L. Mills, the Secre- 
tary of the Treasury; A. A. Ballantine, 
the Undersecretary of the Treasury; Fred- 
eric A. Tilton, Third Assistant Postmaster 
General, and J. W. Duvel, in charge of 
the Grain Futures Administration of the 
Department of Agriculture. 

Mr. Ragon said that the subcommittee 
will meet in its evening session with a 
representative of the Federal Reserve 
Board. 
As Mr. Mills came from the Committee 
room, hé was asked if the subcommittee is 
planning on accepting the Treasury pro- 
gram. 

“It looks like they are heading that) 
way,” he said. 

The Acting Chairman of the Ways and 
Means Committee, Representative Crisp 
(Dem.), of Americus, Ga., had stated earlier 
that he was hopeful that the subcommit- 
tee would reach an agreement on the sub- 
stitute program by March 29, and that it 
is his intention to call the full Committee 
on that date to take up whatever the sub- 
committee had agreed upon. 


Speaker Garner announced orally March 
28 that he will speak in the House on the 
tax bill after the subcommittee makes its 
report. He made this statement that he 
will leave the Speaker's rostrum to join 
in the efforts to balance the budget in the 
course of a conference with newspaper 
men, 


“It is my view that the budget must 
be balanced,” he said. “I have consist- 
ently stated that the running expenses of 
the Government will have to be paid. It 
has come to a point where the worst kind 
of taxes are better than no taxes at all. 

“I advocated the sales tax because I 
though it was the easiest way to balance 
the budget, as a temporary measure. But 
~ House did not care for that kind of 
la tax. 


“Unless the budget is balanced, foreign 
exchange will depreciate and I do not 
know what would happen. You would 
find the dollar would be affected in for- 
eign exchange. If you will remember, 
when I first returned to Washington on 


| partment from Commercial Attache Mo- 






ForS torm Relief 


Resolution Is Offered Provid- 
ing for Loans Under Direc- 
tion of Finance Corporation 


Loans for relief in the storm-stricken 
areas of Alabama, Mississippi, Georgia, 
South Carolina, and Kentucky, would be 
authorized under the direction of the Re- 
construction Finance Corporation by the 
terms of a resolution (S. J. Res. 130) in- 
troduced in the Senate March 28 by Sen- 
ator Black (Dem.), of Alabama. Senator 
Black, in introducing the resolution, an- 
nounced he would seek consideration of 
it March 29. 

According to the resolution, the Recon- 
struction Finance Corporation is directed 
“immediately to assist in the rehabilita- 
tion of the storm-stricken areas” and “to 
make loans to persons on such terms and 
conditions as the Corporation shall pre- 
scribe.” It is provided that loans may 
be made by the Corporation or. through 
such agencies as it designates, the total 
not to exceed $5,000,000. 

The resolution also contains the follow- 
ing provisions: . 

“All money received during a period of 
two years from the date of approval of 
this joint resolution as repayment of 
principal or interest of any loan made pur- 
suant to this joint resolution shall be 
held by the Corporation as a revolving 
fund, which may be loaned on applications 
for the purposes and upon the terms and | 
conditions herein provided, and all money | 
received thereafter as repayment of prin- 
cipal or interest of any such loan shall 
be covered into the Treasury as miscel- 
laneous receipts.” 








Many Italian Laborers 


Return to Native Land 


A total of 107,744 Italian laborers re- 
turned to Italy from abroad in 1931, ac- 
cording to a report to the Commerce De- 


watt M. Mitchell, Rome. Of this number, 
22,895 returned from the United States; 
32,199 from France; 17,120 from Switzer- 
land; 14,581 from Argentina and the bal- 
} ance from several! other South American 
}and European countries. 

Italian census figures, revised from 
April, 1931, give the population as 42,521,- 
667 as of Jan. 31, 1932.—Issued by the 
Department of Commerce. 


Name for Tuna Fish 
Is Denied Registry 





Nation Held to Be Descriptive 
Of the Product 


San Francisco, Cauir., March 28.—The 
trade mark “Chicken of the Sea” for 
canned tuna fish has been held not subject 
to registration by the Circuit Court of 
Appeals for the Ninth Circuit. As ap- 


First Cooperative 


Marketing Group 


Raspberry Growers Are First 


ciation has been organized under the new 
British agricultural marketing act, and 
organization of the Scottish milk indus- 
tr) also is in an advanced stage of prep- 
aration, according to advices received by 
the Department of Agriculture and made 
|public March 28. 


British government now attaches to ag- 
ricultural organization and marketing, 
the Department said, the details of the 
first organization, formed by the Scottish | 
raspberry growers, 
attention. 
on the problem of price making appar- | 
ently is planned, it was added. 


British agricultural group to organize un- 


| British Government now attaches to ag- 


| acreage as follows: Up to 10 acres, 1 vote; 





plied to young tuna, the term was ruled 
to be descriptive of the product. 
The court affirmed a decree of the Dis- 





Nov. 10, I said that the budget must be 
balanced.” 


Federal and State Taxes 


On Incomes Discussed 
In the average State where there jis a 





on net incomes of less than $5,000 to take 





“It is as if the whole tribe had taken a 
Trappist vow of silence,” she said. “They | 
will respond by gestures and understand- | 
able facial expressions but they will not be | 
trapped into admitting knowledge of the| 
English tongue. The only exception is 
when they sometimes name prices for arti- | 
cles they wish to sell.” 

This resistance to being “Americanized,” 
Miss Densmore states, has been the con-| 
sistent policy on the part of the mysterious | 
“old men” back in the Everglades who seek 
to maintain the racial integrity of their 
people. 

The Seminoles pride themselves, she 
said, on being a full-blood tribe. A recent 
count gave only 17 mixed-bloods in a pop- 
ulation of about 500. Moral standards are 
very high and are rigidly maintained by 
the “old men.” The people still wear their 
picturesque native costumes and depend 


oath as to the correctness of their re- 
turn. 


Publicity Is Sought 
For Lists of Taxpayers 


Mr. Patman offered an amendment pro- 
viding that no affiliated group of cor- 
porations have the privilege of making 


consolidated returns. Mr. Crisp asked 
and was granted unanimous consent that 
consideration of this proposal be post- 
poned until after the subcommittee of the 
Ways and Means Committee makes its 
report on the substitute program it is 
working on to take the place of the 
manufacturers’ sales tax. Mr. Patman’s 
amendment was left pending. 


Representative LaGuardia (Rep.), of 
|New York City, then offered an amend- 


State income tax, if the Federal surtax 
rate agreed to in the pending revenue bill 
is adopted, a person having an income of 
$5,000,000 would be required to pay taxes, 
both Federal and State, totaling 77 cents 
on every dollar, according to figures sub- 
mitted in a letter to Majority Floor Leader 
Rainey (Dem.), of Carrollton, Ill., from 
|L. H. Parker, chief of staff of the Joint 
|Committee on Internal Revenue Taxa- 
tion, March 28. 


“In view of the financial difficulties fac- 
ing the States it would not be surprising 
|if the income tax rates in the various 
| States were substantially increased in the 
|near future,” the latter also states. 

The letter follows in full text: 


“In accordance with the request from 
your office in regard to State income taxes 
j}and the maximum burden which would 
| result from these taxes in conjunction with 





almost entirely on native foods. Women| ment providing that the names and ad-|the surtax amendment agreed to by the 


wear dresses of gay patchwork. The same 
material forms the blouses of the men and 
the “dresses” worn by the old men. A man 
wears the knee-length dress when over 50. 
The people are, Miss Densmore found, a 
very pleasant people, once confidence has 
been established; they proved willing to 
help and were interested in the work. 

A majority of the songs obtained this 
Winter were in an obsolete language not 
understood by the singers. Miss Dens- 
more found some resemblances to Yuma 
and certain Pueblo music and even to the 
music of the San Blas people, the famous 
“white Indians” of Panama. These may 
be only a coincidence, she points out, but 
suggest interesting possibilities of prehis- 
toric cultural contact. 

Miss Densmore witnessed five of the 
dances and secured a native legend which 
is fundamental in the Seminole life. She 
found the swamp dwellers a mentally alert 
people who are able to maintain com- 
plete economic independence by hunting 
and crude gardening. 

Miss Densmore will transcribe and an- 
alyze the songs for the purpose of com- 
parison with those of other Indian tribes. 
Such a conseravtive people as the Sem- 
inoles, she points out, approach the limit 
of conservatism in their music, and the 
songs sung today may extend a long way 
into the past. 


Oil Film Used to Keep 
Fish in Cold Storage 





Evaporation loss to the $16,000,000 worth | 


of fishery products frozen each year in 
the United States is minimized by the ap- 
plication of an oil glaze instead of an ice 


glaze to the fish, experiments conducted | 


by the Commerce Department's Bureau of 
Fisheries prove. 

One of the problems which has con- 
fronted the cold-storage industry is the 
prevention of evaporation of moisture from 
products placed in cold storage and the 
consequent monetary loss, Commissioner 
Henry O’Malley of the Bureau points out. 
The placing of a glaze of ice upon the fish 
was the accepted method of checking 
evaporation prior to the oil film develop- 
ment. 

The ice glaze was not permanent, how- 
ever, and had to be replaced about every 
month or six weeks. This was an expen- 
sive process. Experiments conducted by 
James M. Lemon, associate technologist 
of the Bureau, have proved that fish 
treated with a coating or film of vegetable 
oil resist the drying effect of air in cold 
storage to a great extent and the oil does 
not evaporate as does the ice. Therefore 
it is not necessary to replace it at inter- 
vals. 

The film of oil has no undesirable effect 
upon the appearance or flavor of the fish 
so treated, and the cost of oil treatment 
compares favorably witr that of placing 
a glaze of ice upon the fish. 

On Feb. 15 there were 50,600,000 pounds 
of frozen fish in storage in the United 
States compared with 56,560,000 pounds a 
year ago and a five-year February aver- 
age of 47,730,000 pounds. The quantity 
of fish frozen in the month ended Feb. 15 


about normal.—Issued by the Department 
of Commerce. 


amounted to 3,150,051 pounds, which was| 


| together with the amounts paid by each. 
| Representatives Crisp; Hawley (Rep.), 


|and Oliver (Dem.), of New York City, 
spoke against the amendment, Repre- 
sentative Connery (Dem.), of Lynn, Mass., 
supported Mr. LaGuardia. 
Representative Crisp said he could not 
see any public use of publicity of tax 
returns but granted it might gratify 
curiosity. Representative Hadley (Rep.), 
of Bellingham, Wash., said the 1926 law 
now on the statute book was a-compro- 
mise and it is still satisfactory. 
waukee, Wis., opposed the amendment, 
saying its purpose is to stir up sedition. 
He said there is too much “snoozling” on 
private affairs. Mr. Black said collectors 
of internal revenue ought to post in their 
any taxes instead of those who do pay. 
The LaGuardia amendment then was 
defeated 123 nays to 18 ayes. Mr. La- 
Guardia in a speech predicted that be- 
fore the tax bill goes to the President it 
= contain a provision for adequate pub- 
city. 


Proposal for Tariff 
On Oil and Coal Opposed 


Representative Rankin (Dem.), of Tu- 
pelo, Miss., in a statement issued March 
|28 criticized the House for “inserting in 
the tax bill amendments providing for 


high protective tarfff on oil and coal,” 
and announced that he will “bend every 
effort” to have these provisions stricken 
from the bill. The full text of his state- 
ment follows: 
| “The House of Representatives com- 
|mitted a terrible blunder last Saturday 
|when it inserted in the tax bill amend- 
ments providing for high protective :tariff 
jon oil and coal. These amendments should 
|be stricken from the bill by all means, 
and I shall bend every effort to that end. 

“In the first place a protective tariff 
| provision has no place in a tax bill. This 
| bill is not designed to protect special in- 
terests at the expense of the American 
;people. The object of it is to raise rev- 
‘enue. And even if a protective tariff_were 
| ever justified, this would be the worst time 
| that could be found to impose it. 

“Besides the tariff is more responsible 
| for our unfortunate conditions today than 
| anything else, and probably than every- 
| thing else put together. It has not only 
| impoverished the farmers of America but 
it has provoked retaliation on the part of 
| every country on earth, paralyzed world 
commerce, stagnated world trade, driven 
| agriculture into bankruptcy and day 
| laborers into the bread lines. 
| “The American people are demanding 
| relief, and the world is demanding relief, 
from the vicious tariff systems “under 
| which we are now suffering. For Con- 
| gress to impose a high protective tariff on 
| the commodities referred to at this time 
is not only deplorable but it is absolutely 
inexcusable. 

“We must strike these provisions from 
| the bill if it is humanly possible to do so. 
j Hope that the substitute program being 





Representative Stafford (Rep.), of Mil- | 


offices the names of those who do not pay | 


dresses of all taxpayers be made public| Committee of the Whole House, the fol- | 


lowing information is submitted: 
“Twenty-eight States have income taxes 


|of Salem, Oreg.; O’Connor (Dem.), of New | of some form, and, therefore, the citizens | 
York City; Stafford (Rep.), of Milwaukee, | of over one-half of the States have to pay | 
Wis.; Black (Dem.), of New York City,|income taxes not only to the Federal | 


| Government but also to the State govern- 
| ments. 
_ “In the majority of the States the max- 
jimum rate of tax is fairly low, but the 
tax has a broad base reaching down to 
| Single persons with net income of about 
$1,000 and to married persons with net 
income of about $2,000. It is roughly esti- 
| mated that, in the majority of cases, the 
maximum rate of tax is about 5 per cent 
| on net incomes of over $15,000. 


“If a man lives in one of these average 
| States and happens to have an income 
over $5,000,000 he will pay 77 cents in 
income tax out of every dollar he makes 
| in excess of that amount, leaving him only 
| 23 cents of his earned dollar. 


“If a man living in the State of Wiscon- 
sin is fortunate enough to have an in- 
come of over $5,000,000, he will pay a 
maximum tax of 72 cents on the dollar 


|to Wisconsin, making a grand total in- 
come tax of 87 cents on the dollar. 

“A man with a similar income in New 
York, Illinois, Massachusetts, North Car- 
olina and North Dakota will pay a maxi- 


Federal Government and 6 cents on the 





of 78 cents on the dollar. 
“In the case of Arkansas, Georgia, Ok- 
lahoma and South Carolina, the maxi- 


mum combined rate of tax will be 77 


cents on the dollar. 
“In view of the financial difficulties fac- 


near future.” 





Executive Nominations 


nominations: 


Vocational Education: W. Harry King, 
South Dakota, vice Henry, deceased. 

Foreign Service cfficer to be also a Consul 
General: Oscar S. Heizer, of Iowa. 


James A. Alger and Frederick H. 
(engineering). 

Medical Director to be Medical 
with rank of Rear Admiral, 
Navy: Arthur W. Dunbar. 





Time for Building Bridge 
At San Francisco Extended 


recently passed by Congress, as follows: 
March 26, 1932 

S. 3282. 

commencing and completing the construction 


from the 
by way of Goat Island to Oakland. 





purchases of other suitable sites 


i Wichita Indians and affiliated bands, 


to the Federal Government and 15 cents | 


mum tax of 72 cents on the dollar to the | 


dollar to the States, making a grand total | 


ing the States, it would not be surprising 
if the income tax rates in the various 
States were substantially increased in the 


Transmitted to Senate 


President Hoover on March 28 sent to 
the Senate for confirmation the following | 


To be a member of the Federal Board for 
of 


Commanders to be Captains, Coast Guard: 
Young 


Director 
United States 


President Hoover has approved a bill 


An Act to extend the times for 


of a bridge across the Bay of San Francisco | 
incon Hill district in San Francisco 


S. 3409. An act authorizing the Secretary 
of the Interior to sell certain unused Indian 
| cemetery reserves on the Wichita Indian Res- 
»|ervation in Oklahoma to provide funds for 
for the 


the Van Camp Sea Food Co., Inc., against | 
Cohn-Hopkins, Westgate Sea Products 
Company, Western Lithograph Company, 
Stewart Curtis Packers, Inc., and Halfhill | 
Packing Corporation. 

No only is the term descriptive because 
the word “Chicken” indicates young and 
tender fish, the court states in the opin- 


that there is an even stronger reason for 
concluding that the word is descriptive 
| because the product is not only young and 
}tender but also looks and tastes like 
chicken.” 

The opinion points out also that the 
term “Chicken of the Sea” was in com- 
mon use, according to the evidence, before 
its adoption by the appellant company. 
The holding that the registered mark is 
invalid is based, however, not upon the 
prior use of the term, but on the ground 
that it is descriptive of the product. 

The court noted its prior decision in the 
| case of Van Camp Sea Food Co., Inc. v. 
Westage Sea Products Co., 28 F. (2d) 957, 
in which it held that “Breast-O’-Chicken” 


cause the common word “Chicken” is. de- 
scriptive, and also the decisions of the 
Court of Cugtoms and Patent Appeals 
holding that “Breast-O’-Chicken” and 
“White Chicken” were not registrable as 
trade marks for canned tuna. 


Bills and Resolutions 


New Measures Introduced and 
Changes in Status 


Bridges 
Changes in status: 

S. 3282. San Francisco Bay, Calif., bridge. 
Passed S. Feb. 17. Passed H. Mar, 21. Ap- 
proved Mar. 26. 

Commerce and Trade 
Bills introduced: 
R. 10866. Thatcher. For purchase for 
Panama Canal of articles of growth, produc- 


| 
| 
| 


| 
| 


Commerce, 
District of Columbia 

Changes in status: 
4 8. 

ptd. to S. Mar. 2 

Indians 

Changes in status: 

8. 3409. Authorizing sale of certain un- 


dian reservation, Okla., to provide funds for 

purchase of other burial sites. Passed S. Feb. 

24. Passed H. Mar. 21. Approved Mar. 28. 
H. R. 4754. For construction and equip- 

ment of hospital upon Blackfeet Indian Res- 

ervation in Mont. Reptd. to H. Mar. 28. 
H. R. 8902. 

Court of Claims to hear claims of certain 


Judiciary 
Changes in status: 
8S. 929. 


*. 





1924, as amended. 


Veterans’ Act, Reptd. to 


|S. Mar. 28 
| National Defense 
Changes in status: 

S. 3765. 
| War Dept. opeipmens for use at 14th nat). 
convention of American Legion at Portland, 
Oreg. Reptd. to S. Mar. 28. 

Oil and Gas 


Bills introduced: 
R. 10862. McKeown. 


and Means. 

R. 16863. McKeown. For conservation 
sources from injury, and consenting to in- 
terstate compact for such purposes; Judiciary. 

Public Buildings and Grounds 

Changes in status: 
| H. R. 10284. 
|in Medford, Oreg., 
with administratio 
Reptd. to H. Mar. 
Bills introduced: 

H. R. 10864. Lanham (by request). 


for use 
m of Crater Lake Natl. Park. 


To re- 


Grounds. 
Public Lands 
Changes in status: 





for acquisition or construction o 
| dry dock; Insular Affairs. 

Veterans 
Changes in status: 

. R. 6477. To further extend naturaliza- 
| tion privileges to alien vets. of World War 
residing in U, 8. Passed H, Feb. 1. 
‘to S, Mar 


graving or 


did not infringe “Chicken of the Sea” be- | 


| packages not exceeding 24 pounds also are 


trict Court of the United States dismissing ! 
suits for alleged infringement brought by | domestic consumers. 


| plete control of all functions connected 


Pending in Congress 


tion, or mfre, of U. S.; Interstate and Foreign | 


| irregular marketing by ei i 
ion of Circuit Judge Wilbur, “but it further | : a 


appears from the evidence in this case) 
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Set Up in Britain 


To Organize Under Terms 
Of Recent Agricultural 
Marketing Measure 


The first cooperative marketing asso- 


In view of the importance which the 


are attracting much | 
Collaboration with the trade 


Raspberry Growers Organize 
The statement-follows in full text: 
Scottish raspberry growers are the first 


der the terms of the recent British Agri- 
cultural Marketing Act, according to Con- 
sul Austin C. Brady at Edinburgh. The 
plan submitted to the authorities provides 
for the marketing of the fruit in any 
form, beginning with the 1933 crop. 

The raspberry is an important fruit crop | 
in Scotland, the area devoted to it repre- 


| Senting nearly half of all the land devoted | 


to small fruit and orchards in the coun- 
try. Production in 1930 reached 7,700 long 
tons, valued at $1,573,000 at par of ex- 
change. The average wholesale price in 
1930 was about 9 cents per pound against 
nearly 19 cents in 1929, 


Milk Cooperation Planned 
In view of the importance which the 


ricultural organizations and marketing, 
the details of the raspberry scheme are 
attracting considerable attention. Plans 
for the organization of the Scottish ‘milk 
industry are now in an advanced state 
of preparation, the Consul states, and 
—*« will be made public at an early 
ate. ce 

The plan for the cooperative marketing 
of raspberries is to be submitted to a vote 
of the producers before becoming opera- 
tive. The act provides that two-thirds of 
the growers registered as qualified must 
favor the project, and that their produc- 
tion must be equal to at least two-thirds 
of the production of all those voting. 
Producers growing less than one acre are 
not included 

Voting on the proposal is based on 


10 to 20 acres, 2 votes; 20 to 30 acres, 3 
votes; 30 to 40 acres, 4 votes; over 40 
acres, 5 votes. Sales by producers in 


not included in the Act. 


t This provision 
is intended to cover sales t 


© retailers and 


Production by manufacturers for use in 
their own plants also is exempt. The 
raspberry marketing board contemplated 
by the proposal is given practically com- 


with marketing the fruit of the subscrib- 
ing producers. Penalties are provided for 


unregistered producers. 

The scheme is to be financed in the in- 
itial stages by temporary loans. Later, 
however, it will rely mainly on contribu- 
tions to be levied on sales. The size of 
such contributions will be whatever is 
deemed necessary at the end of each sea- 
son. Provision is made for advances to 
producers before the fruit is picked if 
conditions warrant such action. 





‘Courses in Vocational Educa- | 


pe 
PRESIDENT’S DAY 
At the Executive Offices 


March 28, 1932 


10:15 a. m—The Secretary of Com- 
merce, Robert P. Lamont, called to dis- 
cuss departmental matters with the 
President. 

11 a. m—Former Representative 
Charles O’Connor, of Tulsa, Okla., called 
to pay his respects to the President. 


11:30 a. m—Senator Fess (Rep.), of 
Ohio, called with George C. Havenner, 
executive vice president of the District 
of Columbia George Washington Bicen- 
tennial Commission, to invite the Presi- 
dent to review a Flag Day parade on 
June 14 at the east front of the Capitol 
building under the auspices of the Com- 
mission. 


12:30 p.. m.—The executive committee 
of the Association of Civic Service Club 
Executives called to pledge the associa- 
tion’s efforts “for any proper move for 
rehabilitation of the Nation’s economic 
fabric.” 

2:45 p. m—Owen D. Young, of New 
York, Chairman of the Board of- the 
General Electric Company, called to 
present his son Richard. 

@ p. m—Senator Vandenberg (Rep.), 
of Michigan, called. Subject of con- 
ference not announced. 

3:45 p. m.—Senator George (Dem.), 
of Georgia, called to discuss his bill for 
the reorganization of the executive de- 
partments of the Government. 

4 p. m—Senator Goldsborough (Rep.), 
of Maryland, called to discuss a Fed- 
eral appointment in Maryland. 

Remainder of day—Engaged with 
secretarial staff and in answering cor- 
respondence. 


Porto Rican Schools 
To Help Farmers on 


Marketing Problems: 











tion Will Include Plan for 
Distribution of Products 
In America 





“The biggest problem which farmers in 
Porto Rico face today is finding a market 
for their products,” Dr. C. H. Lane, chief 
of agricultural education service of the 
Federal Board for Vocational Education, 
announced orally March 28. 

Dr. Lane has recently returned from a 
trip to the island where he assisted in 
the reorganiaztion of the vocational agri- 
culture program. In commenting on the 
agricultural prospects, he said: 

“Instruction in vocational agriculture 
will place special emphasis on marketing 
problems. It is hoped that the second 
unit schools, in which 


assembling, grading, and packing of dif- 
ferent farm products grown by boys tak- 
ing the agricultural courses and by adult 
farmers who attend the evening agricul- 
tural classes. 


Marketing Principles Taught 


“Marketing principles taught in these 
classes will be put into practice in the 
marketing programs set up at the schools 
It is planned to send the products as- 
sembled at the schools to San Juan for 
distribution to local markets and to New 
York, Baltimore, Philadelphia, Boston and 
other points on the mainland. 

“The plan is to put Porto Rican onions, 
cabbage, squash, carrots, beans, eggplant, 
grapefruit, oranges, and pineapples in the 
mainland markets during December, Jan- 








Stocks of Grain Except 
Corn and Flax Decline 


Commercial stocks of wheat, oats, rye, 
and barley in store and afloat at the prin- 
cipal United States market March 26 were 
smaller than on March 19 or the corre- 
sponding date a year ago, according to a 
tabulation made public March 28 by the 
Department of Agriculture, Stocks of corn 
and flax increased in the week, the De- 
partment reported. Stocks of the principal 
grains, in bushels, on March 26 and March 
19, respectively, were reported as follows: 

Wheat 213,292,000 and 216,281,000; corn, 
23,039,000 and 22,455,000; oats, 16,886,000 
and 17,338,000; rye, 9,961,000 and 10,009,000; 
barley, 4,025,000 and 4,250,000; flax, 515,- 
000 and 497,000. Stocks one year ago were: 
Wheat, 214,242,000; corn, 22,174,000; oats, 
19,055,000; rye, 13,199,000; barley, 10,159,- 
000; flax, 1,205,000. 

There were also 12,535,000 bushels of Ca- 
nadian wheat in store in bond at the 
United States markets March 26, com- 
pared to 12,946,000 March 19 and 13,990,- 
000 a year ago. The usual report on United 
States wheat in store in bond at Canadian 
markets was not received, the Department 
said. 








. 3707. For apptmt. of public school em- | 
eres between eagounae of Bd. of Education. | 


Conferring jurisdiction upon | 


tribes of Indians in Oreg. Reptd. to H. Mar. 28. | 


Relating to taking of depositions | 
in cases arising under sec. 19 of World War | 


To authorize Secy, of War to lend | 


To protect Ameri- | 
| Can sources of supply of oil and products and |} 
|maintenance of adequate foreign and domes-| 
tic markets for such sources of supply; Ways | 


of oil and gas and protection of American | 


For acquisition of addtl. land | 
in connection | 


store Plaza playgrounds; Public Buildings and) 


S. 1624. For issuance of patents under cer- | 


tain conditions to lands in N. Mex. in ac-| 
cordance with decree of Supr. Ct. of N. 8S. 
| Reptd. to S. Mar. 28. 
| Bills introduced. 

H. R. 10868. Carter of Wyo. Amending | 
act for stock-raising homesteads; Public | 
| Lands. | 

Territories 

Bills introduced: 

H. R. 10867. Hare. For issuance of bonds 


by St. Thomas Harbor _Bd., Virgin Islands, | 


Reptd. j 


UNITED 


Proceedings of 
The Senate 


us Senate convened at noon, March 
| 28, following a recess from March 
24. Senator Borah (Rep.), of Idaho, 
called the attention of the Senate to 
the Interstate Commerce Commission 
announcement respecting loans to rail- 
roads by the Reconstruction Finance 
Corporation. (Discussion on page 1). 

Senator Couzens (Rep.), of Michigan, 
said he intended to discuss railroad 
loans by the Reconstruction Finance 
Corporation at the earliest opportunity, 
probably on wet 


used Indian cemetery reserves, on Wichita In- | 








Senator Vandenberg (Rep.), of Michi- 
gan, offered’ an amendment to the 
House tariff revision bill (H. R. 6662), 
which was the unfinished business, to 


sion to transfer commodities from the 
free to the dutiable list, and spoke 
| against the House bill and Harrison 
| substitute. (Discussion on page 1). 


Senator Walsh (Dem.), of Massachu- 
setts, spoke in support of the pending 
| measure. 


Senator Thomas (Dem.), of Okla- 
| homa, introduced two bills relating to 

the oil industry. 

A joint resolution was introduced by 
Senator Black (Dem.), of Alabama, to 
authorize the Reconstruction Finance 
Corporation to extend loans to persons 
in Alabama, Georgia, Mississippi, South 
Carolina and Kentucky, for relief fol- 
lowing the recent storms in those States. 
He announced that he would seek con- 
sideration of the resolution March 29. 

v 


Senator Townsend (Rep.), of Dela- 
ware, sought to rove reconsideration of 
the action.by which the Senate refused 
to confirm the nomination of Charles A. 
Jonas to be District Attorney for the 


Western District of North Carolina, Oh- 


In the CONGRESS or the 


allow the United States Tariff Commis- | 


uary, and February, the off-season for 
production in the United States. 

“It is quite likely that with the aid of 
vocational school instructors, farm boys 
and adult farmers will form cooperative 
marketing associations through which to 
distribute the products raised by them in 
their home projects, which are a part of 
the courses in vocational agriculture. 

“In no territory under the American 
flag are the possibilities for an effective 
program of vocational education in agri- 
culture better than in Porto Rico. The 


| schools, which are simply rural elemen- 
| tary schools from the fourth to the eighth 
grades. 
Courses in 39 Schools 
“At the present time there are 39 of 
these schools which by the beginning of 
the next fiscal year will be approved by 
the Insular Board for Vocational Educa- 
tion as centers for agricultural instruction 
|for those still in school, as well as for 
|adult farmers in evening classes. 
“Home practice work has included for 
the most part the planting, cultivation, 
| harvesting, and marketing of products 
|from home gardens, of which 1,546 were 
| reported jast year. Home gardening proj- 
}ects are inspected from time to time by 
|competent students and this inspection is 








STATES 


March 28, 1932 
| jection was made by Senator Robinson 
| (Dem.), of Arkansas. 

Senator Austin (Rep.), of Vermont, 
addressed the Senate on the tariff ques- 
tion. 

A message from the President trans- 
mitted certain nominations to the 
Senate. 

Senator Austin, replying to a question 


vocational agri- | 
culture is taught, will become cenfers for | 


vocational education courses will be estab- | 
lished in what is known as second-unit | 
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Many Measures’ | 
On National Park 
System Pending 


Transfer of Military Parks 
To Interior Department 
Among Proposals Before 

. Present Congress 


The proposal for the establishment of 
the Everglades National Park in Florida 
and the proposal to transfer to the In- 
terior Department the national military 
parks now administered by the War De- 
partment are the most. outstanding of 
more than a score of park bills which have 


been introduced in Congress this session, 
Horace M. Albright, Director of the Na- 
tional Park Service, stated orally 
March 28. 

Numerous bills calling for appropria- 
tions in connection with new park pro- 
posals, he said, have scanty chance of 
passage because of the necessary Gov- 
ernment economy. The bill (H. R. 5063) 
to establish the Everglades National Park 
calls for no ‘appropriation since its ac- 
quisition is conditional upon the area be- 
ing purchased and presented to the United 
States. 


Transfer of Military Parks 


The bill (H. R. 8502) proposing to trans- 
fer the National Military Parks from the 
War Department to the Interior Depart- 
ment would change their name to National 
Historical Parks. The following additional 
information concerning some of the other 
bills was supplied: 


A third bill calling for an addition of 
1,920 acres to Crater Lake National Park 
(H. R. 9970) in order to provide a more 
attractive entrance is an important bill 
and already is on the floor of the House. 
The condition of the Treasury prevents 
early action on the bills (H. R. 4529 and 
H. R. 6706) proposing the purchase of the 
estate of Patrick Henry, known as Red 
Hill, Va., and the creation of the Patrick 
Henry National Monument or the Patrick 
Henry National Memorial. 


Other bills cail for the creation of the 
Wichita National Park (H. R. 292) out of 
an Oklahoma National Forest and Game 
Preserve, the creation of the Kildeer Na- 
tional Park in the Bad Lands of South 
Dakota (H. R. 481), and the creation of 
the Roosevelt National Park in North Da- 
kota, including a ranch once owned by 
Theodore Roosevelt (H. R. 482). 


Glacier Park Bill Reported 


The bill (H. R. 4752) to commemorate 
peace between the United States and Ca- 
nada by making Glacier National Park 
part of an international park has been 
reported favorably to the Senate floor. 
Othe bills (H. R. 5876 and S. 736( call for 
an annual appropriation of $5,000,000 for 
the purchase of land for State parks. This 
bill failed in the last Congress because of 
opposition from the Interior Department. 
The Senate bill was unfavorably reported 
on by the Land Office, the Nation] Park 
Service, and the report was concurred in 
by the Secretary of the Interior. 

Administrative reorganization bills 
(H. R. 6665 and H. R. 6670) touch upon 
the handling of parks and forests in pro- 
posed departmenial consolidations. 

An investigation of ways and means for 
acquiring the home of Washington at 
Mount Vernon is proposed in H. Res. 156. 
Another bill (H: R. 7111) calls for $7,500,- 
000 to provide improved approach roads 
within 60 miles of the parks, 





followed up if necessary by teacher in- 
spection. 

“Visits to farms made by vocational 
agriculture teachers last year totaled 2,059, 
while 4,515 farmers came to the second 
unit schools for advice and suggestions. 
Meetings and conferences held by teachers 
totaled 143.” 

“Vocational agriculture teachers are to 
be trained in the College of Agriculture 
at Mayaguez. Vocational education in 
agriculture of less than college grade wigl 
|be a large factor in solving many of the 
island’s economic problems. The aim of 
vocational agriculture instruction is to 
help improve the living conditions of the 
farmer.” 





Emergency Rail Loans 
Are Discussed in Senate 


(Continued from Page 1.] 
vance of $100,000 to the Mississippi Export 
Railroad Company. 

Before it adopted its policy of announcing 
its railroad loans the Corporation had 
actually made several. The total of all 
railroad loans now is approximately $60,-~ 
000,000 after the authorization of the two 
loans March 28, it was explained orally at 
the Corporation offices. 

The statements which the Corporation 
issue dconcerning the two loans follow in 
full text: 

The Reconstruction Finance Corporation 
today announced that it had authorized, 
with the approval of the Interstate Com- 
merce Commission, a loan of $12,800,000 to 
the Missouri Pacific Railroad Company. 
Of this amount, $5,850,000 is loaned for 
six months to pay one-half of a bank 
loan due April 1, 1932, and the balance of 
$6,950,000 is loaned for three years to pay 
audited vouchers, fixed interest obliga- 
tions, equipment trust obligations and 
taxes due on or prior to May 1, 1932. 

The Reconstruction Finance Corporation 
|today announced that it had authorized, 
with the approval of the Interstate Com- 
merce Commission, a loan of $100,000 ta 
the Mississippi Export Railroad Company 
for three years. The loan was made to 
enable the company to pay audited 
vouchers, interest and other obligations, 
including notes due banks and another 
railroad. 














































from Senator Watson (Rep.), of Indiana, 
majority leader, said he would be unable 
to conclude his discussion of tariff ques- 
tions prior to recess of the Senate. 

Senator Watson moved. that the Sen- 
ate proceed to consideration of executive 
business, and the motion prevailed. 

Senator Hastings (Rep.), of Delaware, 
entered a motion for reconsideration of 
the vote by which the Senate rejected 
the nomination of Charles A. Jonas to 
be United States Attorney for the west- 
ern district of Norta Carolina, and the 
motion was ordered to lie on the table 
under the rule. Various diplomatic and 
postmaster nominations were confirmed. 

The Senate, upon motion by Senator 
Watson, then recessed at 4:35 p. m, to 
noon March 29, 





v 

House of Representatives 

HE House met at noon, March 28. A 

motion to discharge the Committee 
on Rules from further consideration of 
a $100,000,000 drainage relief bill. (H. 
R. 4650) was called up with a view, 
on the part of its sponsors, to get im- 
mediate consideration of the measure on 
the floor. The House, however, de- 
feated the motion and the bill remains 
unacted upon in the Rules Committee. 
(Discussion of the bill is printed on 
| page 1.) 
| The House then resumed considera- 
tion of the tax bill (H. R. 10236) with- 
out completing its consideration. (Dis- 
cussion of the bill is.printed on page 1.) 

The House then, at 5:03 p. m., ad- 
journed until noon, March 29, 
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Conflict in Laws | 


Over Seizure of | 
Vessels Tested 7 





Supreme Court to Consider | 
Two Cases Which Involve | 
Illegal Transportation of | 
Intoxicants 





The Supreme Court of the United States 
announced on March 28 that it would con- | 
sider two additional cases involving the 
problem whether vessels or vehicles appre- 
hended in the illegal transportation of | 
liquor must be proceeded against for for- 
feiture under the National Prohibition Act | 
to the exclusion of applicable customs and} 
navigation laws. ’ 

Petitions for review were granted in the | 
cases of United States v. Two-master 
Auxiliary Schooner “Ruth Mildred,” etc., 
No. 795, and General Import & Export Co., 
Inc., v. United States, No. 811. The peti- 
tions for review were not opposed in| 
either case. In one case the Circuit Court | 
of Appeals for the Second Circuit denied 
forfeiture of a vessel under the Federal | 
shippings laws and held that the Govern- 
ment’s exclusive right of action lay in sec- 
tion 26 of the National Prohibition Act. 

In the other case, the same court ruled} 
that the Government could libel under the | 
customs laws a vesse) seized by customs 
officers while illegally transporting a cargo 
of intoxicating liquors within the terri- 
torial waters of the United States. 

The right of the Federal Government to 
forfeit under the customs laws automobiles | 
seized while transporting imported intoxi- 
cating liquors is invoived in two other 
cases before the court, General Motors 
Acceptance Corporation v. United States, 
No. 574, and United States v. Commercial 
Credit Co., No. 734, The court directed 
that the four cases be argued one follow- 
ing the other. 








Supreme Court to Review 
Kansas Motor Carrier Tax 


The Supreme Court of the United 
States will hear arguments in the case 
involving the validity of the Kansas tax 
on private motor carriers, probable juris- 
diction having been noted on March 28. | 
The case is entitled Continental Baking | 
Co. v. Woodring, Governor, No. 677. 

The tax is based upon truck capacity 
and mileage. The baking company con- 
tends that the statute makes discrimina- 
tory exemptions, and compels private car- | 
riers to assume the burden of common 
carriers. (A summary of the decision of 
the District Court which will be reviewed 
appeared in the issue of Dec. 19.) 





Various Taxation Proposals 
Rejected in Massachusetts | 


xoston, Mass., March 28. | 

Both branches of the Massachusetts 
Legislature have accepted the adverse re- 
ports of the Committee on Taxation on | 
the following bills: } 

Senate 207.—Petition of Maurice J. La- 
berge for the imposition of an excise tax 
on admission tickets to certain theatres 
and other places of amusement or en- 
, tertainment. 

House 412.—Petition of Mayor James M. 
Curley of Boston relative to the collection 
of unpaid taxes in cases where property 
is taken by right of eminent domain. 

House 1008.—Petition of John J. Rear- 
don for payment of an additional tax by 
gas, electric, telephone and 
companies. 


Bequest for Town Hall 
Not Taxed as Inheritance 


Avucusta, Me., March 28. 

A bequest to a town ior building a town 
hall is not subject to the Maine inherit- 
ance tax, the Supreme Judicial Court of 
Maine has held, The case is entitled In 
re Estate of Lena A. Clark. 

Such a gift is for a charitable use, the 
opinion ruled. The words “charitable use,” 

* it said, “include all gifts for a general 
public independent of benevolent, educa- 
tional or religious purposes.” 

“In so holding,” the court said, “we are 
but giving a reasonable interpretation of 
the obvious intent and spirit of the statute, 
designed as it was to encourage liberality 
on the part of those testators whose means 
permit them to indulge their generosity 
in the line of promoting the public good 
by contributing to the cause of religion, 
education, benevolence and charity.” 








School Economy Forces 
Reduced Pay for Teachers 


{Continued from Page 1.] 


ministrators report, will not balance the 
budget. Reluctantly, these administra- 
tors see but one alternative left, namely, 
a reduction in salaries. 

Unfortunately many schools are elim- 
inating what they consider the least neces- 
sary items of expense, but which under 
present conditions are very important 
functions. Night schools and Summer 
schools are being eliminated by a number 
of systems to balance their revised budgets. 

At the very time when the need of the 
unemployed to attend school is being as- 
serted by leaders everywhere, and at the 
very time when they are in a position to 
attend night schools or Summer schools, 
economic conditions are shutting the doors 
of the schools against them. 

School administrators are confronted 
with a great fiscal problem. They must 
choose between the immediately essential 
and the nonessential items of expense. 
They aim to safeguard the educational 
opportunities of the pupils on the one| 
hand, yet on the other they realize that | 
reduction in teacher salaries results in a| 
hardship, since even in normal times, 
teachers do not receive sufficient salaries | 
in proportion to their training, work, and 
responsibilities. 








Early Hearing Listed | 
On Texas Truck Law 


Supreme Court Advances Ap- 
peal for Argument April 25 | 


A motion to advance for early hearing 
the case involving the validity of the | 
1931 Texas statute prescribing the size 
and weight of load of commercial motor 
vehicles using the State highways was 
granted by the Supreme Court of the 
United States on March 28. The case, | 
entitled Sproles et al. v. Binford et al.,| 
No. 826, was set for hearing on April 25. | 

The appellants, motor carriers, who are | 
challenging the statute, contend that the 
exemptions, exceptions and privileges con- | 
tained in the law discriminate against | 
them and make the law discriminatory | 











and invalid under the Fourteenth Amend- | “ 


ment to the Federal Constitution. | 

Explaining that the statute, except in| 
Particular instances, fixes a weight load | 
of 7,000 pounds, it is stated in the joint | 
motion of the parties to advance the case | 
for hearing that the lower court, while | 
sustaining the statute, found as a fact that | 


: 


telegraph 
| Granted and Denied 


of trucks belonging to motor carriers such | 
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Journal and Calendar of 


THE SUPREME COURT 


OF THE UNITED STATES 


HE Supreme Court of the United States at its session on March 28 handed 
down orders dismissing an appeal in one argued case and affirming the decree 


in another such case without opinion, Another appeal in a case which had not 


been argued was also dismissed. 


The court announced that it would review five cases, one of which is on appeal 


before it and the other on writs of certiorari. 


Petitions for review in eight cases 


were denied. After the reading of the orders and the hearing of motions, the 


court recessed until April 11. 


The journal of the court for the session of March 28 and the day call for April 


11 follows: 


Present: The Chief Justice, Mr. Justice 
Van Devanter, Mr. Justice Brandeis, Mr. Jus- 
tice Sutherland, Mr. Justice Butler, Mr. Jus- 
tice Stone, Mr. Justice Roberts, and Mr. Jus- 
tice Cardozo. 


Joseph T, Lieblich, of Paterson, N, J.; Abner 
J. Swanson, of St. Paul, Minn.; Max Kabatz- 
nick, of Boston, Mass.; Edward A. Sargoy, of 
New York City; Arthur Xavier Erickson, of 
Denver, Colo.; 
ver, Colo.; Emory L. O'Connell, of Denver, 
Colo., and Raymond E. Durham, of New- 
ark, N. J., were admitted to practice. 


Orders Announced 


By Chief Justice 


he Chief Justice announced the follow- 
ing orders of the court: 

No. 521. Kansas City Public Service Cont 
pany, appellant, v. John &. Ranson, as Col- 
lector of Revenue of Jackson County, Mo. 
Appeal from the Supreme Court of the State 
of Missouri. Per curiam: The appeal herein 
is dismissed for the want of a substantial 
Federal question. Glenn v. Doyal, 284 U. S. 
—; Moffitt v. Kelly, 218 U. 8S. 400, 404, 405; 
Nickel v. Cole, 256 U. S, 222, 226; Castillo v. 
McConnico, 168 U. §. 674, 683; Lombard 
v. West Chicago Park Commissioners, 181 U, 
S. 33, 42, 43; Rawlings v. Georgia, 201 
U. S. 638, 639, 640; Hebert v. Louisiana,, 
272 U. S. 312, 316, 317. 

No. 529. Dayton C. Thomson, Milo 
Thomson et al., etc., appellants, v. Mar- 
shall N. Dana, N. T. Corfigan et al., etc. 
Appeal from the District Court of the United 
States for the District of Oregon. Per-| 
curiam: Decree affirmed. Manchester v. 
Massachusetts, 130 U. 8. 240; Lawton v. | 
Steele, 152 U. S. 133; Miller v. McLaughlin, 
281 U. S. 261; Wampler v. LeCompte, 282 
U. 8. 172; Lindsley v. Natural Carbonic Gas 
Co., 220 U. 8S. 61, 79, 80; Cresecnt Cotton 
Oil v. Mississippi, 257 U. S. 129, 137; Heisler 
v. Thomas Colliery Co., 260 U. S, 245, 255; 
Whitney v. California, 274 U. S. 357, 369, 370. 

No. 717, Arthur L. Whitmer, petitioner, v. 
Robeit H. Lucas, Commissioner of Internal 
Revenue, and Myrtle Tanner Blacklidge, 
Collector of Internal Revenue. On petition 
for writ of certiorari to the United States 
Circuit Court of Appeals for the Seventh 
Circuit. Per curiam: The petition for writ 
of certiorari in this cause is granted. On 
consideration of the suggestion of the 
United States that this cause has abated, it 
is ordered that the decrees of the United 
States Circuit Court of Appeals for the Sev- 
enth Circuit and ‘of the District Court of 
the United States for the Northern District 
of Illinois in this cause, be, and the same 
are hereby, vacated, and the cause is re- 
manded to the District Court with direc- 
tions to dismiss the proceeding as abated. 
United States ex rel. Claussen v. Curran, 
276 U. S. 590; Matheus, U. S. Marshal, v. 
United States ex rel. Cunningham, 282 U. S 
802. 


No. 644, George H. Lamb, as Deputy 
Sheriff of the County of Queens, State of 
New York, et al., etc., appellants, v. People 
of the State of New Jersey, ex rel. Frank T. 
Tierney. Appeal from the Court of Com- 
mon Pleas of Hudson County, State of New 
Jersey. Per curiam: The appeal herein is 
dismissed for the want of jurisdiction. Sec. 
237 (a), Judicial Code, as amended by the 
Act of Feb. 13, 1925 (43 Stat. 936, 937). 
Treating the papers whereon the appeal was 
allowed as a petition for writ of certiorari, 
as required by Sec. 237 (c), Judicial Code, 


| 
| 
W. Arthur Roseborough, of Portland, Oreg.; | 


Albert E. Sherlock, of Den- | 





as amended (43 Stat. 936, 938), certiorari is 
denied. 

The Chief Justice said: 

In view of the large number of such or- 
ders, the other orders of the court made 
this day, upon motions submitted, upon 
examination of jurisdictional statements, 
and upon applications for writs of certio- 
rari, as shown upon the list certified by the 
Chief Justice, will not be announced orally 


| 





and are filed with the clerk of this court. 

No. 677. Continental Baking Company, et 
al., appellants, v. Harry H. Woodring, as 
Governor, etc., et al. In this case.probable 
jurisdiction is noted. 


Petitions for Review 


No. 693. John Vance Taylor, petitioner, v. 
The United States of America. Petition for 
writ of certiorari to the United States Cir- 
cuit Court of Appeals for the Fourth Cir- 
cuit granted and the case is assigned for 
argument on Monday, April 11 next, after 
the cases heretofore assigned for that day. 

No. 795. The United States of America, 
petitioner, v. Two-Masted Auxiliary Schooner 
“Ruth Mildred,” etc.; and 

No. 811. General Import & Export Com- 


Decisions Are Announced 


Promulgated March 28 


E. K. Wood Lumber Company, 
Nos. 23605, 24156. 

Where oral negotiations for sale of 
timber land were commenced in 1917, 
followed by correspondence indicating 
further negotiations, the petitioner's 
board of directors authorized execu- 
tion of deed on Dec. 31, 1917, and 
deed was acknowledged and delivered 
and entire purchase price paid on Jan. 
2. 1918, as previously agreed, held, 
sale completed for income tax pur- 
poses in 1918. 

Current profits or profits earned 
during taxable year are not includable 
in invested capital for such year. 

Where petitioner claimed a loss on 
a sale of property and Commissioner 
disallowed loss because sale was 
“deemed not to be a bona fide sale,” 
hes, the transaction was a bona fide 
sale. 

The amounts by which the basis 
should be reduced on account of de- 
preciation on buildings and personal 
property determined for purpose of 
computing loss sustained upon the sale 
thereof. 

Where, under rules of property es- 
tablished by State court decisions, no 
title, legal or equitable, passed to 
purchaser under conditior:al sales con- 
tracts, held, there was no sale in 1920, 
the year such contracts were entered 
into, from which it can be held that 
petitioner derived taxable income. 

It not appearing that the petitioner 
has overpaid its taxes for the year 
1918, the respondent did not err in 
refusing to increase invested capital 
for 1920 on account of alleged over- 
payment of taxes for the year 1918. 


Patent Royalties Corporation, Docket No. 
51092. 

A corporation with an established 
taxable year ending July 31 became 
affiliated on Jan. 5, 1927, with the peti- 
tioner, a new corporation then formed, 
which established a calendar year as 
its taxable year. The old corporation 
filed a separate return for the fiscal 
year ended July 31, 1927, and in Sep- 
tember, 1927, requested and received 
permission for a change in its account- 
ing period in order that it might file 
a return for the five-month period 
ended Dec. 31, 1927, and place itself 
on a calendar-year basis. No return 
was filed by the old corporation for 
the five-month period ended Dec. 31, 
1927, but instead a return was filed in 
March, 1928, in the names of both 
corporations which included the in- 
come of the petitioner for the entire 
year ended Dec. 31, 1927, and that of 
the old corporation for the five-month 
period ended Dec, 31, 1927. Held, that 
the tax liability of the two corpora- 
tions may not be determined upon the 
basis of a consolidated return for the 
year ended Dec. 31, 1927. 


Docket 





trucks could not be operated when re- 
stricted to a load of 7,000 pounds, or less, 
except at a loss to them. It is alleged that 
vehicles falling within this prohibited class 
are of the value of $150,000,000. 


By Board of Tax Appeals 


Company, 





pany, Inc., petitioner, v. The United States 
of America. Petitions for writs of certiorar! 
to the United States Circuit Court of Ap- 
peals for the Second Circuit granted and 
the cases assigned for argument immediately 
following No. 734. 

No. 736. I. Rude, petitioner, v. Joseph 
Buchhalter. Petition for writ of certiorari 


| to the United States Circuit Court of Ap- 


peals for the Tenth Circuit granted. 

No. 636. Thomas W. White, Collector of 
Internal Revenue, petitioner, v. John 
Hall, et al., Executors. Petition for writ of 
certiorari to the United States Circuit Court 
of Appeals for the First Circuit denied, 

No. 689. Charles W. Anderson, Collector 
of Internal Revenue, petitioner, v. Harold 
K. Guinzburg, et al., etc. Petition for writ 
of certiorari to the United States Circuit 
Court of Appeals for the Second Circuit 
denied. 

No. 712. The P. McGraw Wool Company, 
petitioner, v. The United States of America. 
Petition for writ of certiorari;to the United 
States Court of Customs and Patent Ap- 
peals denied. 

No. 713. James W, Sconyers, petitioner, y. 
The United States of America. Petition for 
writ of certiorari to the United States Cir- 
cuit Court of Appeals for the Fifth Circuit 
denied. 

No. 720. Ralph Scala, et al., petitioners, 
v. The United States of America. Petition 
for writ of certiorari to the United States 
Circuit Court of Appeals for the Seventh 
Circuit denied. 

No. 728, Raymond E. Gidley, petitioner, 
v. Chicago Short Line Railway Company. 
Petition for writ of certiorari to the Su- 


| preme Court of the State of Illinois denied. 


No. 732. M. Bernstein & Sons, petitioner, 
v. The United States of America. Petition 
for writ of certiorari to the United States 
i of Customs and Patent Appeals de- 
nied. 

No. 1735. Brandywine Hundred Realty 
petitioner, v. Anthony Cotillo. 
Petition for writ of certiorari to the United 
States Circuit Court of Appeals for the 
Third Circuit denied. 


Circuit Assignments 


Of Justices Announced 


The Chief Justice also announced the 
following order: 

It is ordered, that the following allot- 
ment be made of the Chief Justice and 
Associate Justices of this Court among the 
Circuits, agreeably to the Acts of Congress 
in such case made and provided, and that 
such allotment be entered of record, viz.: 

For the First Circuit, Louis Dembitz 
Brandeis, Associate Justice. 

For the Second Circuit, Harlan Fiske 
Stone, Associate Justice. 

For the Third Circuit, Owen J, Roberts, 
Associate Justice. 

For the Fourth Circuit, 
Hughes, Chief Justice. 

For the Fifth Circuit, Benjamin N. Car- 
dozo, Associate Justice. 


Charles Evans 


For the Sixth Circuit, James C. Mc- 
Reynolds, Associate Justice. 
For the Seventh Circuit, Willis Van 


Devanter, Associate Justice. 

For the Eighth Circuit, Pierce Butler, As- 
sociate Justice, 

For the Ninth Circuit, George Suther- 
land, Associate Justice, 

For the Tenth Circuit, Willis Van De- 
vanter, Associate Justice. 


Submission and Disposition 


Of Miscellaneous Motions 


No. 676. Hart Glass Manufacturing Com- 
pany, petitioner, v. The United States. 
Leave granted respondent to file briefs in 
opposition to the petition for writ of cer- 
tiorari and motion to remand on or before 
April 8 next, on motion of Mr. Claude R. 
Branch in that behalf, 

No. 738. United siaves of America ex rel. 


Leo Stapf, petitioner, v. Edward Corsi, Com- 


| 





New York. 


The protection of a temporary injunc-| 
by reason of the size and weight and cost | tion pending appeal will expire on June | 


6, 1932, it is further noted. 






missioner of Immigration at the Port of 
Suggestion of abatement sub- 
mitted by Mr. Claude R. Branch for the 
respondent. 

No. 726. National Surety Company et al., 
petitioners, v. Valeria E. Coriell et al.; and 

No. 727. National Surety Company et al., 
petitioners, v, Valeria E. Coriell et al. Sub- 
mission of petitions for writs of certiorari 
deferred until April 11, next, on motion of 
Mr. Charles B. McInnis in that behalf. 

No. 477, Boston & Maine Railroad, peti- 
tioner, v. Fred Armburg. Mandate granted 
on motion of Mr, Clarence W, Rowley for 
the respondent. 

No. 17, Original. The State of Washing- 
ton, complainant, v. The State of Oregon. 
Motion to strike affirmative defenses in an- 
swer submitted by Mr. Blaine Mallon in 
behalf of counsel for the complainant in 
support of the motion, and by Mr. I. H. 
VanWinkle, Mr. George T. Cochran and Mr. 
James A. Fee for the defendant in opposi- 
tion thereto. 

No. 826. Ed Sproles, appellant, v. T. Bin- 
ford, Sheriff, et al. Advanced and assigned 
for argument on Monday, April 25, next, on 
os aaa of Mr. R. C. Fulbright in that be- 

alf. 

No. 676. Hart Gless Manufacturing Com- 
pany, petitioner, v. Tne United States. Mo- 
tion to remand to the Court of Claims for 
further findings submitted by Mr. Alan E. 
Gray for the petitioner. 

No. 827. John Logan, petitioner, v. The 
United States of America. Motion for leave 
to proceed in forma pauperis submitted by 
Mr. James A, O'Shea for the petitioner. 

No. 660. Peter Farrington, appellant, v. 
The People of the State of California. 
Statement as to jurisdiction submitted by 
Mr. Roland Becsey for the appellant, in sup- 
port thereof, and by Mr. U. S. Webb for the 
appellee, in opposition thereof. 

0. 826. Ed Sproles, appellant, v. T. Bin- 
ford, Sheriff, et al. Statement as to juris- 
diction submitted by Mr. R. C, Fulbright 
for the appellant. 


| Petitions Submitted 
For Writs of Certiorari 


No. 671, George Endicott, Trustee, etc., 
etitioner, v. The United States. Petition 
or writ of certiorari to the Court of Claims 
submitted by Mr. Merrill S. June for the pe- 
titioner, and by Mr. Solicitor General 
Thacher, Mr. Assistant Attorney General 
Rugg. Mr. Claude R. Branch, Mr. Joseph H. 
Sheppard, Mr. Bradley G. Bilman, and Mr, 
William H. Riley Jr. for the respondent. 

No. 675 Hart Glass Manufacturing Com- 
pany, petitioner, v. The United States. Pe- 
tition for writ of certiorari to the Court of 
Claims submitted by Mr. Charles D. Hamel, 
Mr. John Enrietto, Mr. Frank C. Olive and 
Mr. Alan E. Gray for the petitioner. 

No. 723, H. lL. Mosher, petitioner, v. 
City of Phoenix. Petition for writ of cer- 
tiorari to the United States Circult Court 
of Appeals for the Ninth Circuit submitted 
by Mr. John W. Ray for the petitioner. 

No. 724. H, L. Mosher, petitioner, v. City 
of Phoenix. Petition for writ of certiorari 
to the United States Circuit Court of Ap- 
peals for the Ninth Circuit submitted by 
Mr. John W. Ray for the petitioner. 

No. 729. Luther H. Reichelderfer et al., 
etc., petitioners, v. Henry I. Quinn et al. 
Petition for writ of certiorari to the Court 
of Appeals of the District of Columbia sub- 
mitted by Mr. Robert E, Lynch, Mr, Will- 
iam W. Bride and Mr, Vernon E. West for 
the petitioners. 

No. 733. Welch Insurance Agency, peti- 
tioner, v. Edwin A. Brast, Collector, etic. 
Petition for writ of certiorari to the United 
States Circuit Court of Appeals for the 
Fourth Circuit submitted by Mr. M. C. Ham- 
mond for the petitioner. and by Mr. Solici- 
tor Genera! Thacher, Mr. Assistant ‘ttcv- 
ney General Youngquist, Mr. Claude R. 
Branch, Mr. J. Louls Monarch, Mr. vohn 
Mac C, Hudson, and Mr. William H. Riley 
Jr. for the respondent. 

No, 737. Richard Nash et al., petitioners, 
v. The United States of America. Petition 
for writ of certiorari to the United States 
Circuit Court of Appeals for the Second 
Circuit submitted by Mr. Charles H. Tut- 
tle for the petitioners, and by Mr. Solici- 
tor General Thacher, Mr. Claude R. Branch, 
Mr. Harry S, Ridgely, and Mr, W. Marvin 
Smith for the respondent. 

No. 740. The New York Trust Company, 
Trustee, etc., petitioner, v. Commissioner of 
Internal Revenue, Petition for writ of cer- 
tiorarl to the United States Circuit Court 
of Appeals for the Second Circuit submitted 
by r, J. Du Pratt White for the peti- 
tioner, and by Mr. Solicitor General Thacher, 
Mr. Assistant Attorney General Youngquist, 
Mr. Claude R, Branch, Mr. Sewall Key, and 
Mr. Francis H. Horan for the respondent, 

No, 741. Osaka Shosen Kaisha, Indi- 
vidually) ete., petitioner, v. Habicht Braun 
& Company et al.; and 

No, 742, Osaka Shosen Kaisha, Individ- 
ually, etc., petitioner, v. Habicht Braun & 
Company et al. Petition for writs of certi- 
orari to the United States Circuit Court of 
Appeals for the Second Circuit submitted 


(Continued on Page 7, Column 5.) 








‘Net Income Tax 


In State of Idaho 


Held to Be Valid 


'Appellate Court Finds Levy 
Is Not Tax on Property 
Within the Provisions of 
State Constitution 





Borse, IDAHO. 


Ben DyrerenporF, TAX COMMISSIONER OF 
THE STATE OF IDAHO 


Vv. 
E. G. Gatiet, State AUDITOR OF THE 
STATE OF IDAHO. 
Idaho Supreme Court’ , 
| Original proceeding for a writ of mandate. 


! 


L. | Granted. 


Frep J. Bascocx, Attorney General of 
Idaho, and Srpmawn I, Barber, Assistant 
Attorney General of Idaho, for plaintiff; 
J. L. Exserte, A. A. Fraser and P, B. 
Carter for defendant. 


Opinion of the Court 
March 11, 1932 


Leeper, J.—Pursuant to a proclamation of 
the Governor, the Legislature of Idaho was 
convened in special session on March 6, 1931, 
and thereafter enacted an income tax law 
which was approved on March 17, 1931. (Sess. 
Laws 1931, Extraordinary Session, ch. 2.) In 
its general provisions the law follows closely 
the context of the Federal income tax law, 
and levies upon all resident taxpayers, and to 
the extent of income derived within the State 
upon all nonresident taxpayers, a graduated 
tax measured by net income. The tax base 
is arrived at by deducting from gross income 
from all sources, including gains and profits 
from .personal. services, business and property 
(as defined in sections 12, 16 and 28 of the 
act), the deductions allowed by sections 13 
and 29 and the credits provided by section 15. 

This is an original proceeding instituted by 
the tax commissioner for a writ of mandate 
directed to the State auditor requiring him to 
certify to the State board of examiners a bill 
for supplies incurred by the plaintiff in carry- 
ing out the provisions of the act. The answer 
to the alternative writ squarely questions the 
constitutionality of the law, and the facts are 








4 
| 


agreed. 

There are before us three general lines: of 
inquiry. One has to do with the power of the 
State to impose a tax upon net incomes. 
The second is concerned with the constitu- 
tional aspects of the various provisions of this 
partic®ar law.. The third relates to the 
regularity of the ss of the law. 


The power of the State to enact income 
tax legislation is dependent upon a construc- 
tion of sections 2, 3 and 5 of Article VII of 
the State Constitution, which reads as follows: 

“The Legislature shall provide such reve- 
nue as may be needful, by levying a tax by 
valuation, so that every person or corpora- 
tion shall pay a tax in proportion to the 
value of his, her. or its property, except as 
in this article hereinafter otherwise pro- 
vided. The Legislature may also impose a 
license tax (both upon natural persons and 
upon corporations, other than municipal 
corporations, doing business in this State); 
also a per capita tax: Provided, the Legisla- 
ture may exempt a limited amount of im- 
provements upon land from | taxation.” 
Const., Art. VII, sec. 2. 

“The word ‘property’ as herein used shall 
be defined and classified by law.” Const., 
Art. VII, sec. 3. 

“All taxes shall be uniform upon the 
same class of subjects within the territorial 
limits, of the authority levying the tax, 
and shall be levied and collected under gen- 
eral laws, which shall prescribe such regula- 
tions as shall secure a just valuation for 
taxation of all property, real and personal: 
Provided, that the Legislature may allow 
such exemptions from taxation from time to 
time as shall seem necessary and just, and 
all existing exemptions provided by the laws 
of the territory shall continue until changed 
by the Legislature of the State: Provided 
further, that duplicate taxation of property 
for the same purpose during the same year, 
is meee, prohibited.” Const., Art. VII, 
sec. 5. 

To resolve the inquiry as to whether the 
power exists, two questions must be met. 
First, is a tax upon net income from all 

| sources a tax unon property within the mean- 
ine of the above sections of the Constitution, 
which must be laid uniformly and according 
to value? Second, if not such a tax, can the 
State levy this form of tax; or reversely, is an 
ad valorem tax the exc'usive method of taxa- 
tion available to the State? 
++ + 


The act itself (section 78) provides that 
net income “shall not be classified or held or 
construed to be property,” this no doubt be- 
ing in response to Const., Art. VII, sec. 3, 
providing that “the word ‘property’ as herein 
used shall be defined and classified by law.” 
The Legislature by section 78 did define and 
classify net income to the extent indicated, 
At the outset, therefore, we are met with this 
legislative declaration enacted under a con- 
stitutional delegation of power to define and 
|classify. Before considering the ultimate ef- 
| fect of this legislative declaration, however, 
we deem it best ta, appraise jhe applicable 
law without reference to it. 

In substance the Constitution provides that 
all property, real and personal, must be taxed 
uniformly by value. (Const., Art. VII, secs. 
2 and 5.) Nowhere does the Constitution it- 
|self attempt to define or classify for purposes 
of taxation, that power being delegated to 
the Legislature. (Const., Art. VII, sec. 3.) 
The statutes provide that “all property shall 
be taxed” (C. S., sec. 3096), and define for 


sec. 3101) and personal property (C. S., sec. 
3102). It may be conceded that these broad 
general definitions of property for purposes 
of taration are adequate to embrace almost 
everything capable of ownership which prop- 
erly falls within their scope, which is limited 
and determined by the construction to be 
placed upon the words “tax” and “taxation” 
as used in the sectiois of the Constitution 
and the statutes aforesaid. 

The tax sought to be imposed by this act 
is a graduated impost upon the annual net 
income received from all sources by the tax- 
payer. It is against *he person of the tax- 
payer, and is not assessed against any items 
of property, nor is it a lien on property. 
Neither is it a tax on gross gain from prop- 
erty or business. The personal nature of the 
imposition is made clear by section 70 of 
the act: “Every tax imposed by this act, * * * 
shall be a debt from the taxpayer to the 
State * * *.” 

Section 62 provides that a taxpayer who 
evades payment is guilty of a misdemeanor 
and may be punished accordingly. The tax 
accrues even though all of the income by 
which it is measured has been disposed of 
before the date of the tax. The law as a 
whole indicates an intent to impose a per- 
sonal obligation only upon the taxpayer, and 
there is no slightest suggestion in it that 
the tax attached to the corpus of any class 
or kind of property. Indeed, this inference 
is expressly ss. ressible. 


is defined as: 
from property, labor, skill, 
}sound judgment, or from two or more in 
combination.” Stony Broook R. Corporation 
|v. Boston & Maine R. Company, 260 Mass. 
| $79, 157 N. E. 607, 53 A. L. R. 700. 
that income may be 
generic definition of personal property (C. S., 
secs. 5326 and 9456). We are not, 
here concerned with the 


Income 


question 
(which is admitted), 


| for purposes of taxation within 
Artic'e VIT of the Constitution and the gen- 
eral taxation statutes, 

“And the point to be decided 
| whether income may not, possibly, 
prehended under the genere' 
erty, but whether such is its meanine, 


is, 


Act.” 
1523 S. E. 58. 79 A. L. R. 449. 


monly understood significance of that term. 

“The vrovisions of that section of our 
Constitution, requiring all taxes to be vuni- 
form unon the same class of subjects within 
the territorial limits of the authority levying 
the tax, and to be levied and collected un- 
der eencrel laws which shall prescribe such 
regulations as sha'l insure a just valuation 
for taxat'on of all property. real or ner- 
sone!, refers solely to taxation according 
to the commonly accepted meaning of that 
term, by assessment. levy and collection 
and does not apvly to license or revistra- 
tion fees. It is to be borne in mind that 
the law under consideration does not im- 
pose a tax upon property, but imnvoses a 
revistration fee. or license, uvon the priv- 
flege of operating motor vehicles upon the 
nublic hiehways.” In re Kessler, 26 Ida. 
764, 146 Pac, 113. 
This being so, 


it follows that 


corns investment, 
[Continued on Page 6, Column 2.) 


ce an evtete or 





the purposes of taration, real property (C. S., | 


“Something derived | 
ingenuity, or 


It is true 
included within the 


however, 
as to 
whether or not it is some species of property | 
but as to whether or 
not it can properly be considered as vroperty 
the true 
scope and meaning of sections 2 and 5 of 


not 
be com- 
name of prop- 
and 
such wes the design of the Legislature in this | sap . , . 
Feteherstone v. Norman, 170 Ga. 370,| bills for injunction questioning the valid- 


It has already been said by this court that 
the provisions of sections 2 and 5 of Article 
VII of the Constitution refer solely to tax- 
ation by assessment and levy in the com- 


ths term 
“pronerty” as used therein must also be taken r 
in its cormmonly accepted significance of the|J. Barrett; 
as dis- 


« CURRENT LAW » 


Latest Decisions of Federal and State Courts 


ALIENS—Rights and. disabilities—Property—California Alien Land Law—Alien’s 
payment of consideration for conveyance of land to native born children—Gift of 
purchase money to children—Resulting trust—Effect of father’s possession and 
cultivation of land— 

Where a Japanese alien, ineligible to citizenship, paid the consideration for the 
conveyance of California land to his minor native born children, and where the 
written instrument under which he delivered the purchase money to a trustee for 
the purpose of carrying out the transaction stated that it was his express inten- 
tion to make an absolute and irrevocable gift thereof to the children to enable 
them to purchase the property and that he claimed no interest in the fund or the 
property to be purchased, the State was not entitled to the land under the 
Alien Land Law, either on the theory that there was a resulting trust in the 
father’s favor by reason of his payment of the consideration, or on the theory 
that the land was conveyed to the children for the purpose of evading such law; 
the father’s possession of the land and cultivation thereof after he had moved 
onto the land with his children was not in violation of the iaw, since his occupation 
was in subordination to the claims and the title of the children. 

‘ People of the State of California v. Fugita et al.; Calif. Sup. Ct., No. 13516, March 
, 1932, : 








INSURANCE—Life insurance—Beneficiaries—Trust for benefit of insured’s chil- 
dren—Inclusion of children born after creation of trust—Validity of trust— 

Where a husband, pending a divorce suit, designated his sister as the beneficiary 
under his life insurance policy under the sister’s agreement to use the proceeds 
for the education of “his children,” the trust, on the husband’s death after the 
granting of the divorce and the birth of another child as the result of a second 
marriage, was not void for indefiniteness as to the beneficiaries, although the 
expression “his children” called for legal interpretation as to who were included, 
whether only the children of the first marriage living at the time of the creation 
of the trust, or in addition the after born child of the second marriage; all of the 
children living at the time of insured’s death, including the child born after the 
creation of the trust, were beneficiaries. 

Mutual ld Insurance Co, of New York v, Templeton et al.; D. C., E. D. Wash., 
No. E-4404, 





MARRIAGE—Common law marriage—Validity—Construction of statute—Com- 
pensation for death of common law husband— 


(Syllabus of opinion on rehearing; syllabus of original opinion published in issue 
of Oct. 16, 1931.) 


A common law marriage contracted in the State of Nebraska after the taking 
effect of a statute of such State which provides that “no marriage hereafter 
contracted shall be recognized as valid unless” a marriage license has been ob- 
| tained and the marriage has been solemnized by a person authorized by law to 
solemnize marriages, was void; such statute is applicable to all marriages and not 
merely to those for which licenses have been obtained and therefore abolished the 
right to enter into common law marriages; a woman claiming compensation for 
the death of an employe under the Nebraska Workmen’s Compensation Act as a 
widow by reason of a common law marriage contracted subsequent to the enact- 
ment of the statute was not éntitled to compensation, in view of the invalidity of 
the marriage. 

Collins v. Hoag & Rollins, Inc.; Nebr. Sup. Ct., No. 27906, March 18, 1932. 





MARRIAGE—Validity—Presumption—Effect of proof of wife’s previous cohabita- 
tion with other man— 

The presumption that a duly solemnized marriage was valid was not overcome by 
proof that the wife had previously for some years lived with another man as his 
wife, where she testified that she had never been married to the other man and had 
lived with him merely for the sake of their illegitimate child. 

Donofrio v, Donofrio; Wash. Sup. Ct., No. 23448, March 7, 1932. 





WILLS—Execution—Attestation—Proof—Failure to profluce witnesses—Absence of 
attestation clause— 

An instrument purporting to be a will which was signed by the decedent and two: 
other persons was not subject to probate under Washington statutes requiring the 
attestation of a will by two or more competent witnesses, where there was no 
attestation clause and the persons who signed their names below that of the 
decedent were not produced as witnesses; proof of the genuineness of the signatures 
of such persons did not create a presumption that they were attesting witnesses 
Ml ag absence of an attestation clause or the words “witness” or “attest” above 

eir names. 


Estate of Chafey, in re.; Wash. Sup. Ct., No. 23581, March 9, 1932. 


Decisions Published in Full Text in This Issue 


State Taxation 
IDAHO—Income tax—Constitutionality— 

The Idaho net income tax is constitutional; such a tax is not a tax upon 
property within the meaning of those sections of the constitution which provide 
that all property, real and personal, must be taxed uniformly by value; the power 
to tax incomes was considered by the constitutional convention to be reserved to 
the State, along with the power to exact all other forms of excise taxes not 
prohibited or limited.—Diefendorf v, Gallet. (Idaho Sup. Ct.)—7 U. S. Daily, 176 

eMarch 29, 1932. yt tne os 7 
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March 28, 1932 ion by Garrett, Associate Judge. 


7 sat 5114 | of the Commissioner of Patents dismissin 
Present: Presiding Judge William J.! the opposition of appellant to’the registration 


| Graham, and Associate Judges Oscar E.! by appellee of a trade mark for automobile 
| Bland, Charles S. Hatfield, Finis J. Gar- tires is reversed. 
rett, and Irvine L. Lenroot. : Ho. 2912. 
on by Garrett, Associate Judge. The decision 
CUSTOMS of the Board of Patent Appeals denying ap- 
No. 3473. Lloyd's Subagent v. United States. | plication of appellant for a patent on im- 
Opinion by Graham, Presiding Judge. Welded | provement in golf balls is affirmed. 
steel casings and pipes were shipped from} No. 2918. Ex parte Edwin L. Bruce Jr. Opin- 
New York, the vessel was wrecked before | ion by Garrett, Associate Judge. The decision 


was salvaged and shipped back to the United | pellant’s application for a patent on labels is 
States, and was assessed with duty. The im-/| affirmed. 


|porter claimed it to be free of duty as| No. 2929. Ex parte Sidney D. Wells. Opin- 
American goods returned after having been /ion by Garrett, Associate Judge. The decision 
exported. The United States Customs Court of the Bcard of Patent Appeals denying cer- 


overruled the protest and their judgment tain claims of appellant's application for a 

\is affirmed. patent on improvement in the production of 
No. 3478. The United States v. General Dye-/| fiber is affirmed. 

stuff Corp. Opinion by Graham, Presiding; No. 2935. Ex parte Jay C. Hormel 

Judgé. The Government contends the United | by Garrett, Associate Judge. i 

States Customs Court erred in finding and 


|the Board of Patent A 1 = boy 
s x 
holding that the dutiable value of discharge lant’s application for a oe eee bn hen 
B G extra—a coal-tar dye—is the United‘ container is reversed. Bland, J., dissents 
States value rather than the American sell-| No. 2900. Ex parte Reginald A. Fessenden 
ing price. The judgment of the United/ Opinion by Lenroot, Associate Judge. The 
States Customs Court is reversed and the| decision of the Board of Patent Appeals deny- 
cause s remanded to said court, with direc- ing certain claims of appellant's application 
fons to remand the same to the appraising | for a- patent on improvement in means for 
e A |; modulati , 
| No. 3409. Stone & Downer Co. et al. v. pon nny vig Mam pan a ae 
The United States. Opinion by Graham, Pre-'~ No, 2890. Rowe v. Holtz 
{siding Judge. Wool. Petition of appellant | tors. ' 
for rehearing, denied. nied. 





Synchronous mo- 
Petition of appellant for rehearing de- 


PATENTS ' 

No. 2903. Miller Becker Company v. King of 
|Clubs, Inc. Opinion by Bland, Associate 
Judge. The decision of the Commissioner of | 


| Patents dismissing the opposition of appellant | 
to the registration by appellee of a trade) 
mark for nonalcoholic beverages, is reversed. 
No, 2926. Ex parte California Perfume 
Company, lnc. Opinion by Bland, Associate | 
Judge. The decision of the Commissioner of 
Patents denying appellant's application for | 
registration of a trade mark for tooth-brushes, 
is affirmed. | 
No. 2876. Ex parte Kurt Sommer et al. | 
Opinion by Hatfield, Associate Judge. The de-| 
cision of the Board of Patent Appeals deny- 
ing appellant's application for a patent on 
improvement in glass-drilling machines, is 
affirmed. | 
No. 2877. Ex parte Clarence H. Hapgood. 
Opinion by Hatfield, Associate Judge. The 
decision of the Board of Patent Appeals deny- 
|}ing appellant's application for a patent on 
improvement in bearing mountings is af- 
| firmed. 
| No. 2901. The Buckeye Soda Company v. 
| Oakite Products, Inc. Opinion by Hatfield, | 
Associate Judge. The decision of the Com- | 
missioner of Patents sustaining the applica- 
tion of appellee for the cancellation of ap- 
pellant’s registration of a trade mark for 
washing soda is affirmed. 
No, 2904. The Goodyear Tire & Rubber 
Company v. C. Kenyon Company, Inc. Opin- 


HIGH LIGHTS 
ON 
SURETYSHIP 


Demurrer Filed in Suit - | 
Against Illinois Tax Law 


One of 

a Series of 
helpful discus- 

sions about 

a vital phase 

of Surety- 

ship 

of which this is 


No. 38 


SPRINGFIELD, Itt., March 28. 
The Attorney General of Illinois, Oscar 
|E. Carlstrom, has filed a demurrer in the 
|Sangamon County Circuit Court, to the 


ity of the 1932 State income tax law. 
| The bills were filed respectively by Wal-| 
ter Bachrach of Chicago and David H.| 
McMasters of Peoria, and the cases were 
consolidated. Both seek injunctions to) 
restrain the spending of $5,000 appropri- 
ated for the expenses of administering 
;the new income tax law. By questioning 
the appropriation, the petitioners bring 
into issue the validity of the income fax 
law itself, although it will not become 
effective until July 1. The appropriation 
bill carried an emergency clause, and went 
into effect as soon as it was signed by | 
Gov. Louis L. Emmerson in February, 
paving the way for an immediate attack | 
on the act. | 

Hearing on the bills and demurrer is | 
set tentatively for April 4. Defendants 
are the State Auditor of Public Accounts, 








| 


Oscar Nelson; the State Treasurer, Edward | 

and the Director of the De-| 
partment of Finance, Garrett DeF | 
Kinney. \ 


Court of Customs and Patent Appeals 


The decision | 


Ex parte Milton B. Reach. Opin- | 


reaching its destination, and the merchandise | of the Board of Patent Appeals denying ap- | 
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AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 
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Review Is Denied 
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Supreme Court Not to Test 
Ruling in Which Method 
Of Treasury in Finding 
Duty Is Sustained 





The Supreme Court of the United 
States refused, on March 28, to disturb 
the dec‘sion of the Cour* of Customs and 
Patent Appeals upholding the assessment 
of customs duties ~. wool on the skin 
under a regulation of the Secretary of 
Treasury providing for the ascertainment 
of the amount of dutiable wool by the so- 
called pulling process. 

This regulation, »rorulgated Dec. 8, 
1930, «inder the provisions of the Tariff 
Act of 1930, revoked a previous order en- 
tered in 1901 under ‘he Tariff Act of 1897, 
and followed for 30 years accordirg to the 
briefs filed in the case, Froviding for the 
ascertainment of the *utiable wool by the 
$O-" 7. aerine wy >othad, 

It was stipulated by the parties in the 
case that the content of the wool esti- 
mated in accordance with the public 
method constituted 30 per cent of the 
weight of the skins, whereas if the con- 
tent were ascertained on the basis of close 
shearing it would amount to 24 per cent 
of the weight of the skins. 

_In seeking to overturn the recent regula- 
tion, the petitioner argued in its petition 
that the long-continued departmental 
practice of ascertaining the wool content 
by the shearing method had impliedly 
been adopted by Congress in the enact- 
ment of intervening tariff laws, so that 
the earlier regulation itself had acquired 
the force of law. 

In opposition to the requested review, 
the Department of Justice pointed out in 
its brief that the authority of the Secre- 
tary of the Treasury under the 1897 Act 
was no different than that given him 
under the 1930 Act. “In the absence of 
an express statutory restriction, an ad- 
ministrative officer,” it was urged, “should 
not be bound by previous rulings not af- 
fecting the construction of a statute, but 
he should be allowed to change the pro- 
cedure for carrying out legislation, if his 
judgment or different conditions make the 
change desirable. 

Ruling on Dog Skins 

The petition for review was denied by 
the Supreme Court in the case of The P, 
McGraw Wool Company v. United States, 
No. 712. 

The Supreme Court also refused to peti- 
tion for a writ of certiorari to review the 
decision of the Court of Customs and Pat- 
ent Appeals finding that dressed dog skins 
are dutiable at 25 per cent ad valorem as 
furs dressed on the skin under paragraph 


| 1420 of the Tariff Act of 1920, and not, 


as claimed, at 10 per cent ad valorem 
under paragraphs 1420 and 1460 by simili- 
tude to mats of dog skins. 

In this case, it was claimed that the 
Treasury Department had changed an ad- 
ministrative practice of over 13 years in 
changing the classification of dog skins. 
Over 1,000 protests on behalf of 30 im- 
porters are pending, the petitioner in- 
formed the court, all depending on the 
outcome of the case which the Supreme 
Court refused to review. Its action was 
taken in the case of M. Bernstein & Sons 
v. United States, .No. 732. 








John Hancock Series 


What can be done 
with Life Insurance 


(9) A Business Questionnaire 


os HOULD death remove 
me prematurely from my business activities, 
what would my business be worth to my 
family? 

Will my estate be able to realize on my 
good-will value? 

WIII my surviving dependents be assured 
of ready cash with which to carry on? Will 
the cost of living become a serious problem 
to them? 

Will my surviving partner or associates 
be in a position, or be willing, to buy my 
share of the business at its actual going 
value? Can they continue the business 
without loss either to themselves or to my 
personal estate? 

In short, how would my family and my 
estate stand in relation to my business 
should I, the living bond between them, be 
removed? 

A business agreement. functioning 
through LIFE INSURANCE, furnishes a 
satisfactory solution for these problems, in 
the event of death while actually engaged 
in the business. 


San 
INSURANCE COMPANY 


oF Boston, MASSACHUSETTS 


Write for our booklet 
“MY FINANCIAL PROBLEMS” 
U.S.D- 
—_——— Over Sixly-Nine Years in Business ————— 


Petitioning Creditor’s Bond 
Monetary Obligations 


These bonds are given on the fil- 
ing of a petition in bankruptcy 
and the application for the ap- 
pointment of a receiver to take 
charge of and hold the property 
of an alleged bankrupt, and are 
conditioned that in the event of 
the petition being dismissed, 
the petitioning creditor will in- 
demnify and pay to the said 
bankrupt, all costs, expenses 
and 
such seizure, taking and deten- 
tion of the property of the said 
bankrupt. 


damages occasioned by 


If at any time we can serve you, either with 
bonds or casualty insurance, please provide us with 
the opportunity. We have a nation-wide agency 
force—at your command! 


Standard Surety & Casualty 
Company of New York 


Home Office: 


New York, N, Y. 


Frank G. Morris 
President 
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ANNOUNCING 


THE NEW FORD 
V-8 Cylindes 





= 
MO 


THE NEW FORD EIGHT De Luxe Tudor Sedan 


Eight-cylinder, 90-degree V-type, 65-horse- power Engine * Vibrationless 





Roomy, Beautiful Bodies * Low Center of Gravity * Silent Second Gear 
Synchronized Silent Gear Shift * Seventy-five Miles per Hour * Comfortable 


Riding Springs * Rapid Acceleration * Low Gasoline Consumption * Reliability 
















New self-adjusting Houdaille double-acting 90-degree counterbalanced crankshaft . « « 


center frame .. . Mechanically operated pump THE NEW FORD FOUR-CYLINDER CAR 


\ hydraulic shock absorbers with thermostatic Large, effective fully enclosed four-wheel brakes drawing fuel from fourteen-gallon gasoline 
control . . . New rear spring construc- . - - Distinctive steel-spoke wheels with large tank in rear .. . Choke on instrument panel An improved Ford four-cylinder, 50- 
tion ... Automatic spark control... Down- hub caps... Handsome V-type radiator... - - - Individual inside sun visors . . . Cowl Bt act en +b 
draft carburetor ... Carburetor silencer... Graceful new roof line and slanting windshield ventilation . . . Adjustable driver’s seat r ny Tere ~~ 


‘ ° * J, 
Bore, 3 1/16 inches. Stroke, 3 3/4 inches of clear polished plate safety glass . . . Single- .. +» Choice of Mohair, Broadcloth or Bedford smoothness, is available in the fourteen 


. «+ Piston displacement, 221 cubic inches... bar bumpers, chromium plated... Low, drop Cord upholstery in all de luxe closed types. body types listed below. 





A GREAT NEW CAR AT AN UNUSUALLY LOW PRICEx # FOURTEEN BODY TYPES 


Roadster Tudor Sedan Sport Coupe De Luxe Roadster De Luxe Tudor Cabriolet Victoria 
Phaeton Coupe Fordor Sedan De Luxe Phaeton De Luxe Coupe De Luxe Fordor Convertible Sedan 


AND PRICES THURSDAY, MARCH 





GET COMPLETE INFORMATION 31, AT ALL FORD DEALERS 

















Inquiry Ordered 
By: Wisconsin on 
Natural Gas Lines | 


State Commission Declares 
Consumers Must Receive 
Benefits of Lower Rates If 
Product Is to Be Used 


Maptson, W1s., March 28. 

Suggesting that if Wisconsin gas utili - 
ties do not make contracts with the nat- 
ural gas pipe line companies whose lines 
are approaching the State, and pass “ade- 
quate benefits” on to the consumers, ap~ 
plications will be entertained from the 
pipe line companies themselves to dis- 
tribute the product, the Public Service 
Commission has just issued an order for 
an investigation of the natural gas situa- 
tion. 

In an order written by Commissioner 
David E. Lilienthal, the Commission rec- 
ognized the fact that natural gas pipe line 
interests are negotiating with nine Wis- 
consin public utilities for the piping of 
gas into the State, and stated that an in- 
vestigation will be made of the situation 
with a view of “protecting the public in- 
terest.” 

Lines Near Wisconsin Borders 

Natural gas from the Texas and Mid- 
continent fields is now within a few miles 
of the southern and western borders of ; 
Wisconsin, according to the order. 

“It may be,’? the Commission said, “that 
the Wisconsin gas companies will decline | 
to purchase natural gas of the pipe line | 
interests now at our borders, giving as 
tneir reason that no advantage will accrue 
to them or to Wisconsin users of gas as a 
result-of the introduction of natural gas 
If such a decision is ultimately made the 
Commission is under an imperative duty 
to determine if the decision is justified, 
from the standpoint of the consuming 
public. 

Other Authorizations Cited | 

“It may upon investiagtion find that | 
artificial gas is or can be manufactured 
so cheaply, particularly in the light of 
the by-product situation, that natural gas, 
either mixed or pure, when transmitted 
such vast distances at great cost, may ac- 
tually result in a higher rate to the con- 
sumer than manufactured gas. If this 
is the case there is no advantage in per- 
mitting natural gas to come into the 
State.” 

The order then goes on to state that 
if the decision by Wisconsin gas com~ 
panies is to decline to deal with the nat- 
ural gas interest solely because of a de- 
sire to protect their own interests and 
their own investment without giving ade~ 
quate benefits enjoyed by consumers 1n | 
other States, “the Commission, to pro- 
tect the public interest, might deem it 
necessary to entertain an application by 
a natural gas company for a certificate 
authorizing it to construct lines in the 
State to supply Wisconsin with natural 
gas.” 


Validity of Utility Tax 
In Florida Contested | 











Seven Cities Question Levy Im- 
posed on Municipal Plants 


‘TALLAHASSEE, F1A., March 28. 

The constitutionality of Florida’s new tax 
upon public utilities, enacted by the 1931 
Legislature, is questioned in the Circuit 
Court by seven municipalities whose utili- 
ties are made subject to the tax in the 


same manner at it is applied to privately 
owned plants. The attack, however, is| 
against the validity of the entire statute. 

The action is in the form of a petition 
for an injuction against the State Comp- 
troller, Earnest Amos, by the cities of 
Lakeland, Jacksonville, Orlando, Bartow, 
Fort Meade, Clearwater and Leesburg. 

The statute levies a tax of 114 per cent 
on the gross revenues of all utilities, in- 
cluding those municipally owned, from the 
sale or use of electricity and gas for light, 
heat and power and for telephone and 
telegraph services. The law became ef- 
fective July 1, 1931, and the utilities were | 
required to file their first returns with the 
State Comptroller not later than March 
15, 1932. 

The cities advanced the following claims 
in contesting the constitutionality of the 


law: 

1—That the tax imposed by the act is 
not a license or excise tax and not an ad 
valorem tax — hence it must be an income 
tax and if so is contrary to the State con- 
stitution which prohibits an income tax in 
Florida. 

2—That the title to the act is defec- 
tive and in several respects violative of the 
State constitution. 

3.—That the law can not and does not 
apply to municipal corporations, since 
municipal property is exempt from taxa- 
tion. 

4.—That the whole act is ambiguous, in- 
definite, uncertain, unreasonable and con- 
fiscatory. 


Auto Insurance Measure 
Is Approved in Virginia 


RIcHMOND, Va., March 28. 
Governor Pollard has signed the bill au- 
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Levy on Net Incomes in Idaho |Line in Colorado 
Is Held to Be Constitutional) 1 Be Abandoned 





State Supreme Court F inds That Assessment 
Is Not a Tax on Property 





[Continued from Page 4.] 


tinguished from the annual gain or revenue 
from it (Black or Income and other Federal 
Taxes, 4th Ed., sec. 34), since this form of 
property is the only kind reasonably subject 
to assessment and levy at a specified time. | 
That such was the intent of the framers of | 
the Constitution is a conclusion logically | 
deductible from a survey of the facts and 





that document. 


property as of a certain date. 
prior thereto, men had acquired income and | 
certainly knew of its attirbutes; likewise | 
taxes upon incomes were not at all unnown, 
as many such had been levied by the Fed-| 
eral vernment during the Civil War, and| 
uniformly prior to the Idaho Constitutional | 
Convention, these taxes had been held to be 
excise taxes, and not taxes upon property. 
Pollock v. Farmers’ Loan & Trust Company, | 
157 U. S. 429, 39 L. Ed. 759; Brushaber v.| 
Union Pacific R. Company, 240 U. S. 1, 60 L. 
Ed. 493; Springer v. United States, 102 U. S.) 
586, 26 L. Ed. 253, 259; Michigan Central R. 
Company v. Slack, 100 U. S. 595, 25 L. E. 647. | 
Also most of the next writers of the pre- | 
ceding period had likewise so defined the | 
tax upon incomes. So far as our search has | 
availed us, no court or text writer had held | 
that a tax upon net income is a tax upon) 
property. It is to be presumed that the mem-| 


fully aware of this background of definition | 
and construction, and comprehended and 
used the term “property” in the taxation | 


it, i. e., 
ment, as distinguished from the annual gain 
or revenue derived from it.” 


+ + + 


It is reasonably to be concluded that the | 
power to tax incomes was considered by the 
Constitutional Convention to be in that| 
reservoir of function existing in the State| 
not expressly curtailed by the Constitution, 
along with the power to exact all other forms 
of excise taxes not prohibited or limited. 
This is the implcation arising from a con- 
sideration of the constitutional debates upon 
the subject, and there is nothing appearing 
therein to the contrary. e 
to the term “property” in all subsequent 
taxation legislation and in the taxing prac- 
tices of the executives, and we take judicial 
notice that income, as such, has never been 
assessed or taxed as porperty in the State 
of Idaho. 


tention that income from whatever source 
derived is property for the purpose of tax- 
ation, and that a tax thereon is a porperty 
tax. Principal stress is laid however upon 
the charge that a tax upon income derived 
from property, such a rent, interest, etc., is 
a tax upon the property itself, which ‘is un- 
constitutional because not laid uniformly ac- 
cording to value, and that the entire Act must 
fail if power to tax income: from property 
be_ denied. 

Defendant relies principally upon certain 
language of the majority opinion in Pollock 
v. Farmers’ Loan & Trust Company, 157 U. S. 
429, 39 L. Ed. 759, which if taken out of the 
context and without reference to the imme- 
diate objects of that action, incline towards 
his position. 

+++ 


Pollock case only decided that a tax upon 


tion. 
true balance by referring to the latter case 
of Brushaber v. Union Pacific Ry. Company, 
po ay 8S. 1, 60 L. Ed. 493, wherein the court 
said: 


“Moreover, in addition, the conclusion 
reached in the Pollock case did not in any 
degree involve holding that income taxes 
generically and necessarily came within the 
class of direct taxes on property. But, on 
the contrary, recognized the fact that tax- 
ation on income was in its nature an ex- 
cise entitled to be enforced as such and 
until it was concluded that to enforce it 
would amount to accomplishing the result 
which the requirement as to apportion- 
ment of direct taxation was adopted to 
prevent, in which case the duty would 
arise to disregard form and consider sub- 
stance alone, and hence subject the tax 
to the regulation as to apportionment which 
otherwise as an excise would not apply 
to it.” ; 

The Pollock case is also distinguished in 
Featherstone v. Norman, 170 Ga. 370, 153 S. E. 
58. 70 A. L. R. 449, and in Sims v. Ahrens, 
167 Ark. 557, 271 S. W. 720. 

Defendant relies, aside from the Pollock case, 
upon décisions from Alabama, Massachusetts 


The same meaning appears to have attached | 


Defendant makes the broad general con-| 


| squarely that income in property for the pur- 


circumstances surrounding the execution of | The Massachusetts case hold generally 
General territorial laws long in force had | sioner, 230 Mass. 503, 120 N. E. 162; Eaton, 


provided for the ad valorem taxation of all| Crane & Pike Company v. Commonwealth, 237 
In 1889 and/| Mass. 523, 130 N. E. 99; 


bers of the Constitutional Convention were) son upon all net income received and a tax 


clauses in the meaning we have ascribed to|of Standard Lumber Company v. Pierce, 112 
“the corpus of an estate or invest-| Ore. 314, 228 Pac. 812. 


| 





It is to be remembered, however, that the | 


the income from property was such a direct | 
tax as had to be apportioned under the! 
existing provisions of the Federal Constitu- | 
We can best place the Pollock case in| 





and Oregon. The Alabama decisions, Elias- 
berg Bros. Mercantile Company v. Grimes, 204 
Ala, 492, 86 So. 56, 11 A. L. R. 300, and de- 
pendent cases immediately following, hold 


taxation, been 


++ + 


poses of and have never 


qualified. 


to the same effect. Maguire v. Tax Commis- 


Kennedy v. Commis- 
sioner, 256 Mass. 426, 152 N. E. 747; In re Opin- 
ion of the Justices, 266 Mass. 583, 165 N. E. 
900; In re Ponzi, 6 Fed. (2nd) 324. 

However, the rule was severely qualified in 
the case of Stony Brook R. Corporation v. 
Boston & Maine R. Company, 260 Mass. 379, 
157 N. E. 607, 53 A. L. R. 700, which held that 
a tax updn the income from property was 
not a tax upon the property itself within 
the covenant of a lease to pay taxes. 

Redfield v. Fisher, 135 Ore. 180, 292: Pac. 813, 
73 A. L. R. 721, strongly relied upon by de- 
fendant, is not in point. The tax there con- 
sidered and held to be a property tax was 
an impost of 5 per cent upon the gross income 
from a_ definite type of preperty only 
(intangibles). Upon petition for rehear- 
ing, reported at 135 Ore. 205, 295 Pac. 461, 
the court expressly recognized the distinc- 
tion between a tax levied agdéinst the per- 


upon the gross income derived from certain 
specified property, held that the latter is not 
an income tax, and reaffirmed the decision 


. + 
It is also to be noted that the two Mis- 
sissippi cases referred to by defendant, 
Thompson v. Kreutzer, 112 Miss. 165, 72 So. 


891, and Thompson y. McCleod, 112 Miss. 383, 
73 So. 193, L. R. A. 1918C 893, can be dis- 
tinguished for the same reason, and that as 
authority in the instant action they are 
nugatory in view of the later decision of 
Hattiesburg Grocery Co. v. Robertson, 126 
Miss. 34, 88 So. 4, 25 A. L. R. 748. A careful 
review of these authorities indicates that in 
only one jurisdiction, Alabama, has the rule 
that net income from all sources is property 
been upheld without qualification or restric- 
tion, and these cases have been severely criti- 
cized in many others subsequently decided 
in other jurisdictions. 

This contention of defendant’s rests en- 
tirely upon the doctrine of ultimate burden. 
Other authorities dealing with analogous 
situations are many. A tax upon a manu- 
facturer measured by his gross receipts from 
sales, though sold in interstate commerce, is 
not a tax upon the commerce. (American 
Mfg. Co. v. St. Louis, 63 L. ed. 1084). A tax 
upon income from all sources is not, as ap- 
plied to one whose income was derived from 
exporting, a tax upon exportation. (Peck & 
Co. v. Lowe, 247 U. S. 165, 62 L. ed 1049). A 
tax upon the net income of an interstate 
carrier does not violate the commerce clause 
of the Federal Constitution. (Atlantic Coast 
Line R. Co. v. Daughton, 262 U. S. 413, 67 L. 
ed. 1051; U. S. Glue Co. v. Oak Creek, 247 U. 8S. 
321, 62 L. ed 1135. 


+++ 


The kilowat tax imposed by chapter 2 of 
the 1931 Session Laws, Extraordinary Session, 
is an excise tax. (Utah Power Co. v. Pfost, 
52 Fed. (2nd) 226. Inheritance taxes, even 
though a direct burden upon property, are 
in the nature of excise taxes. (State v. Dun- 
lap, 28 Ida. 784, 165 Pac. 1151). In count- 
less other instances taxes have been levied 
upon the income from businesses and prop- 
erty used therein, which have been held to 
be excises, and not direct impositions upon 
the property itself. To these may be added 
that line of authorities which hold that a 
tax upon the income of the owner is not a 
tax on property within the meaning of a 
covenant in a lease to pay all taxes assessed 
upon the demised premises. 

“No case has been cited, and we are un- 
able to fine one, holding that an income 
tax is a tax on an interest in land; and the 
nature of the tax itself, which is a tax made 
on the net income of the individual, is such 
as to preclude the idea of a tax against 
property.” (Young v. Illinois Athletic Club, 
(Ill.) 141 N. E. 369, 30 A. L. R. 985, 989). 

See also: Stony Brook Corporation v. Bos- 
ton & M. R. Co., supra; Des Moines Union R. 
Co. v. Chicago G. W. R. Co., 188 Iowa 1019, 
177_N. W. 90, 9 A. L. R. 1557; Van Rensselaer 
v. Bennison, 8 Barb. (N. Y.) 23; Codman v. 
American Piano Co., 229 Mass. 285, 118 N. E. 
344; Park Bldg. Co. v. George R. Yost Fur Co., 
208 Mich. 349 175 N. W. 431; Catawissa R. Co. 
v. Phila. & Reading Ry. Co., 255 Pa. 269, 99 
Atl. 807; Woodruff v. Oswego Starch Factory, 
177 N. Y. 23, 68 N. E. 994. 


(To be continued in the issue of 
March 30.) 








The Federal Trade Commission’s investi- 
gations of power and gas utilities, of chain 
stores, of the cement industry and of the 
building materials industry will be re- 
tarded by the dismissal of 100 workers as 
a result of the Commission’s not being 
provided with the necessary deficiency 
funds to pay salaries, the Commission an- 
nounced March 29. These inquiries all 
were ordered by Congress, it was said. 

The announcement follows in full text: 

Due to the fact that the Bureau of the 
Budget and the Congress did not provide a 
requested deficiency appropriation for the 
‘Federal Trade Commission, Commission 
|today furloughed 100 employes without 
|pay as of April 1. 

Unless Congress acts favorably in the 
|}meantime, these men and women will be 
| without jobs for the remainder of the 
|fiscal year or until July 1. After that, 
their employment by the Commission will 
depend upon what action Congress takes 
regarding the Commission’s regular ap- 
propriation bill for 1932-33. 

Under the present estimate of $1,266,500 
as an appropriation for the Commission 
for 1932-33 (involving an exceptionally se- 
vere reduction amounting to 28 per cent), 
there will not be sufficient funds to re- 
employ the 100 men and women July 1, 





thorizing the State Corporation Commis- 
sion to supervise and regulate automobile 
liability insurance rates. 


indeed, another 50 or more would have 
to go at that time. 
The Commission has asked for a de- 
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W., Washington, D. C. 


Several Inquiries by Trade Commission 


Retarded by Reduced Clerical Staff 





ficiency fund of $70,000 to be allowed on 


its appropriation bill for 1932-33 for the 
remainder of the present fiscal year to 


take care of salaries of employes assigned 
to special investigations authorized by the: 
Senate. These investigations are as fol- 
lows: 


Power and gas utilities. Authorized by 
Senate resolution (S. Res. 83, 70th Cong., 1st 





Sess.). Introduced by Senator Walsh, Mon- 
tana. 

Chain stores. Authorized by Senate reso- 
lution (S. Res. 224, 70th Cong., 1st Sess.). 


Introduced by Senator Brookhart, Iowa. 

Cement industry. Authorized by Senate res- 
olution (S. Res. 448, 7lst Cong., 1st Sess.). 
Introduced by Senator Norris, Nebraska. 

Building materials industry. Authorized by 
Senate resolution (S. Res. 493, 7ist Cong., 
3d Sess.). Introduced by Senator Shipstead, 
Minnesota. 

These projects will be retarded by the 
lack of a deficiency appropriation to the 
extent that the 100 employees to be dis- 
missed would include 71 now at work on 
chain stores, 18 at work on power, and 11 
on the other inquires. 

Two of these inquiries, those on build- 
ing materials and on cement, were au- 
thorized during the fiscal year 1931-32, 
after the regular appropriation had been 
made. No special appropriation was pro- 
vided. The Commission, as had been the 
practice in such instances for several 
years, began the investigations on recept 
of the Senate resolutions and depended 
on a deficiency bill ‘to provide for the 
added salaries. 





More than 70 investigations of this char- 
acter, most of them directed by the Presi- 
dent, the Senate or the House, have 
been carried on by the Commission 
since it organization. It has always 
begun an investigation upon receipt 
of the authorizing resolution. At the 
customary time the Commission has al- 
ways applied to the Bureau of the Budget 
for a recommendation to Congress for a 
deficiency appropriation to cover the costs 
of investigations undertaking during a 
fiscal year for which regular appropria- 
tions had already been made and in all 
cases these deficiencies have been granted. 

But at the beginning of this fiscal year, 
after many of the employees now fur- 
loughed had been added to the rolls, the 
Commission encountered a new policy of 
the Budget Bureau. The Bureau invited 
the Commission’s attention to the ex- 
panded payroll and to the application of 
provisions of the Anti-Deficiency Act (U. 
S. Code, Title 31, Sec. 665). The Com- 
mission replied by citing the fact that 
funds were not provided for in the original 
appropriation estimates for 1931-32 to 
cover subsequent investigations ordered 
such as the two directed during the pre- 
vious fiscal year. 

The Bureau of the Budget took the 
stand that the Commission should not 
have proceeded with the Congressional 
investigations without first obtaining ad- 
ditional appropriations for the purpose. 
The Commission, on the other hand, has 
followed the usual course since the date 
of its organization, and such action in 
the past has been approved both by the 
Bureau of the Budget and by Congress. 

The matter of a deficiency appropria- 





Seven-mile Stretch Now Serving 
Boulder City Is Held No 
Longer Necessary 


Over the protest of the City of Boulder, 
Colo., and the County Commissioners of 
Boulder County, the Interstate Commerce 
Commission on March 28 authorized the 
Colorado & Southern Railway to abandon 


a 714-mile line now passing through the 
City of Boulder. (Finance Docket No. 
8760.) 

The abandonment was favored by the 
University of Colorado and by the State of 
Colorado. The University is located at 
Boulder. 

The parties which protested the rail- 
road’s plans asserted that abandonment of 
the main line section would plate the 
City of Boulder on a “stub end” line, 
with resultant impairment of its indus- 
trial growth and development. 

The University officials and the State, 
on the other hand, held that the line no 
longer was necessary in the public in- 
terest. 


Wireless Privileges 


Sought by Amateurs 





Seek License to Use Phones 
On Two Preferred Bands 


Amateur radio operators are making a 
last minute rush to apply for supplemen- 
tary endorsement of licenses which will 
allow them to operate radio phones on| 
the 80 and 20 meter bands after April 
1, according to W. D. Terrell, director of 


the Commerce Department’s Radio Di- 
vision. ‘These bands are good for long 
distances, and it is considered desirable 
that those operating on these frequencies 
have considerable knowledge of radio and 
radio transmission to minimize interfer- 
ence with foreign stations. 

In the past, holders of amateur radio 
operator licenses were allowed to operate 
either code or phone sets on any of the 
specified bands. Under the new arrange- 
ment, operators who have not received 
the endorsement will be forced to confine 
their activities to the 5 and 175 mcter 
bands, which have a limited range. 

The 20 meter band is considered very 
desirable for day-time transmission, but 
its range is limited after sundown. The 
80 meter band is good for night work. 
By the use of these two bands, amateurs 
may communicate over long distances at 





j any hour of the day or night, it is pointed 


out. 

Those securing endorsement of present 
license will be known as unlimited ama- 
teur operators. Amateurs operating code 
sets only will not be required to have any 
change in the class of license held, Di- 
rector Terrel stated—Isued by the Depart- 
ment of Commerce. 





Texas Statute on Arson 
Is Held Unconstitutional 


Austin, Tex., March 28. 

Without written decision, Trial Judge 
W. R. Chapman, sitting in place of Judge | 
C. O. Hamlin of the 90th district court | 


at Breckenridge, has declared unconstitu- 
tional the law (Senate Bill 159), approved 
April 27, 1931, defining arson and attempts 
to commit arson and conspiracy to com- 
mit arson. 

The decision was handed down in sus- 
taining defense demurrers in the trial of 
the criminal indictment against Tom B. 
Ridgell. Mr. Ridgell was charged with 
“aidimw® and counseling” another to com- 
mit an act of arson, defined under this 
statute as criminal offenses. The act was 
attacked because of conflict between its 
caption and enacting section. 





Ten Labor Controversies 
Are Adjusted During Week 


Ten labor disputes involving nearly 10,- 
000 workers were submitted to the De-|} 
partment of Labor for settlement dur- 


ing the week of March 19, according to| 
information supplied by Hugh L. Kerwin, 
Director of the Conciliation Service. Four 
of the new cases were adjusted and six 
old ones. 

Forty controversies and 38 strikes were 
pending at the close of the week, accord- 
ing to Mr. Kerwin, who supplied the fol- 
lowing list of new disputes: 

Stone Cutters, Milford, Mass.—Strike of 200 
stone cutters; pending; nonresident workers 
employed. 

Building Trades, Des Moines, Iowa.—Strike 
of 120 plumbers, steamfitters and helpers; 
pending; cut from $10 to $7 per day; helpers 
cut from $7.20 to $4.80. 

Building Trades, Syracuse, N. Y.—Strike of 
1,750 building craftsmen; pending; cut from 
$2 to $3 on day rate. 

Painters and Decorators, Nassau County, 
N. Y.—Strike of 300 painters and decorators; 
pending; wages cut from $12 to $8 per day. 

Miners, Scranton and Pittston Districts, Pa. 


—Strike of 7,000 miners; pending; equaliza- 
tion of work. 
Reformatory Building, El Reno, Okla.— 


Controversy with 15 carpenters; pending; al- 
leged 90-cent prevailing rate, being paid 75 
cents. 

B. Sheriff Co., New York City.—Strike of 11 
wreckers; adjusted; barmen asked $1.10, help- 
ers $1 per hour; agreed to pay rate asked on 
this job. 

B. Dress, Inc., New York City.—Strike of 39 
shoe workers; adjusted; piecework rates, rec- 
ognition of shop committeee, etc.; allowed as 
asked and discharged worker reinstated. 

Customs House, New Orleans, La.—Contro- 
versy with 12 boilermakers; adjusted; prevail- 
ing wage; boilermakers to get $1.15 night $1 
day work, helpers 90 cents for day and 95 
cents for night work. 

Electrical Workers, Wilmington, Del.—Con- 
troversy with 77 electricians; adjusted; cut 
from $1 to 81 cents per hour; further action 
postponed. 


Rulings in Finance Cases 
Are Announced by I. C. C. 


The Interstate Commerce Commission 
on March 28 made public decisions in 
finance cases, which are summarized as 
follows: 


F. D. No. 8810.—Chicago Groat Western 
Railroad Company, abandonment. Certifi- 
cate issued authorizing the Mason City & 
Fort Dodge Railroad Company to abandon 
@ part of its Lehigh branch, in Webster 
County, Iowa, and the Chicago Great West- 
ern Railroad Company to abandon opera- 
tion thereof. 

F. D. No. 8760.—Colerado & Southern Rail- 
Way, abandonment. Certificate issued per- 
mitting abandonment by the Colorado & 
Southern Railway Company of a line of 
railroad in Boulder County, Colo. 

F. D. No. 9127.—Lawrence Telephone Com- 
pany acquisition. Acquisition by the In- 
diana Bell Telephone Company of the prop- 
erties of the Lawrence Telephone Company 
found to be of advantage to the persons to 
whom service is to be rendered and in the 
public interest. Certificate issued. 

F. D. No. 9060.—Creve Coeur Mutual Tele- 
phone Company acquisition. Acquisition by 
the Southwestern Bell Telephone Company 
of the properties of the Creve Coeur Mutual 
Telephone Company found to be of advan- 
tage to the persons to whom service is to be 
rendered and in the public interest. Cer- 
tificate issued. 
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Trade Conditions 15 Is eee ‘ Texas Requires 
. U eques ® 
Abroad Analyzed BEE DLE Cuts in Rates on 


In Weekly Survey 


Developments in Commerce 
And Industry in Europe 
Reviewed in Reports to 
Commerce Department 


Latest developments in commerce and 
industry abroad are analyzed in the 
weekly survey of world trade just issued 
by the Department of Commerce on the 
basis of reports received froni its trade 
commissioners stationed in principal com- 
mercial centers. The section reviewing 
conditions in countries of Europe follows 
in full text: 

ie, Ss. 2 


Belgium.—There has recently been a slightly 
more optimistic feeling in Belgium, although 
without any tangible improvement in the eco- 
nomic situation. The first 1,000,000,000 francs 
section of the Government lottery loan was 
floated on March 14 and it was announced | 
that subscriptions totaled 1,142,000,000 francs 
on the same day. 

Small investors are believed to be the chief 
subscribers and the 500 franc bonds reached 
@ quotation of 512 on the Bourse on March 
17. The Government bill presenting meas- 
ures to balance the budget and including a 
15 per cent increase in tariffs was voted by 
the Senate on March 17; much opposition is 
now developing among business interests 
against the tariff increase but it is considered 
_- that the Chamber will also vote the 
bill. 


The metallurgical market continues calm, 
plants are experiencing difficulties in refilling 
their order book, and a further reduction in 
output is expected in the near future. Fol- 
lowing the dissolution of the Belgian steel 
cartel, prices receded further; most of last 
year’s balance sheets show losses. January 
production amounted to 270,000 tons of pig 
iron, 256,000 tons of raw steel, and 221,000 of 
finished steel. The glass market remains slow, 
with the window glass plants operating ate low 
capacity, but prices are still firm. Cotton 
sales were slightly more active. 

The flax spinning mills made heavy ship- 
ments to England in anticipation of the im- 
position of new duties on March 1, but the 
future outlook is uncertain unless an improve- 
ment should take place in other export mar- 
kets. The linen weaving branch shows no 
improvement. 

The cement industry is calm, but inquiries 
for prices are becoming more frequent with 
the approach of the building season; some 
increase in production is expected in the 
near future, but there is no _ prospect 
for capacity output without a radical change 
in the situation. The raw hide market re- 
mains depressed. The automobile market has 
not yet shown the expected improvement, 
dealers appear discouraged, and a better de- 
mand is not a > 7 near future. 


Denmark.—Danish trade returns for Jan- 
uary, as compared with the corresponding 
month of last year, showed a decrease in the 
value of both imports and exports. Imports 
totaled 109,000,000 crowns against 124,000,000 
crowns during the same month of 1931 and the 
value of exports dropped by 22,000,000 crowns. 
(Crown equals 26.80 cents at par) 

The decrease of the export value was mostly 
due to lower prices of dairy produce and eggs, 
while imports were affected by the present 
import and exchange difficulties. The quanti- 
ties of the principal agricultural exports were 
as follows (January, 1931 figures in par- 
entheses): Butter, 13,200 (14,100) metric tons; 
bacon, 34,800 (32,800) metric tons; and eggs, 
3,00,000 (3,800,000) Se 

+ 


Germany.—The latest German statistics 
show little change in the unfavorable trade 
development which began at the close of last 
year. Total exports in February continued 
to decline to 538,000,000 marks, as against 
542,000,000 marks in January, and 178,000,- 
000 marks in February, 1931. The export to- 
tal included reparations deliveries in kind 
amounting to 11,000,000 marks, as compared 

ch 12,000,000 marks in January. 

The decline in exports was especially notice- 
able in electrotechnical products, while ma- 
chine tools, chemicals and leather showed 
some improvement. Imports increased slightly 
in February to 441,000,000 marks, as com- 
pared with 440,000,000 marks for the pre- 
ceding month, and 620,000,000 marks in Feb- 
ruary, 1931. Import increases were reported 
in wool, furs, raw tobacco and animal fats, 
according to a cablegram received from Com- 
mercial Attache H. Lawrence Groves, Berlin, 
(Mark equals “ay 23 cents.) 





Great Britain.—The British Colonial Office 
has announced that, after consultation with 
the Netkerlands Government and _ rubber 
growers’ representatives, it is forced to the 
conclusion that it is impossible to frame an 
effective scheme for regulating production 
and export of rubber. The Bank of England’s 
rediscount rate was reduced on March 17 by 
one-half of 1 per cent to 31% per cent, fol- 
lowing successive reductions of 1 per cent on 
February 18 and March 10. The rate is now 
= Same as it was in the latter part of last 
uly. 

Registered unemployment in Great Britain | 
on February 22 aggregated 2,701,000, represent- 
ing a decrease of 27,000 in the month and 
an increases of 83,000 as compared with the 
total a year previous. The recent decline is 
partly attributable to additional discharges 
from the registers, as a result of stricter ap- 
plication of unemployment insurance require- 
ments, and partly to slight improvements in 
the textile and metal manufacturing in- 
dustries. 

The Administration’s wheat bill to guaran- 
tee a minimum price for British-grown wheat 
is reported to have been meeting with con- 
siderable criticism in view of the alleged prob- 
ability of an increase in the cost of flour 
to British consumers. Upon the close of 
the British Industries Fair—heid annually 
from Feb. 22 into the first week in March, 
in sections, at London and Birmingham—it 
was announced that nearly 1,000,000 persons 
visited the exhibits this year, as compared 
with 275,000 in 1931. Buyers from abroad were 
said to have numbered 10,000—twice the num- 
ber reported for last year. Exhibiting at the 
fair is restricted to products of the British 


Empire. 
++ + 


The Netherlands.—General business in Feb- 
ruary was somewhat below the January level, 
but a slightly more hopeful feeling is devel- 
oping as a result of the strength of gilt-edge 
securities, the higher rate of sterling ex- 
change, and the improved trade balance. Other 
factors contributing to this feeling were a 
modest employment increase, the anticipated 
improvement in the industries benefiting from 
quota production, and a restrained measure 
of confidence in the progress toward the set- 
tlement of international questions. 

The results of the German elections were 
regarded favorably in business circles and the 
news of the Kreuger affair was _ received 
calmly. The comparative steadiness of the 
commodity markets, especialy cereals, is mak- 
ing a favorable impression. However, the re- 
munerative prices for colonial products, par- 


Netherlands. 

Unemployment statistics indicate a seasonal 
slackening of the downward trend in indus- 
trial activities. In Feb, 27, the index of to- 
tal unemployment was 25.4 per cent, while 


unemployed; this compares favorably with 
Feb. 13 when peak percentages of 27.5 and 
7.6 per cent, respectively, were reached. 
Strikes continue in the cardboard and in 
the textile industries. Most of the large cot- 
ton mills are opposing the quotas on textile 


industry are seeking protection; hog breeders 
are asking for a quota on horsemeat. The 
shoe industry is showing a seasonal upturn. 
February merchandise imports declined to 
110,000,000 florins while exports increased to 
76,000,000 florins. 


cers in the Netherlands totaled $1,024,000 in- 
cluding the following items: Diamonds, $325,- 


bacco, $136,000. 
+ + 


Poland.—State revenues for January, accord- 


tures by 2,792,000 zlotys. Both revenues and 
expenditures for the month /were lower than 
in January, 1931, respectively, by 24 and 20 
per cent. State fimances for the first 10 
months 
year closed with a tentative deficit of 129,- 
822,000 zlotys, with a total of 2,048,046,000 
zlotys of disbursements as against 1,918,224,- 
000 zlotys of receipts. 

The relative figures for the same period 
of the 1930-31 fiscal year were; expenditures, 
2,299,988,000 zlotys; revenues, 2,295,606,000; and 
a resulting deficit of 4,362,000 zlotys. (Zloty 
|equals about 11 cents.) 
j} items of taxation exclusive of monopolies, 





F. D. No. 9059.—Ballwin Mutual Telephone 
; Company acquisition. Acquisition by the 
Southwestern Bell Telephone Company of 





| tion is now before the House of Represent- 

atives, the Committee on Appropriations 
having followed the recommendation of 
the Bureau of the Budget, 


‘ 


the properties of the Ballwin Mutual Tele- 
| phone Company found to be of advantage 
to the persons to whom service is to be 
rendered and in the public interest. Cer- 
tificate issued, 


| 


ticularly sugar and rubber, are acting as a/ 
drag on the general business recovery in the | 


6.6 per cent of all workers were partially | 


imports, but the paper mills and the radio} 


Exports to the United States | 
declared through the American Consular offi- | 


000; sulphate of ammonia, $151,000; and to-| 


ing to preliminary data, fell below expendi-/| 


(April-January) of the 1931-32 fiscal | 


Collections from all} 


Letter to Policyholder Asking 
For Sum Already Paid Ruled 
On by Court 


Covincton, Ky., March 28.—When a fire 
insurance company notifies certain policy- 
holders that the authority of the agent 
who wrote the business has been termi- 
nated and asks for remittance of pre- 
miums which “our records do not show” 
have been paid, whereas the premiums 
had been paid to the agent who had trans- 
mitted them to the company, the letter) 
to the policyholders is not libelous, Judge 
A. M. J. Cochran, of the United States 
District Court for the Eastern District of 
Kentucky, held recently in the case of} 
Kreate Sanford Co. v. Equitable Fire &| 
Marine Insurance Co. : 

In sustaining the defendant’s demurrer, 
Judge Cochran said the letter was not 
libelous per se. The only ground on 
which it might be considered libelous, he 
declared, was that the premiums had been | 
paid to the agent and by him to the com-| 
pany, thus imputing to the plaintiff “the 
act of failing to pay over to the defendant 
said premium.” | 

The court held that this imputation was! 
necessarily based on the idea that the| 
plaintiff agency had collected the premium 
from the insured, and this is inconsistent 
with the request that the insured remit| 
to the company. If the insured had paid) 
the agent, he would not be liable for an-| 
other payment even if the agent had not 
remitted to the company, the court said. 





Power Possibilities 
Of Basin Estimated 





Geological Survey Issues Data) 
On Snake River Region 


A remarkable degree of present utiliza- 
tion of the water of the Snake River and 
its tributaries and large future potentiali- 
ties are indicated in an advance mimeo- 
graphed synopsis of Water-Supply Paper 
657, water utilization in Snake River 
Basin, by W. G. Hoyt, hydraulic engi- 
neer, which is now being prepared for 
publication by the United States Geo- 
logical Survey. 

The Snake River Basin comprises an 
area larger than the New England States 
and New York combined, covering portions 
of Wyoming, Idaho, Utah, Nevada, Ore- 
gon and Washington. More than 2,700,- 
000 acres of land in this basin is being 
intensively farmed through irrigation, and 
it is estimated that 1,300,000 acres more 
may be irrigated eventually. To regulate 
and supplement the natural Summer flow 
of the Snake River and its tributaries 
nearly 70 reservoirs have been constructed, 
having a combined capacity of over 5,700,- 
000 acre-feet (248,000,000 cubic feet). The 
report when published will describe 100 
undeveloped storage sites, having a com- 
bined capacity of 7,580,000 acre-feet. 

To date 66 hydroelectric plants have 
been constructed, with an installed water- 
wheel capacity of 196,000 horsepower. Al- 
though the centers of power demand are 
scattered widely throughout the 108,000 
square miles of the basin, the construc- 
tion of over 3,000 miles of transmission 
lines have developed a per capita con- 
sumption equal to that of most urban 
localities. 

Accompanying the synopsis is a prelim- 
inary edition of a map of the Snake River 
Basin, suitable for use as a wall map, 
on which are shown the extent of the 
irrigated and irrigable lands and the lo- 
cation of the developed and undeveloped 
reservoir sites, developed and undeveloped 
power sites, and transmission lines. The 
mimeographed synopsis and preliminary 
map may be obtained on application to 
the Director of the U. S. Geological Sur- 
vey, Washington, D. C.—Issued by the De- 
partment of the Interior. 





Action Is Begun in Texas 
Against Surety Company 


Austin, Tex., March 28. 
Quo warranto proceedings have been 
filed in the 98th district court by Assist- 
ant Attorney General Sidney Benbow for 
cancellation of the permit and certificate 
of authority to do business in Texas of 
the Southern Survey Company, New York, 
and contesting the appointment of a 
Texas receiver for its affairs. 

The suit was filed after notice had been 
received from the New York Insurance 
Department that a court order had been 
secured declaring the company insolvent 
and directing liquidation of its affairs. 

The company has secured the appoint- 
ment of J. T. Suggs, its Texas attorney- 
in-fact, as Texas receiver, under a court 
order issued at Sherman, Mr. Benbow an- 
nounced. 

He said the known Texas assets of the} 
company are $50,000 in Liberty Bonds on 
deposit in the State Treasury. Appoint- 
ment of a receiver, sustained by the courts 
after a hearing on the quo warranto pro- 
proceedings, would cause the State’s sur- 
render of the bonds, held as security for 
Texas claims against the company, he 
said, and would force any Texas claim- 
ants to compete against all out-of-State 
claimants. 





New Lighthouse in Service 
At Cape Decision, Alaska 


Fire Insurance 





Numerous Changes Ordered 
On Schedules Concerning 
Business Property, Says 
State Commissioner 





Austin, Tex., March 28. 
Reductions in fire insurance rates, 
ranging as high as 20 per cent, have been 
granted on numerous schedules on busi- 
ness property in Texas, according to an 
announcement by the State Fire Insur- 
ance Commissioner, Raymond Mauk. The 


|Commission’s action was taken following 


a hearing held Feb. 9 and 10. Mr. Mauk’s 
statement follows in the full text: 


On Feb. 9 and 10 a hearing was held 
before the Board of Insurance Commis- 
sioners to consider requests for reductions 
in fire and tornado insurance rates on cer- 
tain classes of property, and for changes 
in certain forms, clause, rules and regu- 
lations used in writing fire and tornado 
insurance. The following orders were 
made by the Board. 


Orders Issued By Board 


Request that Mortgage Clause, Form 
No. 130, be changed to provide that mort- 
gagee is not liable for payment of pre- 
mium in default of payment by insured, 
unless mortgagee is notified within six 
months following date of issuance of @ 
policy, was denied. 

Rate to be used in writing fire insurance 


| policies covering on baled cotton, cotton 


seed and bagging and ties located on 
premises of cotton gins (excluding gin 
building and/or attached platforms) was 
reduced from $4 to $2.50. 

Meat packing houses of brick construc- 
tion located in “protected” cities, were 
granted an increase in credit in fire in- 
surance rates of 15 per cent, the former 
credit of 15 per cent increased to 30 per 
cent; and packing houses of frame con- 
struction located in “protected” cities, 2 
reduction in rates from a penalty of 40 
per cent to a credit of 30 per cent. Pack- 
ing houses of frame construction located 
outside of city limits of “protected” cities 
were granted a reduction in rate from 
@ penalty of 40 per cent to a penalty of 
only 10 per cent. The Optional 80 per 
cent reduced rate and coinsurance Clause 
was made applicable to packing houses 
located in “protected” cities and for its use 
a@ 10 per cent credit in rate to be allowed. 

Laundries located in fireproof and/or 
sprinklered buildings were granted a re- 
= in fire insurance rates of 20 per 
cent. 

Request to allow watchman in sprink- 
lered, supervised cotton risks to make 
half-hourly rounds in lieu of hourly 
rounds required by schedules, was denied. 


Fire Insurance Rates 


Request to allow credit in rates of cot- 
ton gins equipped with substandard 
sprinkler installations was passed and no 
action taken by the Board due to the lack 
of necessary information upon which to 
judge the merits of the request. 

The charges applied in fire insurance 
rates fo rthe hazard of Pyroxylin painting 
were materially reduced. 

A gre insurance schedule of rates was 
adopted for chemical manufacturing 
plants and the application of the 80 per 
cent optional coinsurance clause, with a 
credit of 10 per cent in rate for its use, 
was extended to chemical manufacturing 
plants. 

The request for a credit in rate for the 
use of one-half inch gypsum in lieu o} 
ship-lap an dcanvas was denied. 

A reduction in the average tornado rate 
applicable to cottonseed-oil plants, when 
based upon sworn values, was granted and 
a reduction in the tornado rate of cotton- 
seed houses and hull houses on oil mill 
premises, was granted to such seed houses 
and hull houses with ground floor areas 
not exceeding 10,000 square feet. 

A reduction in tornado rate applicable 
to bathhouses, which are entirely en- 
closed and built on solid foundations, was 
granted. 

A reduction in tornado rate to churches 
of fireproof construction, that is, with 
masonry walls, concrete floors and con- 
crete roofs, was granted . 

A schedule of tornado rates for oil der- 
ricks and other oil field properties was 
adopted. 

The Board adopted a new windstorm 
policy and a combined fire and windstorm 
dwelling policy, these new policies becom- 
ing effective March 1, 1932. 





Insurance Commissioners 
Schedule Annual Convention 


OKLAHOMA Clty, OKLA., March 28, 

Jess G. Read, State Insurance Commis- 
sioner and secretary of the National Con- 
vention of Insurance Commissioners, has 
announced a report from R. B. Cousins 
Jr., Beaumont, Tex., president of the San 
Jacinto Life Insurance Company and gen- 
eral chairman of the convention arrange- 
ments committee, that the next annual 
meeting will be held in Dallas, Oct. 17 
and 18 and in Galveston, Oct. 19 and 20. 
He urged all Insurance Commissioners 
and others. planning to attend the an- 
nual meeting to make their reservations 
early, especially for the Dallas part of 
the session, since the convention will be 
held there*during the week of the Dallas 
| State fair, when the city will be crowded. 





With the lighting of the new lighthouse 
at Cape Decision, Alaska, on March 15, 
the construction of which required many 
months, navigators were provided with a 
powerful light and fog signal at an im- 
portant turning point. The new light 
goes into commission not only in time 
for the Summer passenger traffic to 
Alaska, but also in time to be of value 
to the vessels used in the operation of 
the canneries and other industries—/ssued 
by the Department of Commerce, 


low for the past several years, closed with a 
slight decline of 1,190,000 zlotys. Total sight 
obligations declined by 124,465,000 zlotys to 
1,260,243,000 zlotys. 
The percentage of all cover against sight 
| obligations rose to 49.1 (from 48.4) and that 
of gold alone to 45.2 (from 43), thus exceeding 
the statutory minimum by 9.1 and 15.2 per 
cent, respectively. Gold against notes alone 
increased to 52.7 per cent, from 52 per cent 
at the end of January. 
+ + 


Turkey.—Preliminary data on foreign trade 
for December, 1931, showed an export sur- 
plus of £T7,404,940 (£T equals about $0.475) 
as compared with a deficit of £T1,914,270 in 
the same month of 1930. This favorable bal- 
ance was due largely to the considerable drop 
in imports, which totaled £T7,741,760 against 
£T15,399,770, as a result of the establishment 
of a system of import quotas in November. 

Exports, on the other hand, increased from 
£T13,485,500 to £T15,146,700; this was attributed 











Buy these Bonds 
Out of INCOME 


A new short-term issue of Associ- 
ated Gas and Electric Corporation 
(a subsidiary of the Associated Gas 
and Electric Company) is available 
in $10 units (and multiples)—an in- 
vestment you can make from your 
regular income. 

These 8% Eight Year Gold Bonds 
carry initial interest of 8'/,% (pat- 
ticipating conditionally to 10%). 
Consolidated net earnings after 
depreciation and all prior charges 
are over eight times the interest on 
$40,000,000 of these bonds at 8%. 





to the deferred sales of tobacco and cotton 
crops. For the entire year the foreign trade 
turnover declined sharply from 1930, with 
the export surplus amounting to £T615,000 as 
against £T4,093,000. 

Exports totaled £T127,275,.000 and imports 
£T126,660,000; the respective figures for 1930 
|were £T151,454,000 and £T147,361,000. The de- 





| were less than in the 1930-31 period by 225,- 
| 633,000 zlotys, or 18 per cent. 
Wet income from State monopolies was also 
lower by 125,625,000 zlotys, or 18 per cent, 
| while the net revenues from State domains 
j}and enterprises were larger by 54,321.000 
; zlotys, or 73 per cent. Notes in circulation, 


cline in the value of both exports and im- 
| ports was due chiefly to lower prices. Im- 
ports from the United States in 1930 amounted 
to £1T4,117.600, or 3.3 per cent of total, as 
against £7T6,094.360, or 4.1 per cent, in 1930; 
|exports to the United States totaled £T12,678,- 
300, or 10 per cent, as compared with £T17,- 


after a decrease to 1,069,000,000, zlotys.a record 805,680, or 11.8 per cent, in the previous year. 


' 
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General Utility Securities 


Incorporated | 
| 61 Broadway New York City | 


| Please send me Circular ©469. to which 
reference is hereby made, giving complete | 
| details. | 
| 





| Name 





| | 
Address | 
| 


iat taka 








9 


Silver Conference 
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FEDERAL BANKING 





Urged as Step to 
Stable Exchange 


of Invest-| 
ments Abroad Tells of 
Difficulty of Converting: 
Foreign Monies 


| 
| 
} 
| 





| 
C. E. Calder, president of the American | 
Foreign Power Co., of New York City, at} 
a hearing March 29, on the silver question 
before the House Committee on Coinage, 
Weights and Measures, described the dif- 
ficulties his organization encounters in ex- 
changing domestic monies of various for-! 
eign countries into American dollars. 

He advocated an international silver 
conference as a possible means of improv- 
ing international business conditions. 

His organization, which in the last 10 
years has invested more than $500,000,000 
in 13 foreign countries where it does busi- | 
ness, he told the committee, cannot get} 
American dollars in exchange for local} 
currencies in some countries. In certain 
Central and South American countries | 


where his company is most active, Mr.|erating details of banking must be left | 


Calder said, it is almost impossible to se- 
cure Amercan dollars. \ 
Obstruction to Dividends | 

Despite his company’s earnings in 
these countries, dividends have been with- | 


| lend.and a desire to get loans paid. There 














Glass Bank Bill Is Described 
As Obstacle to Trade Revival 





‘Deflationary Action’ at This Time Opposed 
By Bankers at Senate Hearing 





[Continued from Page 1.] 


optimism expect that we shall be back/and Senators 
to normal in two iand one-half years.” about it. 4 

Questioned by Senator Fletcher (Dem.), | , oaae agp Be scot i Seneca os 
of Florida, and Senator Wagner (Dem.), of : hag 


this country has been started by upturns 
New York, about the reluctance of banks | in the security merkets. financed by bank | 
to make loans at the present time, and 


credit. That is where the money has al- | 

their tendency to call those on their | Ways come from to finance new construc- | 

books, Mr. Ayres replied that there is| tion, to buy new equipment, and to finance | 

diverse testimony on that point. the reemployment of workers. We have | 
He admitted that in a great many in- 


no alternative way to do it now. It is} 
stances there has been a reluctance to/| not wise to choose the worst period of the | 
| worst depression that we have ever expe- 
rienced as the time to disrupt those parts 
of our banking machinery on which we | 
most directly rely for the financing of | 
| reconstruction. | 
“The Glass bill ought to be defeated. No 
harm could come from postponing even 
their extensions of credit to business. | the most desirable of the reforms that it| 
Mr. Hecht asked that™there be no sub- | Proposes, and very great harm would come | 
from enacting now’ most of the changes for 


in no uncertain terms | 


is a fair demand for credit by enough good 
orrowers, he testified, so that. benefit 
would flow from a more general exten- 
sion of credit by banks. He expressed the 
hope that the banks will begin, if they | 
are not already, to be more liberal in 





stitution of statutory rules for individual | 
initiative in the bahking business. The op- | which it provides.” 


the hands of the | Further Deflation 
and not transferred to Government offi- | ei 
cials at Washington. Of Securities Seen 


“It does not seem likely,” he said, “that! “Many important and necessary read-| 
the mere transfer of responsibility from | justments have had to be made and we are | 


in the hands of the bankers, he declared, | 





held because these foreign domestic monies | 
which his organization receives cannot 
be converted, he explained. 

The dislocation of exchanges is a detri- 
ment to business, he said. 

The United States has become a creditor 
Nation within the last 10 years, he stated, 
and this country has been compelled to 
extend credit to foreign nations—that is, 
extend credit to business enterprises in 
those countries. He’ expressed the hope 
that the deliberations of the Committee 
would result in the development of a plan 
whereby confidence in constructive devel- 
opment of foreign business would be re- 
stored. This would bring about a develop- 
ment of the manufacturing industries of 
this country, Mr. Calder told the Com- 
mittee. 

He also voiced the hope that the Com- 
mittee’s deliberations would bring about 
some method by which better interna- 
tional reciprocal trade relations would be 
accomplished. He said it seems as though 
at present each country is building.a wall 
around itself, and that there should be 
an attempt made to develop “international 
confidence” and closer relationship. 

The freedom of the exchange of money 
means the life or death of his company’s 
business, he asserted. He said that his 
company has been compelled to pass divi- 
dends on $350,000,000 worth of preferred 
stock because it could not get the money 
to this country in the past year. 

Emphasizing his advocacy of an inter- 
national conference on silver, Mr. Calder 
said he believed 
while: and helpful both to this country 
and to the businesses within this country. 
He said he believes the problem to be one 
of interrelated character between numer- 
ous countries, he said, and that therefore 
the singular action of any one country 


alone would not bring about the desired | 


results. 
Opportunity in South America 

Regarding the countries of South Amer- 
ica, Mr. Calder predicted that within the 
next 20. years South America is going 
to have the development which the United 
States has had in past years. South 
America has the greatest prospects for 
development by this country of any coun- 
try in the world since Europe discovered 


the American continent, he said. He said | 


that the United States should develop 
every business enterprise possible in South 
America, since it would prove to be to 
the benefit of this country as well as 
the countries of the southern part of 
this hemisphere. 

“I think if the exchange problem could 


be adjusted, the American people would} 
again be interested in buying the bonds| 
of companies such as mine,” he said, adcd- | 


ing that naturally his company would be 
vitally interested in any method of ac- 
complishing this purpose. 


Suits Planned in Chi don 
On New Corporation Tax 


OKLAHOMA, City, OKLA., March 28. 

Several oil companies, railroads, 
other corporations, most of them operat- 
ing in several States, have paid Okla- 
home’s new corporation license tax under 


protest, with notice to the State officials | 


involved that suits for recovery will be 
commenced within 30 days. 
Already thousands of dollars have been 


tied up by the protest notices, according | 
to Ray O. Weems, State Treasurer. Some 
of the protests were filed by the Deep 


Rock Oil & Refining Company, the Coline 
Oil Company, and the Kansas City South- 
ern Railroad. 

The maximum tax under the law is $10,- 
000 yearly. C. W. King, attorney for the 
Tax Commission, said the tax is based 
on the part of a company’s capital stock 
used in this State, and in figuring that 


proportion, the Commission considers the 


business done and property held in Okla- 


homa, compared with business done and 
He said the 
Commission has refused to recognize or 
owed to an affiliated | the Glass bill is enacted into law, but they 


property held everywhdre. 


consider accounts 
company. 


Some of the protests declared that the 
“demand of the tax commission for such 


additional corporation license tax is arbi- 


trary, unreasonable and without authority 
of law, and the action of the commission; Washington urging its defeat, and they 
in demanding and requiring the payment) would be r 
is in violation of the Constitution and | ——-——— 
laws of Oklahoma and of the equal pro-| 
tection and due process clauses of the} 
Fourteenth Amendment of the Constitu- | 


tion of the Uinted States.” 


General Business Continues | 


Improvement in Shanghai 


General business, industrial and build- 
are steadily 
improving, and efforts are being made to 
effect a restoration of normal conditions, | 


ing activities in Shanghai 


although buying is restricted to necessities | 


since there ave no definite indications that ; . 
be in Government deposits, and an increase | 


the Sino-Japanese difficulties will 


solved for some time, according to a cable- | 
gram to the Department of Commerce | 


from Commercial Attache Julean Arnold 
Shanghai. 


Shanghai's joint reserve board for local 
banks is functioning satisfactorily, the re- | 
port stated. Although native banks are 
still refusing overdrafts, to Chinese deal- 
ers, yet native orders are being negoti- 
ated by paying a slight premium, and ef- 
Hence 
many Chinese dealers are taking for de- 
livery larger quantities of imports, with 
the attendant increased withdrawals from 


fected through Chinese banks. 


bonded warehouses. 

Although the Shanghai 
municipal council is under heavier obli- 
gations because of the emergency require- 
ments, yet it is anticipated that the coun- 
cil will be able to balance the budget 
for the coming year without increasing 
the tax rates, due to economies to bo ef- 
fected and to the favorable exchange, it 
was stated.—Issued by the Department of 
Commerce. 


one set of human beings to another will| just emerging from an atmosphere of 
|be @ panacea against further difficulties. | hysteria and fear which was the inevitable 
| It is extremely doubtful if the enactment | consequence of this period,” Mr. Hecht told | 
|of such a law, largely centralizing the | the Committee. “More recently the pass- | 
/control over details of operation in the|age of the two relief measures—the Re- 


| hands of officials at Washington, would | construction’ Finance Act and the Glass- 


ee 
|| FOREIGN EXCHANGE || Motor Bus Taxes 


As of March 28 


New York, March 28.—The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following: 




















Austria (schilling) 13.9437 
Belgium (belga) ......seesseecees 13.9650 
Bulgaria (leV) ......seeeees 7200 
Czechoslovakia (crown) 2.9633 
Denmark (krone) +. 20.8653 
England (pound) «. 381.4000 
Finland (markka) 1.6909 
France (franc) 3.9424 
Germany (reichsmark) 23.8142 
Greece (drachma) ...... 1.2888 | 
Hungary (Pengo) .....sseeccveeseces 17.4500 
DORIS TUNER) 6050 cece urs ssnttccenssees 5.1846 | 
Netherlands (guilder) ....e.s00s wees 40.4028 | 
Norway (Krone) .......ccccccccccees 20.4076 
Poland (ZlOtY) ......sceeeeeeees eoes 11,1625 | 
Portugal (€SCUdO) ..sceccseseceees 3.4050 | 
Rumania (leu) .....seee 5958 
Spain (peseta) ....... 7.5775 
Sweden (krona) .... 20.6807 
Switzerland (franc) 19.4078 
Yugoslavia (dinar) 1.7708 
Hong Kong (dollar) 24.5208 
China (Shanghai tael) ... 32.4166 | 
China (Mexican dollar) ...sesees-s 23.583 
China (Yuan dollar) ....sseeesseres 23.7500 
India (rupee) .......ceeececceee 28.468 
JAPAN (VEN) ....ceeeececceccees 32.7500 
Singavore (dollar) ....ssseees 41.5000 
Canada (dollar) ......ssesceeees 90.0625 
Cuba (peso) ....cseseceeee 100.0531 
Mexico (peso) ......+++. 33.2600 
Argentina (peso, gold) 58.2283 
Brazil (milreis) .. 6.2075 
Chile (peso) .... 12.0500 
Uruguay (peso) 47.0000 
Colombia (peso) 95.2400 
Bar SilVer 2... ccs cecereeerecsevenes 29.6250 





Home Loan Measure 


Advocated at Hearing 





House Group Hears Secretary 
Of Building Association 


Edward C. Baltz of Washington, D. C., 
secretary of the Perpetual Building Asso- 


| improve the situation. 


Ib 


“ | Steagal bill— has done much to reestablish 
Much blame has been placed by some| national confidence on the part of bankers 
ankers for the speculative boom and col-| 


and the public. The passage of this bill 


it would prove worth | 


and! 


international 


|lapse on the easy money policy of the 
Federal reserve system,” Mr. Hecht con- 
|tinued. “Right or wrong, reserve sys- 
| tem officials are subject to crror just as 
| others are. Increasing their power and| 
| responsibilities is no guarantee of safety 
and wisdom.” 


would undoubtedly destroy most, if not all, | 
the good that has been accomplished along | 
this line, and would lead to further de- 
flation of securities and restrictions on 
credit at a time when just the opposite in- 
fiuences are needed. 

“The fact that three years ago an un-| 
duly large amount of credit was extended 
to stock market operators by member} 
banks and nonmember banks, as well as} 
' corporations and individuals over whom| 
the bankers had no control, should not) 
now cause us to go to the other extreme 
and enact a law which would make all| 
the legitimate investment business an out-| 
law’ business by practically preventing | 
banks from extending credit to anyone) 
engaged in that line. | 
| “Nor should the fact that in the past 
|a few banks went too deeply into the| 
; | security markets be now used as an argu-| 
| with a bank building carried on its books; ment in favor of prohibiting all banks 
| at $3,500,000 or $4,000,000 and in addi-| from dealing in sound investment bonds. | 
|tion real estate loans and loans whose | 


ultimate safet 


| 
| 





| Opposition Explained 


To Realty Restriction 


Questioned by Senator Bulkley (Dem.), 
of Ohio, as to his reasons for opposing the | 
| limitation contained in the bill on real 
| estate loans of member banks, Mr. Hecht 
| declared that there are any number of 
| banks which would find it “utterly impos- | 
| Sible” to comply with the provisions of the 
j bill without the saie of a considerable 
amount of real estate. He cited the ex- 
;ample of a bank with $5,000,000 capital, 





Positions, in his opinion. | errors by destroying the machinery for} 
| “What is your opinion of the condi-|the distribution of long-term securities 
tion of such a bank as a commercial bank- | which is, after all, an essential part of the 
ing institution?” Senator Bulkley asked.| Nation’s financial business and therefor | 
The reply was that perhaps hindsight | an important public ~ervice. | 
showed that it was unwise to go so far, | . 
but that it was not necessarily an unsound | Possible Withdrawals 
or bad condition. Many of the buildings,! x: ° 
Mr. Hecht said, were paying a good re. rom System Discussed 
turn in rentals. | “In aiming to penalize speculative | 
Mr. Hecht testified that the “scarcity | credits in a few instances we should not| 
of eligible paper for rediscounting is very| make all banks suffer by making them| 
general.” Senator Glass said that his in-| pay a higher rate on their 15-day notes | 
formation is that there is a considerable |even when secured by United States Gov-| 
supply and “banks are not using what|ernment obligations. Such a _provision| 
they have. | would in turn force the United States | 
Asked for a suggestion for a permanent Treasury to pay a correspondingly higher 
measure to reduce bank failures, Mr. |rate on its financing with the result that) 
Hecht stated that in normal times, most | interest on all classes of bonds would go 
bank failures are among the smallest in-| up and the market price on existing se- 
| eee, and ~— through an evclu-| curities would continue to go down. 
| onary process of concentration the coum-| “puring the war period, when t 7 
i a larger banking units, which pership of the Federal Reserve ioe 7a 
. largely limited to national banks, a special 
of Wdsae 20d Gee ee or ae committee was appointed to induce banks 
opposed branch banking across operating under State charters to join the 


State lines, | system. They were loath to do so because 
and approved it within States only where they did not wish to surrender their char- 


State law permits. His personal view is,| ter ri 
| ghts and make themselves entirely 
jestinied that State-wide branches are | subservient to the authority of the Comp- 
° troller of the Currency and the Federal 
| Reserve Board. 


| “After many conferences a satisfactory | 
| understanding was reached which assured 
;}member banks operating under State 
|charters such reasonable autonomy and 
freedom of action as they felt was neces- | 
on. _? result a large number of State | 
wha | chartered institutions joined the system 
| cee eae een nes Seen | but even then largely as a patriotic meas- 
pensive,” Mr. Ayres said. “It contains oto and teGey approximately © per cent 
provision in section 11 by which banks = _ yocmerens OS Ene Wederel Reserve 
which were borrowing from Federal re-| yetem is contzibuted by such voluntary 


| 
serve banks would have to pay an extra | embers. 
1 per cent in the interest if the loan was|_,, It stands to reason, however, that this 
secured by Federal bonds or notes. This| Situation will quickly change if Federal | 
| would make Government bonds and notes |@Uthority over all member banks is in- 
less attractive as investments for banks | C’@@Sed unduly and the normal operations 
than they have been. It would increase|°f Member banks are made subject to 
the difficulties of Treasury financing at q|further burdensome official dictation by 
time when the financial needs of the Gov- | the Federal Government. 
ernment are abnormally heavy. “The definite statement has been made! 
“Most of the bil! is aimed against long- | to our commission by some of the largest | 

term securities, both stocks and bonds. |@nd best managed banks operating under 
| By means of many provisions, direct and | State charters that the passage of the bill 

indirect, it places obstacles in the way of |in its present form will lead to their 
| banks investing in them, dealing in them, | prompt retirement from the system and | 
| underwriting them or making loans se- | there is danger that many national banks 
| cured by them. In many ways it legis- | may deem it advisable to accomplish the | 
| lates against bank affiliates dealing in se- | same result by surrendering their nattonal 
| curities. It attempts to make the security | charter.” 
| business an outlaw business so far as|.,. e . 
| banking is concerned. | Bill Would Not Correct 


“American banks will suffer severely if | Troubles, Is Claim 
wp 
can stand it better than American busi- 


| : The Glass bill would not in any way | 

| ness can. If American business men un- correct our preseni banking troubles, Mr. 
derstood how seriously the Glass bill | Wolfe testified. The banks which have 

| would interfere with business recovery been failing are not the type which will 


they would have their delegations in| be affected by this bill. 





Increase in Difficulty 
| Of Financing Predicted 


Mr. Ayres referred to the branch bank- 
ing sections of the bill as the only ones 
for which a helpful influence in aiding | 
business recovery might be claimed. 





The single exception, Mr. Wolfe said, is 
talking to their Congressmen ‘the section authorizing removal of bank 


Condition Statement af Mouher Banks 
As Issued by Federal Reserve System 


| 

The Federal Reserve Board’s condition Holdings of United States Government | 
|statement of weekly reporting member | securities declined $43,000,000 in the New 
banks in leading cities on March 23, made/ York district, $7,000,000 in the Chicago! 
public March 28, shows decreases for thej district and $65,000,000 at all reporting 
| week of $185,000,000 in loans and invest-|banks. Holdings of other securities in- 
ments, $149,000,000 in net demand deposits, | creased $17,000,000 in the New York dis- 
| $12,000,000 in time deposits and $62,000,000 | trict and $14,000,000 at all reporting banks. 
|. Borrowings of weekly reporting member 
of $6,000,000 in borrowings from Federal|banks from Federal reserve banks ag- 
reserve. banks. gregated $334,000,000 on March 23, the 
| Loans on securities declined $57,000,000 | principal change for the week being an| 
*|at reporting member banks in the New/increase of $7,000,000 at the Federal Re- 
| York district, $8,000,000 in the Chicago|serve Bank of New York. 
| district and $76,000,000 at all reporting}; A summary of the principal assets and 
banks. “All other” loans declined $44,-/| liabilities of weekly reporting member 


| The United States of America. 


| The United States of America. 


ciation, told a House Banking and Cur- 
rency subcommittee March 28 that Wash- 
ington building and 
could use $1,000,000 of loans under the | 


Luce bill (H. R. 7620), the measure pro- | 
posing the creation of a Federal home 
loan banking system in this country. Mr. 
Baltz supported the bill, which was in- 
troduced by Representative Luce (Rep.), 
of Waltham, Mass. 

Besides Mr. Baltz, Chairman Reilly 
(Dem.), of Fond du Lac, Wis., presiding, 
stated orally, the two other witnesses 
were Members of the House—Representa- 
tive Kelly (Rep.), of Pittsburgh, Pa., and 
Huddleston (Dem.), of Birmingham, Ala. 
Both of these Members have introduced 
measures of their own dealing with the 
subject and testified there should be some 
legislation of this kind at this session of | 
Congress. 


| 


| 
| 


officers for cause. That provision he | 
praised. 


Mr. Wolfe testified that he has been | 


“Let us take oare that in trying to devise buying and selling excess Federal reserve | upon the motor industry, through legis- 
y depended upon real estate.| means to prevent a repitition of old mis-| bank balances for 15 years, and objected llation, onerous burdens without any re- 
| There are hundreds of banks in similar takes we do not permit new and greater | to the provision of the bill regulating that | gard for the need therefor as far as the 


practice. It is a legitimate banking oper- 
ation, he said, and should not be inter- 
fered with. He asked if it might not be 
possible to legislate against possible | 
abuses of the practice, rather fhan penal- 
ize all banks. | 

Senator Couzens (Rep.), of Michigan, 
asked Mr. Wolfe why, if commercial paper 
is disappearing and there is no great de- 
mand for commercial loans, there should 
be any necessity for rediscounting. 

If business financing methods have so 
changed that industry does not borrow 
at banks, the Senator continued, what 
do banks need of money from the reserve 
banks? Mr. Wolfe replied that it made 
a valuable secondary reserve. 


Mr. McQuaid testified as to the effect | 


the bill would have on his bank and in- 
stitutions similarly situated. He voiced 


|objection to a number of the provisions 


of the bill, especially those affecting bank 
affiliates. 

Mr. McQuaid repeated the suggestion of 
a previous witness that the term “col- 
lateral security” in the bill should be more 
closely defined to include only stocks and 
bonds, if that is the intent. As used, he 
said, it might include every class of col- 
lateral and unduly restrict member banks 
in their borrowings at reserve banks. 

“Do you suppose that the Federal Re- 
serve Board would adopt any rule that 
would impose hardship on any great num- 
ber of member banks?” Senator Glass 
asked Mr. McQuaid. “Will they not be 
interested in the future, as in the past, 
in facilitating business activity and bank- 
ing practice?” 

“Perhaps not,” was the reply, “but the 
requirements of banks in various sections 


and at various times do not conform to} 


any general rule.” 


louweal and Calendar of Proceedings 


In Supreme Co 





* 3 | 
loan associations | 
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Declared to Equal 
- Railroad Burden 


'Spokesmen for Association 
Of Operators Object to 


Portion of Regulatory Bill 
At Senate Hearing 





[Continued from Page 1.] 
/is concerned, it might well mean the ter-» 
mination of all interstate service.” 
“The difference between the taxes col- 
lected from motor bus operators,” he 


continued, “and those collected from rail- 
roads—and it represents a very significant 
and important difference—is that taxes} 
imposed upon rail carriers are purely} 
property taxes based on the value of actual | 
property which can he turned over at the 
will of the railroad companies. The same 
form of tax is-levied against motor bus} 
operators and represents, in percentage of | 
property value, the same amount of taxes 
as paid by the railroads. | 

“To illustrate: General taxes levied} 
against motor bus operation for the year 
1929, less the Feder*l income tax which 
was negligible, amounts to 1.18 per cent) 
of the total bus investment. Railroad | 
taxes in the same year, less Federal income 
taxes, »mounts to 1.17, per cent of the} 
| total rail investment. 

“In addition to these general taxes, the 
motor bus is required t> pay special operat- 
ing taxes which the railroads do not pay} 
and these bring the total motor bus tax/} 


; bill up to 8.9 per cent of the value of the} 


| investment. 
Prohibition Tax Feared 


“Unless, through an unbiased study or 
otherwise, some limitation is placed upon 
the various governmental agencies now 
taxing the motor bus it will not be long 
until the annual tax cost of operating a 
motor bus will be so great as to force the 
bus companies out of business. 

“The railroads’ advocacy of increased 
taxes for highway vehicles has been gen- 
eral during this past year but as far as we 
are able to learn, has not been attended by 
any demand from other highway users or 
from the general public. We cannot escape 
the conclusion, therefore, that the railroad 
argument for increased taxation has been 
largely due to a prejudiced view and not 
wholly with regard to the public interest 
involved.” 

Expressing sympathy with the efforts of 
the railroads to solve their own problems, 
Mr. Hill said: “We object to the efforts 
of many of the rail interests in their at- 
tempted solution of their problems to load 


public is concerned or without any thought 
being given to the effect on the public 
of the costs they would so artificially in- 
crease.” 


Number of Buses Operated 


“During the year 1930 there were a few 
;more than 46,000 buses engaged in the 
common carriage of persons in both city 
and intercity service,” Mr. Hill said. “Of 
the total 32,500 were engaged in intercity 
service and of .these, according to actual 
census, at least 3,060 were in the touring 
or average passenger car class, These 32,- 
500 buses carried approximately 504,000,000 
passengers and collected some $290,000,000 
in fares.” 

With reference to the effect the growth 


| wheat, cotton or other commodities rather 


STATE BANKING 





Credit Demands 
In Kansas City 





U. S. TREASURY 
STATEMENT 


==" March 25. Made Public March 28, 1932 


Receipts 
Internal revenue receipts: 
ROOUNS TEE coi scccncnveveven $1,076,998.48 
Miscellaneous internal reve- réa neréease 
TUS ceccessevevcvescescecus 1,278,771.04 
Customs receipts ....... 1,117,089.73 
Miscellaneous receipts 834,765.60 








ittle Change Is Shown in 
General Business Early 


In March, According to 


Total ordinary receipts iL 
Public debt receipts... 


Balance previous day.. 


$4,307,624.85 
ese 192,600.00 
+++ 699,295,492.88 


$703,795,717.73 








Expenditures 





General expenditures ......... $4,748,833.58 | 

Interest on public debt........ 330,420.88 | Federal Reserve Bank 

Refunds of receipts............ oe a | _ 

WOMANS CONG tos cccccwvccacas 51, f | : 

Reconstruction Finance Corpo- | Kansas City, Mo. March 28—Demand 
WOME ac weccsiess Serektceeces 1,938,638.95 | for credit at the Federal reserve bank at 

All Other, .....ccessecsevcsovees 2,238,691.47 | City increased during the first of March 

No ane anna, | according to the monthly review of the 

NM cots c dalek eearecie esas $9,606,308.85 | 5 7 

Public debt expenditures...... 462,190.50 | bank made public March 28. 


693 727,218.38 
$703,795,717.73 


Balance today The district summary follows in fill 
| text: 5 
There was no appreciable change in gene 
| eral conditions in this District in February 


° | aS compared to January. Livestock pricgs’ 
Commodity Dollar Urged fluctuated narrowly at low levels, with 


As : 4 pork prices advancing the forepart of 
As Economic Stabilizer March to later lose a part of the gain, 


| All grain prices were lower for the month, 
| Poultry prices, with few exceptions, were 
ahah | steady, but eggs closed the monih at the 
than in terms of money. This kind of | lowest price in many years. Butter fat 
legislation is by far the most constructive | was somewhat higher for the month. 
legislation of this depression period, he | Weather Conditions 
said, and is ultimately destined to prevail. | Weather conditions during: the greater 
Mr. Fisher cited statements made in | part of February were favorable to spring 
articles, books, speeches and other com-/ farm work, but freezing temperatures 
munications by well-known economists of | throughout the District the forepart of 
the past and up to the present regarding| March checked farm activity, damaged 
the need of stabilization. Farmers and| fruit and growing crops, and caused .ome 
labor are especially interested in such leg-| loss of livestock. 
islation, he said. He told how he had! The dollar volume of department store 
been active in studying and writing on | sales was 16 per cent below Februay last 
this subject since 1911. | year, which is the smallest decrease from 


[Continued from Page 1.] 





He said stabilization has lagged because 
among other reasons, the Federal Reserve | 
Board has never had a mandate to stab- | 
ilize and has not wished to take over so} 


the corresponding month a year ago re- 
ported since July last year. Contrary to 
the usual trend, February sales exceeded 


the January total. Wholesalers’ sales for 
five representative lines combined, in- 
creased i.7 per cent for the month, but 
the dollar volume was 25.1 per cent below 
February, 1931. 

Livestock Marketing 

Livestock marketing was featured by a 
heavy run of hogs and sheep, and grain 
marketing by heavy receipts of wheat and 
extremely light receipts of corn. 

March 1 farm stocks of wheat, corn, 
an doats in the seven States of this dis< 
trict were larger, and those of rye and 
barley smaller, than on Marc hl last year. 
eel eae of sop oil and cement de- 
clined as compared to a year ago, as dil 
of miles flown per fatality decreased from | shipments of See ore. Flour aT 
263,537 to 215,445. Miles flown per pas-|and lead ore shipments increased frac 
senger fatality declined from 109,550 to| tionally, and bituminous coal output was 
537,479 and the total per pilot fatality | 18.2 per cent greater. Meat-packing opera~ 
from 480,918 to 429,080. tions wer heavier in all departments than 

In addition to the 144 accidents result-| , year ago. 
ing in deaths, there were 81 which caused | Building activity was slightly greater. 
severe injuries; but there were 987 in-/than in the preceding month but low as 


volving no injuries, or only minor ones, to) : 
gilts and passengers. In all, 2,150 ico to the like month of other 


sons were involved in the accidents, and of | 
these 1,517 were uninjured, 259 suffered | 
minor hurts, 137 were severely injured, in 
addition to the 237 who lost their lives. 
Fatalities included pilots, copilots, stu- 
dents, passengers, aircraft crew, ground 
personnel and spectators. | 

An analysis of the causes of accidents) 
/in miscellaneous flying during the period 
July-December, 1931, shows that 55.75 per) 
cent were due to personnel errors. Power 
plant failures accounted for 18.67 per cent; 
airplane failures were responsible for 
12.07 per cent; miscellaneous causes ac- 
counted for 12.99 per cent, and for 42 per 
cent the causes were undetermined, or 
doubtful. Among the miscellaneous causes 
of accidents were weather, darkness, and 


onerous a responsibility on its own ini-| 
tiative. He referred to Sweden as now) 
initiating a stabilization plan. 


Air Fatalities Increase 
In Unscheduled Flying | 


[Continued from Page 1.] 
the last half of the year, while the num- | 
ber of miles flown per accident was re- 
duced to 43,676 to 42,129. The number of 
miles flown per fatal accident increased 
from 297,088 to 354,587 and the number 





Changes in National Banks 
Status Are Announced 


Changes of status among national banks 
during the week ended March 26 were 
announced March 28 by the Comptroller 
of the Currency as follows: 


Charters issued: 

The Portland National Bank, Portland Pa., 
$95,000 capital. President, O. H. Smith; cash- 
jer, R. A. Smith. 
|. The Bessemer National Bank, Bessemer, 
| Mich., $50,000 capital. President, John J. 
| Frick; cashier, Halftan J. Hansen. 

The First National Bank of Odessa, Tex., 
$25,000 capital. President, T. G. Hendrick; 
cashier, Wickliffe Skinner. 





of bus transportation has had on the rail- 
|roads, Mr. Hill quoted figures of the In- 
terstate Commerce Commission in citing 


that from 1921 to 1929 the number of rail | 
passengers decreased from 1,061,131,000 to} 
loss of 274,098,000 passen- | 


787,032,000—a 
gers. He continued: 

“According to most railroad economists, 
only between 10 and 25 per cent of this 
loss can be attributed to the motor bus, 
the balance of the loss being due to pri- 
vately-owned passenger cars. Assuming 


|that the loss to the motor bus did amount | 


to the maximum generally estimated, 25 
per cent, it would seem that only 68,- 
| 524,000 of the total of 504,000,000 passen- 
}gers carried between cities by motor bus 
could be considered as ex-rail passengers. 
The remaining 435,476,000 represents traffic 
developed purely by bus facilities from 


people who either never traveled before or | 


| who prior to the inauguration of bus serv- 
ice, used other means of Highway trans- 
port. The bus has created most of the 
traffic it is carrying.” 


urt of the United States 


{Continued from Page 4.] 


by Mr. George C. Sprague for the petitioner, 
and by Mr. Horace T. Atkins for the re- 
spondent. 

No. 744. John Wanamaker, New York, Inc., 
petitioner, v. Walter R. Comfort et al., 
etc. Petition for writ of certiorari to the 
United States Circuit Court of Anpeels for 
the Fifth Circuit submitted by Mr. W. K. 
Miller for the petitioner, and by Mr. Boykin 
Wright, Mr. A. Pratt Adams, and Mr. Lansing 
B. Lee for the respondents. 

No. 745. W. J. Cutcliff, petitioner, v. The 
United States of America. Petition for writ 
of certiorari to the United States Circuit 
Court of Appeals for the Fifth Circuit sub- 
mitted by Mr. Paul L. Lindsay for the pe- 
tioner, and by Mr. Solicitor General Thacher, 
Mr. Assistant Attorney General Youngquist, 
Mr. Claude R. Branch, Mr. A. E, Gottschall 
and Mr. W. Marvin Smith for the respondent. 

No. 747. Rosa, Monserrate Rafaela, et al., 
ioners, v. Manuel Diaz Mediavilla et ai. 
or writ of certiorari to the United 
States Circuit Court of Appeals for the 
First Circuit submitted by Mr. Henry G. 
Molina for the petitioners. 

+~+ + 


No. 750. Chester R. Bunker,, petitioner, v. 
Petition for 
writ of certiorari to the United States Cir- 
cuit Court of Appeals for the Fifth Circuit 
submitted by Mr. Will C. Austin for the 
petitioner, and by Mr. Solicitor General 
Thacher, Mr. Claude R. Branch, Mr. Harry 
Wilbur H,. Friedman 


petit 
Petition f 


S. Ridgely, and Mr, 
for the respondent. 
No. 751. Charles T. Gibson, petitioner, v. 
Petition for 
writ of certiorari to the United States Cir- 


cuit Court of Appeals for the Eighth Cir- 
cult submitted by Mr. Charles T. Gibson, 
pro se, and by Mr. Solicitor General 


Thacher, Mr. Claude R. Branch, Mr. Harry 
S. Ridgely, and Mr. W. Marvin Smith for 
the respondent. 


No. 752. Rafael Cortes, as Administrator, 
etc., petitioner, v. Baltimore Insular Line, 
Inc. Petition for writ of certiorari to the 


United States Circuit Court of Appeals for 
petitioners. 
the Second Circuit submitted by Mr. Basil 





000,000 in the New York district, $7,000,-| banks, together with changes during the 
| 000 in the Chicago district and $58,000,000 | week and the year 











ending March 23, et al. Petition for writ of certiorari to the United States Circuit Gurt of 0 
j at all reporting banks. 11932 (in millions of dollars) follows: ere ete teeter atm -| the Fifth Circuit submitted ee ee 
Total Bostun N.Y. Phila. Cleve. Rich. Atla. Chicago St.L. Minn. Kan.C. Dallas 98.F.| K: Gibson and Mr. Henry W: Anderson for | 
| Loans and investments—total.. 19,403 1,271 1,577 1,153 1,976 610 525 2,599 580 342 567 417 1,786, the petitioners, and by Mr. Mitchell D. | 
| ae a. cis anti — — os — — — beret ___| Price, Mr. Robert S. Florence, Mr. D. H. 
Rc RMER eee Nee 12,254 841 4,728 699 1,226 369 345 1,840 368 205 302 265 1,066| Redfearn, Mr. Cary D. Landis, and Mr. H. 
t eau aie denen somes ee —— cae a aes in aaa —— | P. Adair for tne respondents. 
On securities .... 325 2,300 355 557 150 107 877 149 60 87 11 293 No. 767. Morris Schoenthal and Fannie R. 
|_ All other .......... 516 2,428 344 669 219 238 963 219 145 215 188 773 | Schoenthal, petitioners, v. Irving Trust Co., 
Investments—total 430 2,849 454 750 241 180 759 212 137 265 152 720|' a8 Trustee. Petition for writ of certiorari to 
aun nee aateal a = mated —- aie “a — | the United States Circuit Court of Appeals 
U: S. Govt. securities ........ 3,951 223 1,747 182 402 120 95 411 92 61 138 91 389 | for the Second Circuit submitted by Mr. 
Other securities .........00++ 3,198 207 1,102 272 348 121 85 348 120 76 127 61 331| Horace London for the petitioners, and by 
serve with F R. Bank ...... 1,446 84 708 69 107 33 27 201 39 21 43 29 85| Mr. Saul J. Lance for the respondent. 
| CORREND WHEIIE <5 on.s cnanctoceceede 210 15 53 13 27 14 10 32 6 5 12 6 17 No. 768. The Mahoning Coal Railroad 
| Net demand deposits .......... 10,843 695 5,131 622 840 286 236 1,376 313 174 358 242 570| Company et al., petitioners, v. The United 
Time deposits ........... 5,675 419 1,202 265 831 223 198 990 207 149 184 129 878 States of America; 
Government deposits 485 39 225 41 33 23 30 31 6 5 6 19 27 No. 769. The Mahoning Coal Railroad 
Due from benks . 917 63 104 60 64 54 53 177 41 44 88 71 98 | Company, petitioner, v. The United States 
Due to banks ... te 2,376 lll 940 135 182 79 78 348 86 60 128 81 148| of America; 
Borrowings from F. Bank.. 334 7 47 29 80 14 14 20 4 1 15 1 103, Ne, 770, The Mahoning Coal Railroad 


v. Honorable George W. Tedder, Judge, etc., 


1 


Supreme Court of the State of Florida sub- 
mitted by Mr. Carl A. Hiaasen for the peti- 
| tioner, and by Mr. Cary D. Landis for the 
respondents. 

No. 756. Martha Briggs Phelps, Executrix, 
etc., petitioner, v. Commissioner of Internal 
Revenue; 

No. 757. The Northern Trust Company, 
Trustee, etc., petitioner, v. Commissioner of 
Internal Revenue; and + 


No. 758. Martha Briggs Phelps, petitioner, 

v. Commissioner of Internal Revenue. Peti- 

tion for writ of certiorari to the United 

States Circuit Court of Appeals for the 
| Seventh Circuit submitted by Mr. Herbert 
Pope and Mr. Benjamin M. Price for the 

No. 759. Dominic DeBonis, petitioner, v. 
| The United States of America. Petition for 
writ of certiorari to the United States 
Circuit Court of Appeals for the Sixth Cir- 
cuit submitted by Mr. Union C. DeFord for 
the petitioner, and by Mr. Solicitor General 
Thacher, Mr. Assistant Attorney General 
Youngquist, Mr. Claude R. Branch, Mr. John 
J. Byrne, and Mr. Wilbur H. Friedman for 
the respondent. 

No. 760. People ex rel. Alfred J. Neve, 
| petitioner, v. Raymond J. Mulligan, United 
States Marshall, etc. Petition for writ of 
certiorari to the United States Circuit 
Court of Appeals for the Second Circuit 
submitted by Mr. W. H. Crichton-Clarke 
| for the petitioner, and by Mr. Francis L. 
Kohlman, Mr. Carl J. Austrian and Mr. Saul 
| J. Lance in behalf of Irving Trust Com- 

pany, Trustee. 

++ + 


No. 761. Sol Kogen, petitioner, v. People 
of the State of Illinois, ex rel. George F. 
Harding, etc. 
to the Supreme Court of the State of Illi- 
nois submitted by Mr. John J. Kelly for 
the petitioner, and by Mr. J. Kent Greene 
for the respondent. 

No. 763. State of Missouri, at the rela- 
tion of Louisville and Nashville Railroad 
Company, petitioner, v. Erwin G. Ossing et 
al. Petition for writ of certiorari to the 
Supreme Court of the State of Missouri 
submitted by Mr. Harold R. Small and Mr. 





| O'Connor for the petitioner, and by Mr. Ashby M. Warren for the petitioner, and 
| George Whitefield Betts Jr., for the re- ae, Chilton Atkinson for the respond- 
| spondent. 8. 
No. 755. The State of Florida on the rela- _No. 764. Joseph E. Illick, et al., peti- 
tion of Woods-Young Company, petitioner, tioners, v. Trust Company of Florida, et | 


al Petition for writ of certiorari to the 


Petition for writ of certiorari | 


the condition of the airport or terrain. Change of title: The Union National Bank 


& Trust Company of Cadiz, Ohio, to “The 
Union National Bank of Cadiz.” 

Voluntary liquidations: 

First National Bank of Turtle Creek, Pa., 
$100,000 capital; effective March 15, 1932. Liq- 
uldating agent and absorbed by Turtle Creek 
Savings & Trust Co., Turtle Creek, Pa. 

The First National Bank of Mounds, III., 
$25,000 capital; effective Feb. 10, 1932. Liquie 
dating agent, H. C. Moore, Mounds, Ill, Abe 
sorbed by First State Bank of Mounds, III. 

The First National Bank of Coleman, Tex., 
$100,000 capital; effective March 15, 1932. Lige 


Levee District Bill 
Denied Consideration 


House Declines Immediate Vote | 
On Fund of 100 Millions 


. uldating agent, E. C. Edens, Coleman. Suc- 
[Continued from Page 1.) ceeded by First Coleman National Bank of 
|There are certain solvent districts that | Coleman. 


ee eae ie The Coleman National Bank, Coleman, Tex., 
would immediately make themselves in-| g990,000 capital; effective March 15, 1932. Lige 


solvent in order to come under the provi-| uidating agent and succeeded by First Coles 
sions of this bill and in that event it _ ene ene of Comme. 
. - ‘ “4 5 e rs ationa n vis, 8. . 
would be necessary to appropriate, not just | $25,000 capital: aaenteae = oe, * ae 
$100,000,000 but $391,000,000. dating agent, Oscar C. Burke, Viborg. Ab- 
Mr. Purnell said the proposal would re-| sorbed by The Security National Bank of Vic 
lieve only a handful of farmers and that | borg. use Watts Mink ot ae 
it is his judgment that it is a bondholders’ | _14¢ Firs ational Bank o ckdale, T'ex:, 
relief bill—all the propaganda coming to| {igetine punt PH Pee Rockin, igs 
him emanating from those who own bonds. | sorbed by Rockdale State Bank, Rockdale. 
Representative Warren (Dem.), of| |The aon ee a funda. Tere 
Washington, N. C., denounced the bill as | **4 al; effective March 1, * q- 
the most far-reaching, dangerous and vi-| gidsting agent, C- A. Elland Munday, Tex. 
cious measure that will be before Con-| The Oneida National Bank of Rhinelander, 
gress for a long time to come. “It 0 | Oe Oe aaa otective Bares 14, 188, 
| purely a bondholders’ bill to make bonds | 714! a ere . nelander, 
‘come to par that have been hawked about | ADSorbed by Merchants State Bank of Rhine- 
the country at 15 and 20 cents on the| Consolidations: 
| dollar,” he said. He added that, if 8) ee entienel Bank. = capital, 
: ; ; | ne Firs al Bank, , * 
Fete ca ant oneeel ‘by tine House it will | bon, of Kenedy. Tex. Consoitdated March 24 
. 4}} under the Act of Nov. 7, 1918, as amended 
| open the floodgates to all kinds of unwise | Feb. 25, 1927, under the charter of The Nichols 
legislation. | National Bank of Kenedy, No. 12187, and un- 
Representative Pou (Dem.), of Smith: | err in with aan i 
field, N. C., Chairman of the Committee on | 100,000. Surplus, $25,000. Oniems Sy0ck ig 
Rules, which has refused to provide a| The Farmers & Mechanics National Bank, 
rule for, consideration of the bill, told | $250,000 capital, and The National Bank of 
|the House that Congress has appropriated | Ville Po. Ocaselidaten’ tinea aa ne 
|between $2,000,000,600 and  $3,000,000,000 | act of Nov. 7, 1918, as amended Feb. 25, 1927, 
| without raising a dollar of revenue. There! under the charter of The Farmers & Mechan- 
jis no more reason for taking care of | ics National Bank of Phoenixville, No. 1936, 
|these bonds, he said, than there is in the| snd, under the corporate title of, "parmers dg 
| Government's taking care of the farmers’| with capital stock of $200,000. Surplus, 
| mortgages in every State in the Union. | $370,000. ' 
| He said Congress should devote its t= | LT 
tention to legisaltion for economy, includ- 
jing “reduction of our own salaries if nec- 
jessary” and to reduction of Government 








|expenses by $200,000,000, if feasible, and —— a 
then concentrate on balancing the budget. 
Representative Driver (Dem.), of Os-| STOCKHOLDERS INFORMED 


ceola, Ark., supported the bill from the 
same viewpoint as Mr. Swing. He said 213 
members of the House had signed a peti- 
tion in the interests of advancement of 
i the bill. He objected to its being called 
a bondholders’ bill. A companion meas- 
|ure is the Glenn bill (S. 1856), reported | 
|to the Senate by its agriculture and 
| forestry committee on Feb. 8. 


INFORMATION 


North American 
stockholders have 
long enjoyed close 
contact with their Company through 
the President’s Letter and Con- 





Company, petitioner, v. C. F. Routzahn, as 
Collector, etc.; and 

No. 771. The Mahoning Coal Railroad 
Company, petitioner, v. The United States 
of America. Petition for writ of certiorari 
to the United States Circvit Court of Ap- 
peals for the Sixth Circuit submitted by 


Mr. Charl Cc. Pauldi d Mr. William e 
Slain Hex the petitioner 8 | solidated Income Statement and 
No. 772. George Colletti, petitioner, v. Balance Sheet each quarter. 


The United States of America. Petition for 
writ of certiorari to the United States Cir- 
cuit Court of Appeals for the Sixth Circuit 
submitted by Mr. E. O. Ricketts for the 
etitioner, and by Mr. Solicitor General 
| Thacher, Mr. Claude R. Branch, Mr. Harry 
S Ridgely, and Mr. W. Marvin Smith for 
the respondent. 

No. 793. William F. Kingston, petitioner, 
v. American Car & Foundry Company. et al. 
Petition for writ of certiorari to the United 
States Circuit Court of Appeals for the 
Eighth Circuit submitted by Mr. Jacob 
Chasnoff and Mr. George C. Willson for the 
petitioner, and by Mr. William R. Gentry 
and Mr. Noah A. Stancliffe for the respond- 
ents. 

No. 739. United States of America ex rel. 
Leo Stapf, petitioner, v. Edward Corsi, Com- 
missioner of Immigration at the Port of 
New York. Petition for writ of certiorari 
to the United States Circuit Court of Ap- 
peals for the Second Circuit submitted by 
Mr. Harold Van pet Ser Ene petitioner. 


Reliable information at regular 
| intervals benefits the investor. 


| Our mailing list is not restricted 

to stockholders. Anyone may have 
| his name placed upon it by request- 
| ing “‘Reports to Stockholders”. Own- 
|ers of stock standing in other 
/ names should ask to be added to 
| the list immediately. 


‘The North American 
| Company 
| 60 Broadwa’ New York 


; 


Adjourned until April 11 at 12 o'clock, 
when the day call will be: Nos. 790, 730, 
693, 503, 530, 537 (538 and 539), 542, 566, 567 
and 724,~ 





INDEX SERVICE 


Daily Index on Page 2. Weekly Index in every 
Monday issue. Annual Index-Digest published 
Rag paper 
edition, $20.00. Newsprint edition, $15.00. 


separately after March of each year. 
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Extending Health Safeguards 


in New Jersey 


4 A a 4 he A 


State Director of Medicine Explains Utiliza- 
tion of County Unit of Administration for 
Promotion of Physical Welfare 


By DR. ELLEN C. POTTER 
* Director of Medicine, Department of Institutions and Agencies, State of New Jersey 


county is the one unit of government 
common to the whole United States. It 
provides an area, a population and tax- 
able values—except in the most rural terri- 
tory—on the basis of which it is possible to 
set up and to administer public services, ade- 
quate to meet the needs of all its citizens. 

This fact is recognized universally in cer- 
tain fields, as, for example, in the administra- 
tion of the courts and in the field of edu- 
cation. In public health, the county unit is 
now recognized as the ideal unit for pur- 
poses of health administration. 

The ideal has been adopted to only a 
limited degree; and, as a result, full-time 
county health officers are found in a very 
limited number of counties, this lack result- 
ing in very unequal health services. New 
Jersey has, within the last two years, appro- 
priated funds for full-time district health 
officers, which is a step in the right direction. 

In the judicial fields, the county courts are 
established throughout the United States. In 
addition, there are some jurisdictions in 
which recreational programs are authorized 
on a county-wide basis, but these are few; 
dnd in certain States, the county, as a unit 
for public welfare service, has been adopted. 

In considering “adequate provisions for so- 
cial hygiene,” we must look first to the home, 
and then to these major activities of Govern- 
ment, in health education, welfare and judi- 
cial administration and recreation, for the 
solutio: of all the problems involved. 

++ 

In no field of endeavor is it more certainly 
true that “a penny’s worth of prevention is 
worth a pound of cure.” In the field of so- 
cial hygiene, we pay the bill, either for proper 
social conditions in the community, in the 
way of good housing, adequate wages, com- 
munity sanitation; namely, an adequate 
health educational program in the school 
system, as well as in the home; an adequate 
community recreational program, public and 
private; an adequate health and medical 
service in the community under public and 
private auspices; and an adequate judicial 
probation, police and social worker set-up. 
We pay the bill for these, or we pay at the 
other end for criminal courts, penal institu- 
tions, red-light districts, corrupt morals and 
all the train of social disaster which follows. 

According to the findings of the White 
House Conference and the recent New Jersey 
Conference on Child Health and Protection, 
the parents of the present generation are 
woefully lacking in information which should 
enable them to guide their children intelli- 
gently under the stress of living today in our 
crowded urban centers, as well as in. our 
desolate rural areas. Therefore, parent edu- 
cation is a project which must be pushed as 
rapidly and as widely as possible. 

Such projects are under way at Rutgers 
University. The New Jersey Agricultural Col- 
lege of Rutgers has developed an extension 
service on a state-wide and county basis on 
child training and parent education, which 
is rendering splendid service to various com- 
munities throughout the State. For example, 
the course is being developed at one of the 
Florence Crittendon Homes, as a _ special 
project in this field. 


The New Jersey College for Women is also* 


deveivping a program of child study and 
nursery school training. Representatives of 
these two mo®ements are in close coopera- 
tion with the parent-teacher organizations 
and social agencies concerned with child 
welfare. 

+ + 

As demonstrated by the White Conference, 
the health educational program in our public 
school systems is not complete and should 
include fundamental training and complete 
understanding on the part of our school 
children, of the biological sciences, translated 
into simple terms, and should not sidestep 
sex education. 

One of the objectives which Dr. Allen G. 
Ireland, of the Department of Public In- 
struction, is building up is a complete health 
program for use in the schools, not forgetting 
that teacher training in relation to a health 
program is essential. 

Perhaps a physician may be considered to 
tional program; but this set-up of health 





Specialist Service 
for Extraction 
of Teeth 


Chief, Dental Section, De- 

partment of Health, Com- 

monwealth of Pennsyl- 
vania 


N THESE days of anaesthetics the actual 
I process of tooth extraction is literally 

painless. Local anaesthetics for adults and 
the use of gas for children is the general 
procedure for all dentists who extract teeth. 

However, fortunate as painless tooth ex- 
traction may be, it is by no means the only 
important feature connected with the opera- 
tion. And it is just that—an operation. It 
should be realized that the teeth depend upon 
blood for their proper nourishment, that 
they are imbedded in the jaw amid soft 
tissues, and consequently the possibility of 
post-operative infection—as it is profession- 
ally called—is always present unless proper 
surgical practice be invoked. 

For this reason tooth extraction is now 
viewed largely as a specialty. Therefore, in 
each locality of any size there are likely to 
be found dentists who do nothing else and 
whose patients are referred to them by the 
family dental practitioner. 

In addition to the specialists, there will 
always be found, and quite properly so, a 
number of general dentists who have made 
themselves proficient in this work. But, by 
and large, in cities especially, the removal 
of teeth is usually in the hands of a com- 
paratively limited number of men. 

Which should prove to everyone, that when 
@ tooth needs to be extracted—and the family 
dentist is the person to decide this matter— 
the patient should realize that scientific and 
efficient service is absolutely required, if the 
hazard of subsequent infection is to be over- 
come. 


education is proposed by the White House 
Conference on Child Health and Protection, 
be prejudiced in favor of a health educa- 
and represents the best thought in this field. 

The home and school together, can not do 
the whole job without a community program 
of recreation and leisure time activities to be 
utilized as a tool for the development of social 
adjustment and high moral standards and 
good sportsmanship. 


++ 


Dr. Bruce Robinson states that there is no 
use in setting up mental hygiene clinics pro- 
viding diagnosis and prescribing treatment, 
if the facilities for treatment are not avail- 
able in the community. These recreational 
facilities, both public and private, are “treat- 
ment facilities’ of major importance and 
include many agencies, together with public 
parks, public playgrounds, and social settle- 
ments, all of which provide a medium in 
which the young people and children may 
express themselves, with a minimum of tact- 
ful guidance in the -development of high so- 
cial ideals. 

It must not be forgotten that proper con- 
trol of radio broadcasting, moving pictures, 
dance halls and other commercial recreational 
facilities, either make their contribution to 
good social hygiene or bad social health; and 
the necessary national, State, county and 
municipal authorities must bear their re- 
sponsibility for their control. 

These preventive measures have been ef- 
fective in the large majority of cases, but 
there remains the relativly small but actually 
large group which is not successfully stabi- 
lized, as witness the 200,000 children in the 
United States in one year appearing in the 
juvenile courts. Here society must set up 
facilities of the juvenile court, not only in 
the letter but the spirit in which those 
courts were created. 

That means that they should not be oper- 
ated on the same lines as the criminal courts; 
that they should not be looked upon by par- 
ents and children as a means of discipline 
(to save the face of incompetent parents); 
nor that they should be considered as meting 


out “punishment” in their final act of send-, 


ing children to correctional institutions. 
These juvenile courts should be the salvage 
stations, as it wert, the first-aid dressing 
stations on the firing line. 

If they are to serve this purpose, there 
must be a socially-minded judge who under- 
stands children; adequately trained proba- 
tion officers, both man and woman; adequate 
clinical services in psychology and psychi- 
atry, and the medical fields; and intelligent 
application of the probation principles for 
the rehabilitation and strengthening of a 
family, and the salvage of young lives, which 
are perilously near to wreckage. 

There must also be provided the neces- 
sary correctional schools such as we have in 
New Jersey, in our State Home for Boys and 
our State Home for Girls, where many chil- 
dren who have not been salvaged through 
probation may have one last chance to se- 
cure for themselves wholesome and happy 
childhood. Added to that, the Department 
of Institutions and Agencies, through its 
parole division, and its mental hygiene clinics, 
is organized to help boys and girls, men and 
women, ,in, institutions and outside of them, 
to make @ successful adjustment to life and 
community living. 

The White House Conference on Child 
Health and Protection stands for the devel- 
opment of adequate juvenile court service. 
The inequalities in such service in the coun- 
ties in the State of New Jersey call for an 
attempt to arrive at, at least, a minimum 
standard of service. 

Suppose all these measures fail, then what? 
Venereal disease, illegitimate children, prosti- 
tution and degradation of boys and girls, 
followed by the police, and finally the crim- 
inal court and its.processes. The police force 
should not be thought of merely as punitive 
agency, but also as a preventive and correc- 
tive social agency. The policewoman should 
not be overlooked because of the contribu- 
tion she can make to the social work of the 
community in the protection of its children. 

++ 

The Department of Health of New Jersey 
has done well in the establishment of venereal 
disease clinics. They are within the reach 
of almost every community, with a little ef- 
fort on the part of the individual involved. 

Where clinics are not available, an arrange- 
ment has been entered into by the State De- 
partment of Health, whereby cooperating 
physicians have agreed to give the neces- 
sary and expensive treatment, at a charge 
not to exceed $2, and for indigent patients, 
the State will supply the necessary drugs 
without cost. ‘They will also supply the drugs 
without charge if the source of infection is 
reported. 

It is not the function of the Health De- 
partment, as some suppose, to do the police 
work in relation to prostitution. That is a 
local responsibility. The Health Department 
feels as keenly as does the educational group, 
the need of educating children in matters 
of health, sex education and parenthood. 

The chronic nature of the venereal diseases; 
the long-drawn-out treatment that is neces- 
sary—even vigorous treatment, requiring two 
or three years for effecting a cure—all pre- 
sent a problem in social affairs, which is of 
particular importance to mothers of young 
children. 

The employment of the casual nursemaid 
may bring into the house an infection which 
will involve particularly the little girls of 
a household, with results that can not be 
repaired. For that reason, a preventive pro- 
gram and a health certificate are of great 
importance. 

+ + 

Let no one delude herself with the notion, 
that alone, she can solve the problem for 
her own children. It can not be done even 
with the greatest intelligence, and the might- 
iest effort. 

There must be provided all the facilities 
which have been enumerated, if succeeding 
generations are to be spared the tragedies 
that now exist in communities and families 
throughout the country. 

The New Jersey League of Women Voters 
has laid upon it a great obligation, to secure 
for the children of this State a complete 
and adequate program in the field of social 
hygiene, ‘and the county unit provides a 
division of government on the basis of which 
it can best be set up. 
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Topical Survey of the Federal Government 


APPLICATION OF RESULTS 
OF COAL INVESTIGATIONS 


Analytic Studies by Bureau of Mines Aid Industry in 
Selecting Materials for Fuels and By-products 


In this series of articles presenting a topical survey of the Federal Government 
is shown the relationship of the Government to the basic production and com- 


modity industries. 


The present series deals with coal. 


By A. C, FIELDNER 


Chief Engineer, Experiment Stations Division, Bureau of Mines, 
Department of Commerce 


In the following article, Mr. Fieldner continues his discussion of the investiga- 
tions conducted by the Bureau of Mines on coal, begun in the issue of March 28. 


N ITS investigations of the carboniza- 
tion of coal, the results of which nave 
been published, the Bureau of Mines 

obtained knowledge which goes a long 
way to provide the general public with 
full information on the value of its most 
important natural mineral resource—coal. 

Such findings as were brought out in 

the Bureau’s studies will ultimately re- 
sult in the abatement of the smoke nui- 
sance by promoting the processing of 
coal into smokeless fuels, gas and coke, 
with the recovery of valuable by-prod- 
ucts. They will also lengthen the use- 
fulness of our national fuel resources by 
directing each coal to the use for which 
it is by nature best adapted. 
».. > 


The data secured in the investigations 
are of value to the coal-mining industry 
in showing whether the coal produced 
is best adapted for making gas, coke or 
by-products, or whether it is useful only 
for direct combustion as ordinary fuel. 
The industry is shown whether washing 
or other treatment enhances the value 
of the coal if processed by carbonization 
or complete gasification. The quantity 
of motor fuel and petroleum substitutes 
obtainable from the various kinds of coal 
is also revealed. 

The investigations thus enable the mine 
operator to direct his coal into that mar- 
ket or use for which it is best fitted and 
in this way realize a better finartcial re- 
turn. 

To the city gas plant, the findings of 
the investigation are of value in selecting 
the coal best adapted to the particular 
type of gas-making equipment used and 
thus to secure the coal giving the largest 
yield’ of gas per dollar cost of coal de- 
livered at the plant. The data aid these 
users of coal also in mixing coal blends 


to give the most salable type of coke 
and in reducing expenditures for un- 
necessarily long freight hauls of coal; 
since with’ complete knowledge of the 
qualities of available coals selections can 
be made from the coals occurring near- 
est the gas plant. 

The iron and steel industry is benefited 
in securing information required in se- 
lecting suitable blends of coal for pro- 
ducing the best metallurgical and fur- 
nace coke; in determining the best coking 
temperature for each coal for producing 
coke of best physical properties, or for 
securing maximum yield of by-products. 

The low temperature carbonization in- 
dustry is aided in being shown the yield 
and quality of motor fuel, oils, gas and 
smokeless solid fuel that may be obtained 
from each type of coal under various 
methods of heat treatment; the plastic 
properties of the coal on heating, which 
indicate the type of retort required for 
processing the coal; and the fusion tem- 
perature of the coal which determines 
the design of mixer and agitator required 
in the low-temperature carbonizers. : 

The results of the investigations enable 
the power plant operator to select the 
cheapest coal that comes within the op- 
erating requirements of his particular in- 
stallation, namely, proper caking, clinker- 
ing, and burning properties for his type 
of stoker, furnace and load. 

In addition to these specific applica- 
tions of the investigatory work of the 
Bureau, it is practically certain that the 
comprehensive knowledge of the. consti- 
tution and properties of American coals 
will hasten the day when all coal will 
be processed and used only in some 
smokeless form, thus greatly. promoting 
the health and comfort of all. city 
dwellers. 


Published by permission of the Director, United States Bureau of Mines. (Not 


subject to copyright.) 


In the next of this series of articles on “Coal,” to appear in the issue of March 
30, Charles C. Moore, Commissioner, General Land Office, Department of the 
Interior, will discuss the coal land laws in connection with the work of the 


General Land Office. 


Problems of Highway Planning 


Routing Studies and Surveys in New Mexico 
By G. C. LASSETER 


Engineer of Surveys, Highway Department, State of New Mexico 


N THE construction of any highway, the 

first question is the general route and. con- 

trol points of the project. When such 
projects are on the Federal aid system, the 
State must submit a route map which is 
investigated in the field and reported on by 
engineers for the Bureau of Public Roads. 


This invariably takes more time than the 
average layman or often members of the 
Highway Commission think is necessary. This 
is often due to overworked organizations or 
weather conditions, and consequently these 
reports are longer in getting to their desti- 
nation than they should be. 

After the general route 1s approved it is 
a question of detailed location to be worked 
out in the field by the regular locating parties 
before any definite plans or estimates can 
be made up. This again takes an unlimited 
amount of time, according to the length of 
the route involved and the terrain of the 
country to be covered. 

By the ordinary method of location, a gen- 
eral reconnaissance would sometimes be made 
over the entire route by automobile, horse- 
back, or on foot, sometimes by the use of 
all three, to try to obtain a general knowl- 
edge of the entire country to be covered. This 
is not only unsatisfactory, even though our 
forefathers have used this method for years, 
but it takes a great amount of time to cover 
the ground as thoroughly as it is possible. 

After having completed the preliminary 
study, the locating engineer probably will 
have decided on one, two, or three possible 
routes, and to determine which of these 
routes is the most favorable, preliminary 
lines usually consisting of a center line, with 
profile levels and a small amount of topog- 
raphy, will be run in order that a com- 
parative estimate and layout can be worked 
up. This usually takes considerable time, 
especially in the rougher sections of the coun- 
try. After the preliminary surveys have been 
gone over thoroughly, a definite and final 
location can be worked out very satisfactorily 
with possible short, alternate locations. 

Today, the modern engineer takes to the 
air, and from any elevation he desires above 
the ground can make an accurate observa- 
tion study or an accurate map to scale with 
100 per cent photographic detail at a great 
saving in cost and an inestimable saving in 
time. 

By using aerial equipment in making these 
surveys from the beginning, it would be rec- 
ommended that the first flight over the proj- 
ect be with an engineer from the Bureau of 
Public Roads to determine the most favor- 
able general route and control points. This 
flight can usually be made on the average 
project in a very short time. 

After the route is determined a flight should 
be made over the same territory with the 
chief of the party to make the actual loca- 
tion in the field, making at this time a thor- 
ough study of the entire country and taking 
what photographs of sections that might be 
in dispute as would be necessary for an aerial 
map. These with a few oblique pictures 
would be sufficient for some record of pre- 
liminary work. This procedure would elimi- 
nate, in the writer’s opinion, at least 60 per 
cent of preliminary ground surveys and would 


speed up the final location more than 50 
per cent. 

It is not believed that actual aerial maps 
are necessary except in a few short sections 
of rough country and in or adjacent to towns 
and villages where the route is in question 
and dispute among the local people. 

After the two preliminary flights are made 
and the final location is completed with 
drainage maps, etc., in many cases it would 
be to advantage and save a great deal of 
field work to make a thorough study of the 
drainage from the air, 

It is believed, that a small laboratory 
equipped for the use of the Department to 
develop aerial pictures and make maps would 
be very satisfactory and economical in any 
Highway Department. If a Department 
owned its own cameras and plane (it is not 
essential that a plane be owned if it can 
be chartered on short notice) an aerial map 
madé to scale could, in most cases, be com- 
pleted in rough form and be laid before the 
Highway Commission within from 24 to 48 
hours after instructions that it be made were 
given. . 

In many cases this procedure would save 
the Highway Commission much“trouble and 
expense, more especially through thickly 
populated countries and in small towns and 
villages where disputes are usually in evi- 
dence when the highway is proposed through 
such a place. 

The Commission invariably is bothered 
with committees from such localities, usually 
from two or more factions, who have different 
slants as to where the location should be. 
These committees, or individuals, as the case 
may be, often misrepresent conditions as they 
actually exist. If the Commission was able 
to get an aerial map on short notice which 
could settle these problems when they first 
come to their attention, it would greatly aid 
in solving such problems, but if they have to 
make field investigations and have said com- 
mittees appear before them later it not only 
takes up the Department's time, but is ex- 
pensive in both time and money: to the local 
people interested. 

By the little experience that the writer 
has had in aerial reconnaissance and surveys, 
he feels that he is very conservative in stat- 
ing that three times the cost of all aerial 
surveys could be saved in actual engineer- 
ing work, and at least 3 per cent of the entire 
construction cost of the grading and drainage 
could be saved in each year’s program if the 
locating division of the Department could 
have at its command the use of aerial equip- 
ment as might be required without delay. 

If the locating engineer must wait several 
days or several weeks for approval to use 
sueh equipment then the economy to be de- 
rived from its use on .the locations would 
naturally be lessened. 

It seems to be the opinion of many engi- 
neers that there is a greater value in aerial 
reconnaissance in very rough country than 
in fairly open country; in fact, they seem 
to think there is no value to be derived in 
open rolling country at all, because, as they 
Say, one can see far enough from the ground. 

The writer believes that more real value 
in comparison to the money spent can be ob- 
tained by observation without pictures in 
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Correlation 


JAMES A. GARFIELD 


President of the United States 1881— 
“If the future generation of government comes 
to its inheritance blinded by ignorance, ‘the fall 
of the Republic will be certain and remediless.” 
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of Traffic Safety 


and Speed Limit... . . 


Wisconsin Director of Vital Statistics Finds 
Motor Accidents Increase with Abuse of 
Liberal Restrictions by Reckless Drivers 


‘ 


By L. W. HUTCHCROFT 


Director, Bureau of Vital Statistics, Board of Health, State of Wisconsin 


Wisconsin Bureau of Vi Statistics 
| now has on file records of 781 deaths 
from automobile accidents for they cal- 
endar year of 1931. When all of the delayed 
death certificates for that year are filed we 
fear the total chargeable to automobiles will 
equal 800. The official report for 1930 was 
804 deaths from automobile accidents. 


One of the amazing things about the gen- 
eral business depression and the demand for 
material relief is the slightness of decline 
in the number of automobiles and trucks reg- 
istered: Motor vehicle registration declined 
ow 10: per cent in Wisconsin from 1930 to 
1931. 


Insurance experts predicted nearly two 
years ago that when business started to slow 
down and. several millions of workers lost 
their jobs, many motor cars would be stored 
and the automobile accident rate would de- 
cline rapidly. Instead, in Wisconsin we had 
a material increase in auto accidents in 1930 
and no appreciable decline in 1931. 


++ 


For the entire United States there was a 
decrease of 592,840 in the number of passen- 
ger cars, taxis and buses registered in 1931 
as. compared with 1930 but there was an 
increase of over 9,000 in the number of trucks. 
The-net decrease is only 2.2 pew cent. 

The death rate for all the States from 
motor vehicle accidents per 100,000 vehicles 
registered increased from 123.5 in 1930 to 
127.2 in 1931. These rates are based on an 
estimate of 33,000 deaths from motor vehicle 
accidents in 1931 which is practically identi- 
cal with the actual number of such deaths 
in 1930. 


From 1916 to 1925 the ratio of deaths per 


* 100,000 automobiles in service in Wisconsin 


varied from a minimum of 45.2 to a maximum 
of 61.6. 

From the time that the speed limit was 
raised the fatalities increased from a mini- 
mum of 64.6 to a maximum of 102 in 1931. 
In ‘1927 the rate was 83.4. In 1928 the rate 
jumped to 90.6; the next year it was 87.8 
and last year’s figures brought it over the 
100 mark. 

One can hardly escape an association of 
the increase in motor fatalities with the in- 
creased speed of motorists on the highways. 
There are many drivers who do not abuse 
the speed privileges, who drive safely and 
carefully at high speeds under proper condi- 
tions and who have had no accidents. 

But there is room for very serious ques- 
tion as to the wisdom of extending permis- 
sion to the reckless, the negligent and the 
incompetent drivers to proceed at high speed 
under any circumstances. And, of course, 
they can not be prevented unless the same 
rule is applied to everyone. 

In Wisconsin for 1931 we have recorded 
thus far 781 auto deaths, For 1930 we regis- 
tered 804 such deaths. There is no cause for 
great rejoicing when the reports for 1930 
and 1931 are compared but we are thankful 
that we are not compelled to record a marked. 
increase in the number of deaths as we did 


.from 1929 to 1930. 


Generally speaking, there was a decline 
in the fatality rate per 100,000 population for 
urban States from 1930 to.1931 and an in- 
crease in the rate for rural States. One of 
the outstanding exceptions was a decline in 
the rate for Wisconsin of 1 per cent. This 
does not take into account the few delayed 
automobile deaths which will be reported to 
the State office with the returns for Jan- 
uary, 1932. 

t > + 

Various agencies are at work to reduce 
this great and unnecessary loss of life and 
it is certain that conditions would be far 
worse without the vigorous safety campaigns 
being. carried on all over our State. The 
1931 Legislature materially amended the State 
laws relative to drivers’ licenses, and the re- 
porting of all accidents resulting in death or 
injary. to human beings. 

The success or failure of these safeguards 
will, of. course, depend on. the police officers 
and the courts. Many judges have been 
notoriously lenient in the punishment of 
offenders, but it is heartening to note from 
the newspaper reports more jail sentences, 
severe fines, and suspension of licenses dur- 
ing the last three months of the year than 
ever before. 

We are glad to report that there appears 
to be a determined effort in practically every 
section of the State to really enforce the 
laws against reckless and drunken drivers. 
We believe it is significant that just to the 
extent that police officers and judges deal 
harshly with violators, to that extent will 
there be a decline in these easily preventable 
accidents. Drivers of motor vehicles and 
pedestrians should be made to fear an acci- 
dent as they would avoid exposure to a dan- 
gerous communicable disease. 

Regardless of the strong opposition to any 
form of compulsory insurance for auto driv- 
ers, we believe the plan will aid in increasing 
the safety of our highways. It will not only 
provide a means of compensation for victims 
of careless, reckless and drunken motorists, 
but it may be possible to keep such drivers 
off the roads entirely. 

The driver denied liability insurance be- 
cause of his previous record could not hope 
to operate any motor vehicle. The cost of 
insurance will be a distinct hardship in many 
cases, but it will also result in many so-called 
automobiles being sent to the junk pile in- 
stead of being operated by irresponsible chil- 
dren as is now done. 

. 

The fees charged for liability insurance 
should be commensurate with the risk in- 
volved. Liability companies charge that, be- 
cause of a decidedly upward trend in auto 
accidents, insurance rates will be increased 
from 16 to nearly 50 per cent. This is proof 
that the insurance companies are keenly 
alive to the seriousness of the problem and 
may have something of value to contribute 
toward decreasing the. menace to life, limb 
and property of motor vehicle operation if 
some form of insurance for ‘ali-is required. 

Speed limits are coming more .and.more td 
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open country than in rough: -mountainous 
sections. Often long stretches of prelimi- 
nary location can be saved over entire routes 
by merely studying the area from a position 
above, attained only by airplane. 


be recognized as necessary. Many intelligent 
persons are convinced that the craze for 
speed can only be halted by a Federa!: law 
prohibiting the manufacture of motor vehi- 
cles capable of traveling at a speed of, say, 
over 45 miles per hour. The old safety of 
the highways is gone forever as surely as 
the automobile has come to stay. The prob- 
lem of what to do must be studied in an 
unbiased’ manner from every angle and every 
agency utilized which gives promise of suc- 
cess in reducing to a minimum the number 
of automobile accidents. 


++ 


Our traffic regulations are usually adequate, 
but they can not make adeuqate allowance 
for the childishness of men ana women, reck- 
lessness, drunkenness, lack of judgment or 
just plain “dumbness.” No increase in pre- 
cautions beyond the standards now recog- 
nized is going to put cautior into either 
drivers or pedestrians who are in the mood 
for blundering or who have recognizable 
criminal tendencies. 


A pedestrian who is inattentive, miscalcu- 
lating or reckless usually endangers only 
himself; but when the same sort of indi- 
vidual gets behind a steering wheel he be- 
comes a menace to every cautious driver and 
pedestrian within range of his machine. He, 
perhaps, could operate a horse-drawn vehicle 
with safety, but he should not be permitted 
to drive a motor vehicle. 


Competent auto drivers should be selected 
with the same care as motormen and loco- 
motive engineers. This, of course, is im- 
possible, but all persons found guilty of gross 
carelessness while driving or driving while 
drunk. should not be permitted to operate a 
car for a stated period and, in addition, given 
a stiff fine or imprisonment. 


A veteran judge in Portland, Oreg., states 
that the only effective method to curb 
drunken driving and the resultant toll of 
injury and death to innocent persons is giv- 
ing stiff jail sentences to the wobbly drivers, 
suspending their operators’ licenses, and 
heavy fines. Of the three punishments, jail 
sentences are the surest cure for those who 
attempt to mix moonshine and gasoline. 


With our 781 deaths and approximately 
24,000 persons more or less seriously injured 
in automobile accidents during 1931, the cost 
of hospital treatment is considerable. Sev- 
eral hospitals have estimated the average 
cost of an automobile accident case at $50. 
Using this figure, we paid hospital bills dur- 
ing 1931 of more than $1,200,000, nearly one- 
half of which, according to the reports re- 
ceived from a number of hospitals in other 
States, is uncollectible. 


+ + 


The movement which has been started in 
a number of States for highway sidewalks 
has much merit, when we consider that nearly 
one-third of the people killed in our State 
last year were pedestrians. Many of them 
were killed walking on country highways 
because there is no other place where they 
can walk. We do not recommend footpaths 
along all highways, but some facilities for 
walking with safety should be provided on 
all the principal highways leading out from 
our cities and villages for at least a mile or 
more, also where there are Summer resorts 
and rural schools. Inexpensive footpaths 
made of cinders or other suitable material 
can easily be provided. 


The outstanding features in a sttdy of 
automobil: accidents by age groups are the 
appreciable decline during the past three 
years of deaths among children under 10 
years of age and the marked decline during 
the past two years in deaths among persons 
from 20 to 29 years. This study reveals that 
the most hazardous age is from 20 to 29, with 
age group 40 to 49 in second place and age 
group 10 to 19 in third place. 


Need of Surveys 


of Government 
Finances 


By 
ar Omér N. Custer 


Chairman, Taz Commis- 
sion, State of lilinois 


TATE and local governments have been 
permitted to grow without guidance or 
direction until now they must be entirely 

revamped or become bankrupt. 

Government in the beginning was com- 
paratively simple. It performed a few neces- 
sary functions, such as police protection, the 
administration of justice, enactment of neces- 
sary laws and the administration of those 
laws. As the population increased and the 
habits of the people changed, it seemed de- 
sirable to adjust Government to the chang- 
ing conditions. 


It became popular for the Legislature to 
pass a large volume of new laws at each 
session and to create new offices to adminis- 
ter them. There was no plan or science in 
this development of government. It simply 
grew, like Topsy. 

The result is 15,000 local taxing bodies in 
the State. They are all trying to do what 
the Legislature intended, but it creates as 
much confusion in the administration of gov- 
ernment as would a number of speakers try- 
ing to speak to an audience at the same time. 

Taxes have mounted to such enormous 
proportions that they are breaking the backs 
of the taxpayers. The only adequate solution 
possible is the revamping and reorganization 
of our entire governmentag system. This 
must be applied to State Government and 
to all local governments, as well, if we are 
to have relief that will restore public ad- 
ministration to a state of solvency. 


I grant that this is a tremendous under- 
taking. It can not be accomplished all at 
once, but a beginning can be made now. 


We are not going to cure our difficulties 
merely by cutting down appropriations for 
public school building or by cutting teachers’ 
Salaries. Our difficulties are deeper than 
that. We must make a study of the entire 
problem and then go to work on its solution. 





